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MARKET OUTLOOK FOR SEPTEMBER 2022                    

Domestic equity markets ended August 2002 on a strong note 
Indian equity markets in August 2022 carried on with momentum witnessed in July 2022. While 
there was some volatility in the second half of August 2022, the domestic equity markets 
ended the month with healthy gains. In-line Q1FY23 earnings season and expectation of 
peaking inflation added to positive sentiments. FII buying improved further in August 2022 
(over July 2022). The midcap and the smallcap indices outperformed the large indices like BSE-
30 and Nifty-50. Most of the sectors ended the month with strong positive returns.   

Growth challenges to developed economies 
Inflation in US (8.5% in July 2022) and European Union (8.9% in July 2022) continues to be well 
above their medium-long term targets. Crude oil prices softened during the first half of August 
2022 but regained strength over the past couple of weeks. Natural gas prices are at elevated 
levels and geopolitics may keep it higher for long. High energy prices remain a key concern for 
global inflation. In the US, the economy shrank for a second consecutive quarter (April-June 
2022 quarter GDP fell 0.6 percent). Meanwhile, Federal Reserve Chairman Jerome Powell 
delivered a strong message towards controlling inflation. US Fed looks focused on controlling 
inflation and has signalled further rate increases that could result in slowdown in US economic 
activity. Federal Reserve Chairman stated that restoring price stability will take some time and 
requires using tools forcefully to bring demand and supply into better balance. Europe is facing 
challenges like drought and high energy price. The severe drought affecting many regions of 
Europe worsened further in August 2022. The latest update of the CDI, including the first ten 
days of August 2022, points to 47% of Europe being in warning conditions and 17% in alert 
conditions.  

Domestic economy relatively better placed; risk from global factors 
While the global macro factors remain uncertain, key domestic macro data shows a relative 
better economic activity in India. Last PMI index reading pointed towards strength in India’s 
manufacturing activities.  India's manufacturing Purchasing Managers' Index (PMI) stood at 
eight-month high with a reading of 56.4 in July 2022 (53.9 in June 2022). Compared to China, 
Eurozone and US, India’s manufacturing PMI was strong. China’s official manufacturing PMI 
fell to 49.0 in July 2022 from 50.2 in June 2022. Eurozone August flash manufacturing index 
fell, to 49.7 (49.8 in July 2022). In US, August flash manufacturing PMI declined to 51.3 (from 
52.2 in July 2022). India’s services sector PMI Business Activity Index stood at 55.5 in July 
2022 (down from 59.2 in June 2022).  

GST revenue collection in July 2022 remained buoyant (second highest ever), registering 
growth of 28% over same period last year. Better compliance coupled with improving economic 
activity continues to drive healthy GST collection. June 2022 IIP growth stood at 12.3% led by 
manufacturing and electricity sectors. The improvement in factory activity is reflected in the 
consistent rise in capacity utilization. Bank credit growth improved to 14.2% in the quarter 
ended June 2022 as against 6% in the same period of the previous year and 10.8% in the 
quarter ended March 2022. On the flip side, the Q1FY23 real GDP growth of 13.5% surprised on 
the downside. While Indian economy is better placed on a relative basis, global factors provide 
downside risk. Further, the impact of domestic monetary policy tightening could come with a 
lag. Accordingly, we estimate real GDP growth of 6.8% for FY23E and 6% for FY24E (cut of 50 
bps for FY23E/FY24E). 
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Domestic CPI inflation moderated in July 2022 to 6.71% (from 7.01% in June 2022), due to 
sequential moderation in food inflation. Even though the inflation has corrected from its peak 
in April 2022, we expect inflation to remain above the MPC’s upper threshold in the near term 
(expect average CPI inflation estimate at 6.5% for FY23E). While factors like commodity price 
moderation, decent monsoon and easing global supply-chain do provide some comfort, but 
high energy prices still remain a concern for India. In August 2022 monetary policy, the RBI 
MPC continued with the front-loading of rate actions (raised repo rate by 50 bps to 5.4%; since 
the start of rate hike cycle, the cumulative repo rate increase stands at 140 bps). We expect 
repo rate at 5.75-6% by end-CY22. We expect the MPC policy as more oriented toward 
addressing external sector risks, given the considerable reference to external sector conditions 
amid global uncertainties. 

