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MARKET OUTLOOK FOR OCTOBER 2022                    
We have entered a new regime with macro factors driving asset prices and contributing to a 
higher level of volatility which we have not seen for years. The hawkish stance taken by major 
global central banks (Fed and ECB), has been reflective of the incrementally deteriorating 
global outlook. The commentary from Mr. Powell suggests that the interest rate hikes are here 
to stay for longer than the market expectations and the recent decline in the US markets 
suggests that the markets has not discounted for these hike expectations.  Indian Equity 
market seems to have de-coupled from global markets in terms of outlook, valuations and 
market performance.  

Indian markets continued to experience volatility and some FPI sell offs. YTD FPI’s have sold 
Rs 1.69 lakh cr (as per CDSL) in Indian equities.  S&P BSE Sensex & NSE NIFTY 50 ended the 
month of September down 3.5% & 3.7% respectively. The markets are quite volatile with daily 
movement of 1-1.5% up or down. The markets are currently in the consolidation phase. 
Although India has seen some loss, compared to the rest of EM, India continues to outperform. 
We do note that India's economy continues to hold well. Recent data shows strength in overall 
consumption - strong GST collections of over Rs 1.4 lakh cr per month, housing sales up 49% 
yoy in 8 major cities in H1FY23, August manufacturing PMI at 56.2, PV/2W sales (Aug 22 sales 
+26%/+17% YoY) and credit growth (bank loans mid- Sept 22 +16. 2%).The overall economic 
indicators in India continued to show positivity and urban demand showing reasonable 
strength. Rural demand is starting to see green shoots, while rising inflationary pressure could 
hurt demand dynamics. 

Global Challenges 
Inflation in US (8.3% in August 2022) and European Union (10.0% in September 2022) 
continues to be well above their medium-long term targets. U.S. GDP fell 0.6% in Q2CY22, 
unchanged from the previous estimate. On 22nd September the Fed's policy-setting Federal 
Open Market Committee (FOMC) made third consecutive increase of 75 bps and signaled the 
intention of continuing to hike until the funds level hits a “terminal rate,” or end point 4.75% by 
February 2023. Fed has also made it quite clear that their policies on tightening monetary 
conditions is likely to lead to economic pain in the US and would push down growth. IMF too 
has shared a weak global growth outlook for CY22 and CY23.  Europe remains in a bigger mess 
with higher energy costs, weakening consumer confidence and tightening monetary policy 
which can structurally impact the Block.  Due to expectation of slowdown, the commodity 
prices have seen sharp correction across the board, which is likely to have a sobering impact 
on global inflation. Energy costs still remain high. Tightening liquidity globally could have 
negative implications on valuations across the global equity markets. China too has seen 
marked slowdown owing to Covid-19 led shutdowns and the issues in its housing market. 

Credit growth picks-up in India 
After a muted credit growth in the past couple of years, the demand has started to pick up. 
Credit growth in the banking system was at a multi-year high of 16.2% yoy for the fortnight 
ended September 9th 2022 as per RBI. Retail and SMEs have driven credit growth. But now 
with improving capacity Utilization, a significant reduction in the corporate tax rate, and 
government incentives under PLI for the manufacturing sector the corporate segment too is 
expected to join the party. The banking sector is standing at the cusp of a broad-based credit 
up-cycle. The tailwinds are coming in from all directions. The retail demand will drive the 
corporate profitability & capacity utilization which in turn would drive corporate loans. 
Similarly, the improvement in the corporate segment would result in job creation and in turn 
drive retail demand. 
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Retail Inflation eases but still at elevated levels, likely to trend lower 
August CPI inflation rose to 7% (July: 6.71%, Kotak: 7.27%) led mainly by rising food prices. 
Inflation prints over the coming months are expected to remain elevated albeit moderating 
gradually to below MPC’s upper threshold of 6% in Q4FY23. The moderation will mainly be 
aided by (1) moderating commodity prices, especially crude oil, (2) government intervention 
and surplus reservoir levels to cap food price surge, and (3) easing global supply-chain 
pressures. With the MPC expected to continue with rate hikes, the lagged impact of monetary 
tightening will help curb inflation expectations. Accordingly, we expect the average CPI 
inflation trajectory to be lower than the RBI’s estimates by around 60 bps in 1HCY23. We 
maintain our FY23E CPI inflation estimate at 6.5%.  

RBI & rates 
RBI hiked Repo rate by 50 bps to 5.9% on 30th September 2022. We view the policy tone as 
more neutral with concerns on incremental inflationary pressures seemingly easing from 
earlier policies. We expect repo rate hike of 35 bps in the December policy to 6.25% and then 
pause. Through the next couple of policies, the RBI will assess (1) any further upward surprise 
in rate hike trajectory from the Federal Reserve, (2) inflation trajectory which is expected to 
revert back to below 6%, (3) impact of past monetary tightening on the growth-inflation 
dynamics, and (4) geopolitical risks. RBI also trimmed real GDP growth at 7% (earlier: 7.2%, 
Kotak: 6.8%) for FY23E and maintained real GDP growth at 6.5% (Kotak: 6%) for FY24E. 

Monsoon above average but spatial divergence high, sowing lower than last year 
Till September 23, cumulative rainfall was around 7% above long-term average. On a 
cumulative basis, rainfall was excess in southern India and central India, while much weaker 
in north west India, and east and north east India. Out of the 36 sub-divisions across India, till 
date, seven have received deficient rainfall, 16 have received normal rainfall, and 13 have 
received excess. Basin-wise reservoir levels remained in surplus territory.  Overall, basins and 
reservoirs were around 17% above long-term average. However, Kharif sowing was marginally 
lower than last year. For rice it was down 4.5% yoy to 39.9 mn hectares, while for Pulses it was 
down 3.9% yoy to 13.3 hectares. Acreage for coarse cereals, sugarcane and cotton has 
improved compared to last year. 

Exports stagnating, imports remain high 
Trade deficit in August narrowed to US$28.7 bn from record highs in July due to a fall in oil 
imports. Domestic demand (reflected in non-oil imports) remained strong while exports 
continued to fall reflecting price corrections and some slowdown in global demand. Overall, 
BOP in Q1FY23 was marginally positive with (1) lower-than-expected CAD amid an upside 
surprise to services and (2) capital account registering a surplus due to a sharp increase in 
banking capital. We expect external sector pressures to have reached a peak in Q2FY23 with 
some relative respite likely in CAD in H2FY23. Over FY23-24 we continue to expect exports to 
soften as global prices and global demand moderate. Imports will also likely reduce with a lag