India’s southwest monsoon on a pan India basis has been normal. Till August 26, cumulative 
and weekly rainfall were around 8% above long-term average. However, some regions (like 
Uttar Pradesh, Bihar) are facing deficient rainfall. As of August 26, the total kharif acreage was 
lower than the same period last year. Overall, basins and reservoirs were around 25% above 
long-term average for week ending August 25. Normal monsoon and good crop output is 
expected to keep food inflation under control and also support rural demand recovery. 

Q1FY23 Review 
Q1FY23 results came broadly in line with expectations. Q1FY23 net profits of the BSE-30 Index 
and Nifty-50 Index increased 23% yoy and 24% yoy. Automobiles & component sector reported 
high yoy growth in earnings (on a low base) supported by better volumes led by improving 
supply-chain.  Banks reported strong yoy increase in net income due to a sharp yoy decline in 
loan-loss provisions. Despite improvement in demand, cement sector’s profitability took a hit 
on account of higher fuel and material costs. High inflation and rise in advertisement spends 
led to margin pressure for consumer staple companies. IT services sector benefited from 
steady demand aided by digital programs and earlier deal wins. Metal & mining sector 
performance was impacted due to lower commodity prices. Oil & Gas sector performance was 
weak on account of large losses in the case of the downstream oil companies. 
Pharmaceuticals sector earnings declined yoy on the back of muted US performance. One of 
the key highlight of Q1FY23 results was margin pressure despite decent top-line growth.  

Valuation and Outlook 
The market rally over the past two months seems to have taken comfort from rising confidence 
over peaking inflation and expectation of moderate rate increase by Central Banks going 
ahead. However, at the Jackson Hole Symposium, Federal Reserve Chairman Jerome Powell 
hawkish comments may correct this perception of US Fed easing on rate hikes in the near 
future. Decline in US bond yields post second half of June 2022 reflected expectation of low 
rate hikes by the US Fed; however, August 2022 saw US 10-year bond yield again moving back 
above the 3% mark (from ~2.6% at the start of August 2022). Risk to global equities include 
slowing of world GDP growth resulting in weaker demand (and its impact on corporate 
earnings) and uncertainty with respect to global energy situation. On a relative basis, India 
looks better placed with healthy economic recovery (one of fastest growing major economies). 
However, higher energy prices have negative implications and Indian economy do remain 
vulnerable from that perspective (with respect to inflation, current account deficit, corporate 
profitability and currency). Further, there are risk from slowdown in global demand. 

Post strong 40% earnings growth in FY22, we expect net profits of the Nifty-50 Index to grow 
by 10% in FY23 and by 15% in FY24. In FY23E, we expect net profit growth across sectors 
(except metals & mining and oil & gas). However, sectors like automobiles, banks, diversified 
financials and telecom will likely contribute to the bulk of growth in net profits. Nifty-50 index 
is trading at a PE of 21.9x FY23E and 19.1x on FY24E.  India’s economic and earnings recovery 
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coupled by capital expenditure cycle, (including PLI scheme) is expected to keep Indian 
markets attractive over the long term. With upcoming festive season, discretionary sectors 
and stocks could see some interest from market participants. Indian market is expected to 
follow global market trends. As the broader market valuations are rich, opportunities arising 
from market correction can be used to add quality stocks (with attractive valuation) from long 
term investment perspective.  

Key Risk 

 Global growth slowdown or recession in key economies
 Sustained high levels of inflation and monetary policy actions from Central Banks
 Sustained high energy prices could impact economy and earnings in some sectors

TOP INVESTMENT IDEAS 
Price Fair  Upside Mkt EPS 

Rating (Rs)* Value (%)  cap. EPS (Rs) growth (%) P/E (x) P/BV (x) RoE (%) 

Company (Rs) (Rs Cr) FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E 

Aster DM Healthcare BUY 221 245 11  11,039   10.9   13.7   15.7   25.5   20.2   16.1   2.5   2.2   13.1   14.6  

Axis Bank BUY 752 960 28  2,30,830   59.3   71.9   39.9   21.1   12.7   10.5   1.8   1.7   14.8   16.4  

Brigade Enterprises BUY 512 565 10  11,811   14.0   15.0   302.0   7.2   36.5   34.0   3.7   3.4   10.6   10.5  

Dalmia Bharat ADD 1536 1800 17  28,802   39.5   61.2   -35.8   54.9   38.9   25.1   1.7   1.6   4.6   6.7  

Hindalco Industries BUY 439 550 25  98,651   42.6   50.7   -30.5   18.9   10.3   8.7   1.1   1.0   11.4   12.0  

PVR BUY 1830 2200 20  11,178   50.6   59.1   173.7   16.8   36.2   30.9   4.2   3.8   12.3   12.8  

Reliance Industries BUY 2638 2980 13  16,74,899  113.3   135.0   24.4   19.1   23.3   19.5   2.0   1.8   8.9   9.7  

United Spirits ADD 812 890 10  58,992   13.6   16.5   0.9   21.7   59.7   49.1   9.0   8.1   16.8   17.3 

Source: Kotak Institutional Equities Research; *The above valuation summary is based on prices as on 30th August 2022. 

Exhibit 1: World Indices Performance (%) - for Month of August 2022

Source: Bloomberg, Kotak Securities – Private Client Group 
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Exhibit 2: Sectoral Indices Performance (%) - for Month of August 2022

Source: Bloomberg, Kotak Securities – Private Client Group 
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Result Update 

Current Market Price (CMP) 
Rs. 221 

Dated: 30 August 2022 
  
 
 
 
 
 
 

 

 

Our FV of Rs.245 offers upside of 10.8% from current market price. 

Rationale: 
• Margins marred by seasonal weakness in GCC & investments in labs & pharmacies. 

• Sharpened India focus & likely restructuring of operations offer scope for rerating. 

• Cut FY23-25E EBITDA by 2-7%, largely on account of lower GCC margins. 

• Roll forward to June 24E, Maintain BUY with a Fair Value of Rs245 (Rs240 earlier). 

• GCC restructuring is critical for further rerating. (EBIDTA – Earnings Before Interest, 

Depreciation, Tax & Amortization; GCC – Gulf Cooperation Council) 

 

Q1FY23 Result update: 

    Positives: 

• India hospitals and clinics sales grew 14% yoy to Rs630 crores. 

• India hospitals & clinics EBITDA margins stood at 15.7% (+500 bps yoy). 

• Continues to guide for ~20% India hospital EBITDA margins in the next 2 years. 

• Aim to increase India contribution to revenue/EBITDA from 25%/31% to 40-50% in next 4 years. 

     Negative: 

• India EBIDTA margin fell 76 bps yoy and 250 bps qoq to 13.6% due to loss in labs & pharmacies. 
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and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  
  

Holding Period 12 Months; Disclaimer: http://bit.ly/2n5AxIE 

  Fair Value (FV) 
Rs. 245 
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

  

Aster DM Healthcare (ASTERDM)-BUY 

 

 

For detailed report dated 14 Aug 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=OTEwNjRfMV9Bc3Rlcl9ETV9IZWFsdGhjYXJlXzE0QXVnMjJfS290YWtfSW5zdC5wZGY=


Dated:  30 August 2022 
  
 
 
 
 
 
 

 

We see 27.6% upside in the stock at our Fair Value of Rs. 960. 

Rationale: 
• ~90% yoy earnings growth; ~90% yoy decline in provisions.  

• Net interest margin improved ~10 bps qoq, fee income growth solid at 35%.  

• Provisions at 10 bps. Asset quality is not showing any signs of concern.  

• The bank is well positioned for a re-rating from current levels.  

• Maintain BUY with FV at Rs. 960 (unchanged) – 2.1x June 24 book.  
(FV – Fair value) 

 

Q1FY23 Earnings update: 

    Positives: 

• Loan growth was solid at 14% yoy.  

• Deposits grew 13% yoy with savings account growth at 15% yoy.  

• NPL (non performing loans) declining 4% qoq and net NPL ratios declining 13% qoq.  

• Net interest margin improved 10 bps to 3.6%. 

     Negatives: 

• Cost/asset was at 2.2% while cost/income ratio was at ~50% levels.  
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Holding Period: 12 Months / Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs.752 

Target Price 
Rs.960 

Axis Bank (AXSB) – BUY 

 

 

For detailed report dated 25th July 2022. Note: CMP & valuation may differ due to difference in dates Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=OTAxMjJfMV9BeGlzX0JhbmtfMjVKdWx5MjJfS290YWtfSW5zdC5wZGY=


Dated: 30th August 2022 
  
 
 
 
 
 
 

 

 

Our fair value (FV) of Rs.565 offers upside of 10.4% from current market price. 

Rationale: 
• Strong performance across segments, land bank rises. 

• Steady collections continue to aid debt reduction. 

• Maintained guidance of +20% volume growth in the residential segment in FY23. 

• Stock is available at 3.4x FY24E Price to Book (P/B).  

• Continue to remain positive on the stock with revised FV of Rs565/share.  

 

Q1FY23 Earnings update: 

    Positives: 

• Residential-momentum remains strong; healthy pre-sales of Rs810cr(+69% yoy). 

• Annuity—strong retail consumption drives leasing revenue. 

• Hotels—occupancy jumps to +71%, positive EBTIDA contribution of Rs29.1 cr.  

• Real estate revenues increased by ~2.5X yoy. 

• Launch pipeline remains strong at 1.16 cr sq. ft (Brigade’s share 84 lakh sq. ft). 

     Negatives: 

• Residential operating (EBITDA) margin dipped 130 bps yoy to 13%. 

 

 
 
 
 
 
 
 
 

   ` ` 

` 
 
 
 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  
  

Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs.512 

Target Price 
Rs.565 

Brigade Enterprises (Brigade) – BUY 

 

 

Click here  For detailed report dated 4th August 2022. Note: CMP & valuation may differ due to difference in dates. 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://mtrade.kotaksecurities.com/ksweb/php/showpdf.php?q=OTA1OTJfMV9CcmlnYWRlX0VudGVycHJpc2VzXzA0QXVnMjJfS290YWtfSW5zdC5wZGY=


Dated:  30th Aug 2022 
  
 
 
 
 
 
 

 

 

Our fair value of Rs.1800 offers 17.2% upside from the current market price. 

Rationale: 
• Q1FY23 EBITDA in line with estimates; strong volumes/ cost-led margin pressure. 

• Commodity costs have peaked but seasonal headwinds keep prices under pressure. 

• Expansion projects remain on track; increasing share of green power encouraging. 

• We expect earnings to decline by 35.8% in FY23E and grow by 54.9% in FY24E.  

• Our Fair Value of Rs1,800/share is based on 8.5x EV/EBITDA Sept. 2024E. 
 (Enterprise Value/ Earnings Before Interest, Tax, Depreciation and Amortization) 

 

Q1FY23 Earnings update: 

    Positives: 

• Revenues grew 28% yoy; volumes at 62 lakh tons increased 27% yoy. 

• Realization up 4% qoq to Rs5,326/ton due to front-ended price hikes in East India. 

• The company provides strong growth visibility with balance sheet strength. 

     Negatives: 

• Costs at Rs4,376/ton were up 7% qoq (+13% yoy), ahead of our estimate. 

• Adjusted net income came in at Rs188 cr (-21% yoy, -69% qoq).  

• Cement producers would consume high-cost coal and pet coke during Q2FY23. 
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Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs.1536 

Target Price 
Rs.1800 

Dalmia Bharat (DALBHARA) - ADD 

 

 

For detailed report dated 5th Aug 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=OTA3MDBfMV9EYWxtaWFfQmhhcmF0XzA1QXVnMjJfS290YWtfSW5zdC5wZGY=


Dated:  30th August 2022 
  
 
 
 
 
 
 

 

 

Our fair value of Rs550 offers upside of 25% from current market price. 

Rationale: 
• 1QFY23 India EBITDA was ahead of our estimate led by stronger aluminum margins. 

• Weaker metal price & costs pressures should keep aluminum margins under pressure. 

• At Novelis, management has increased its EBITDA/ton guidance by 5%. 

• Novelis resilient earnings would help cushion contraction in Indian aluminum spreads. 

• We value HNDL domestic business at 4x and Novelis at 6.5x Mar’24E EBITDA 
(Earnings Before Interest, Tax, Depreciation and Amortisation). 

 

Q1FY23 Earnings update: 

    Positives: 

• India EBITDA of Rs3,613 cr (+50% yoy, -11% qoq) was ahead of our estimates. 

• Aluminum EBITDA (including Utkal) came at Rs3,050 cr or EBITDA/ton of US$1,222/ton. 

• Copper EBITDA hit record highs at Rs560 cr (+117% yoy, +46% qoq) on higher volumes.  

     Negatives: 

• Guided for high-teens qoq increase in aluminum production cost in 2QFY23E. 

• Near-term margin headwinds and start of capex phase to test investor patience. 

• Consolidated net debt increased to Rs42200 cr on build-up of working capital. 
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Result Update 

Current Market Price (CMP) 
Rs.439 

Target Price 
Rs.550 

HINDALCO INDUSTRIES (HNDL) – BUY 

 

 

For detailed report dated 10th August 2022. Note: CMP & valuation may differ due to difference in dates Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=OTA4NjRfMV9IaW5kYWxjb19JbmR1c3RyaWVzXzEwQXVnMjJfS290YWtfSW5zdC5wZGY=


Dated: 30th August 2022 
  
 
 
 
 
 
 

 

 

Our fair value of Rs2,200 offers upside of 20.2% from current market price. 

Rationale: 
• 1QFY23 EBITDA surpassed 1QFY20 levels on the back of 93% recovery in footfalls. 

• PVR intends to open 125 new screens in FY23. 

• We expect earnings (EPS) to grow 173.7% in FY23 and 16.8% in FY24. 

• Merger synergies & valuation re-rating can drive ~30% upside from current levels. 

• FV of PVR ex-merger is ~Rs1,900/share at 12.5X Sep-24E EV/EBITDA and merger can 
add about Rs600/share. (Enterprise Value/ Earnings Before Interest, Tax, Depreciation and Amortization) 

 

Q1FY23 Earnings update: 

    Positives: 

• The sharp recovery in cinema business starting March 2022 sustained in 1QFY23. 

• ATP (Average Ticket Price) at Rs250 (+23% over 1QFY20) & SPH at Rs134 (+31% over1QFY20).  

• premium screen mix to improve to 18-20% from 12% in five years. 

     Negatives: 

• Increase in rent was attributable to contractual increase in minimum guarantees. 

• Personnel cost per screen would increase by 9-10% due to wage inflation & 
increments. 
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Result Update 

Current Market Price (CMP) 
Rs.1,830 

Target Price 
Rs.2,200 

PVR – BUY 

 

 

For detailed report dated 22nd July 2022. Note: CMP & valuation may differ due to difference in dates Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODc4NjdfMV9QVlJfMTBNYXkyMl9Lb3Rha19JbnN0LnBkZg==


Dated:  30 Aug 2022 
  
 
 
 
 
 
 

  Our fair value of Rs.2980 implies an upside of 12.96% from current market price. 

Rationale: 
• Jio: Fixed BB new focus; 5G services rollout from Oct’22, pan-India by Dec’23, 

investments of Rs2 lakh crore. 

• O2C/materials: Rs75k cr investments across polyesters, vinyl & carbon fiber chains. 

• Retail: JioMart on WhatsApp can enable scaling up of new commerce business. 

• In large cap Indian oil & gas space, RIL is our preferred pick.  

• Sum-of-the-parts based fair value of Rs.2,980 
      O2C: Oil to chemical. BB: Broad Band. GW: Giga Watt. PV: Photovoltaic.  
  

Company update: 

    Positives: 

• 10 GW solar PV cell & module factory, will commence production by 2024. 

• RIL has ambition to create an end-to-end battery ecosystem. 

• To commence transition from grey hydrogen to green hydrogen by CY25. 

• RIL will also set up 20 GW of solar energy generation capacity by CY25. 

     Negatives: 

• Dividend yield is mere 0.3% in FY23E and 0.3% in FY24E. 
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Company Update 

Current Market Price (CMP) 
Rs.2,638 

Target Price 
Rs.2,980 

Reliance Industries (RIL) – BUY 

 

 

For detailed report dated 29 Aug 2022. Note: CMP & valuation may differ due to difference in dates. 

 
 

Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=OTE0NzFfMV9SZWxpYW5jZV9JbmR1c3RyaWVzXzI5QXVnMjJfS290YWtfSW5zdC5wZGY=


Dated: 30th August 2022 
  
 
 
 
 
 
 

 

 

Our fair value of Rs 890 offers upside of 9.6% from current market price. 

Rationale: 
• UNSP reported weak Prestige and Above (P&A) volumes. 

• We believe that UNSP management needs to further step up its game. 

• We expect earnings to grow by 0.9% in FY23E & by 21.7% in FY24E. 

• Stock is currently trading at valuation of 49.1 P/E FY24E EPS.  

• We cut FY2023-24E EPS by 9-12% & revise FV to Rs890 (Rs940). 

 

Q1FY23 Earnings Update:  

    Positives: 

• Operating margin expanded 225 bps yoy on a low base to 12.6%. 

• UNSP is on track to conclude the Popular portfolio deal as per original timeline. 

• Several portfolios related initiatives taken in H2FY22 are starting to take effect.  

• UNSP’s growth construct: 3-4% volume growth & 7-8% price/mix contribution.  
 

     Negatives:   

• There was likely share loss/downtrading in lower/mid-Prestige segment. 

• Margins will remain under pressure in near term given the significant inflation. 

 

 
 
 
 
 
 
 
 

   ` ` 

` 
 
 
 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  
  

Disclaimer: 12 Months /  http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs.812 

Target Price 
Rs.890 

United Spirits Ltd (UNSP) – ADD 

 

For detailed report dated 28th July 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=OTAyNTlfMV9Vbml0ZWRfU3Bpcml0c18yOEp1bHkyMl9Lb3Rha19JbnN0LnBkZg==
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RATING SCALE (PRIVATE CLIENT GROUP)  
Definitions of ratings 

BUY  – We expect the stock to deliver more than 15% returns over the next 12 months  

ADD – We expect the stock to deliver 5% - 15% returns over the next 12 months 

REDUCE – We expect the stock to deliver -5% - +5% returns over the next 12 months 

SELL – We expect the stock to deliver < -5% returns over the next 12 months 

NR – Not Rated. Kotak Securities is not assigning any rating or price target to the stock.  

  The report has been prepared for information purposes only.  

SUBSCRIBE  – We advise investor to subscribe to the IPO. 

RS – Rating Suspended. Kotak Securities has suspended the investment rating and price target for 

this stock, either because there is not a sufficient fundamental basis for determining, or there 

are legal, regulatory or policy constraints around publishing, an investment rating or target. 

The previous investment rating and price target, if any, are no longer in effect for this stock 

and should not be relied upon. 

NA – Not Available or Not Applicable. The information is not available for display or is not 

applicable 

NM – Not Meaningful. The information is not meaningful and is therefore excluded. 

NOTE – Our target prices are with a 12-month perspective. Returns stated in the rating scale are our 

internal benchmark. 

FUNDAMENTAL RESEARCH TEAM (PRIVATE CLIENT GROUP) 
Shrikant Chouhan  Arun Agarwal Amit Agarwal, CFA Hemali Dhame 
Head of Research Auto & Auto Ancillary Transportation, Paints, FMCG  Banking & Finance 
shrikant.chouhan@kotak.com arun.agarwal@kotak.com agarwal.amit@kotak.com  hemali.dhame@kotak.com 
+91 22 6218 5408 +91 22 6218 6443 +91 22 6218 6439 +91 22 6218 6433 

Jatin Damania Purvi Shah Rini Mehta K. Kathirvelu 
Metals & Mining, Midcap Pharmaceuticals Research Associate Support Executive 
jatin.damania@kotak.com  purvi.shah@kotak.com rini.mehta@kotak.com k.kathirvelu@kotak.com 
+91 22 6218 6440 +91 22 6218 6432 +91 22 6218 6433 +91 22 6218 6427 

Sumit Pokharna  Pankaj Kumar   
Oil and Gas, Information Tech Construction, Capital Goods & Midcaps  
sumit.pokharna@kotak.com pankajr.kumar@kotak.com   
+91 22 6218 6438 +91 22 6218 6434  
  

TECHNICAL RESEARCH TEAM (PRIVATE CLIENT GROUP) 
Shrikant Chouhan Amol Athawale Sayed Haider 
shrikant.chouhan@kotak.com amol.athawale@kotak.com Research Associate 
+91 22 6218 5408 +91 20 6620 3350 sayed.haider@kotak.com 
  +91 22 62185498 

DERIVATIVES RESEARCH TEAM (PRIVATE CLIENT GROUP) 
Sahaj Agrawal Prashanth Lalu Prasenjit Biswas, CMT, CFTe Karan Kulkarni 
sahaj.agrawal@kotak.com prashanth.lalu@kotak.com prasenjit.biswas@kotak.com karan.kulkarni@kotak.com 
+91 79 6607 2231 +91 22 6218 5497 +91 33 6615 6273  +91 20 6608 3292 

 

 

mailto:purvi.shah@kotak.com
mailto:k.kathirvelu@kotak.com
mailto:sahaj.agrawal@kotak.com
mailto:prashanth.lalu@kotak.com
mailto:prasenjit.biswas@kotak.com


 

 

 

Kotak Securities – Private Client Group Please see the Disclosure/Disclaimer on the last page For Private Circulation  7 

  Market Strategy 
 September 2022 

 

Disclosure/Disclaimer (Private Client Group)  
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution house.  

Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange of India Limited (MSE), National Commodity and 
Derivatives Exchange (NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual 
funds and fixed deposits, depository services and Portfolio Management.  

Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). Kotak Securities Limited is also registered with 
Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India 
(AMFI). We are registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014. 

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. However SEBI, Exchanges and Depositories have 
conducted the routine inspection and based on their observations have issued advise/warning/deficiency letters/ or levied minor penalty on KSL for certain operational deviations. We have not been debarred from 
doing business by any Stock Exchange / SEBI or any other authorities; nor has our certificate of registration been cancelled by SEBI at any point of time.  

We offer our research services to clients as well as our prospects. 

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession this document 
may come are required to observe these restrictions. 

This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any 
security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account 
the particular investment objectives, financial situations, or needs of individual clients. 

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor 
any person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value 
of the investments referred to in this material may go up or down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well 
as non-investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's price movement and trading volume, as 
opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Our 
proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. 

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client Group.  

We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of 
company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject 
company/company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information 
and opinions at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above mentioned scrip(s) and therefore 
may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent 
professional advice before investing. This should not be construed as invitation or solicitation to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its 
investment decisions independent of the PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or assurance of 
favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return 
profile and take professional advice before investing. 

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her 
compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. 

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. 

Details of Associates are available on www.kotak.com 

1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  
2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, 

public appearances and trading securities held by a research analyst account 
Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 
covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850). 

Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following 
its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. This research report and 
its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services 
including the products and services described are not available to or intended for Canadian persons or US persons.” 

Research Analyst has served as an officer, director or employee of subject company(ies): No 

We or our associates may have received compensation from the subject company(ies) in the past 12 months.  

We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No 

We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates may have received 
any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates may have received 
compensation or other benefits from the subject company(ies) or third party in connection with the research report. Our associates may have financial interest in the subject company(ies). 

Research Analyst or his/her relative's financial interest in the subject company(ies): No 

Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: Axis Bank, Dalmia Bharat, Hindalco Industries, 
Reliance Industries - Yes 

“However, Kotak Securities Prop/Arbitrage team could have exposure/financial interest to the subject company/companies during the ongoing month.” 

Nature of financial interest is holding of equity shares or derivatives of the subject company. 

Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report. 

Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: 
No.  

Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: No  

By referring to any particular sector, Kotak Securities Limited does not provide any promise or assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested 
to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before investing. Such representations are not indicative of future results. 

Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report. 

"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp  

and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years" icon in the price chart)." 

Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to 
risk return profile and the like and take professional advice before investing. Investments in securities market are subject to market risks, read all the related documents carefully before investing. Derivatives are a 
sophisticated investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Sanjayu Nair. Call: 022 - 4285 
8484, or Email: ks.compliance@kotak.com.  

Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone No.: +22 43360000, Fax No.: +22 67132430. Website: 
www.kotak.com / www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration 
No: INZ000200137(Member of NSE, BSE, MSE, MCX & NCDEX) , AMFI ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-629-2021. Compliance Officer Details: Mr. Sanjayu Nair 
Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com 

Details of Contact Person Address Contact No. Email Id 
Customer care Mr. Tabrez Anwar Kotak Securities Ltd., 2nd Floor, Neptune Elements, Road No 22, Wagle Industrial Estate, 18002099191/ service.securities@kotak.com 
Client Servicing  Kisan Nagar, Thane (West), Thane. Maharashtra, 400604 18002099393 ks.escalation@kotak.com 
Head of Customer care/ Mr. Hitesh Sindhwani Kotak Securities Ltd., 2nd Floor, Neptune Elements, Road No 22, Wagle Industrial Estate, 022-42858208 ks.servicehead@kotak.com 
Client Servicing  Kisan Nagar, Thane (West), Thane. Maharashtra, 400604 
Compliance Officer Mr. Sanjayu Nair Kotak Towers, 8th Floor, Building No.21, Infinity Park, Off Western Express Highway,  022-42858484 ks.compliance@kotak.com 
  Malad (East), Mumbai, Maharashtra - 400097. 
CEO Mr. Jaideep Hansraj Kotak Towers, 8th Floor, Building No.21, Infinity Park, Off Western Express Highway,  022-42858301 ceo.ks@kotak.com 
  Malad (East), Mumbai, Maharashtra - 400097.   
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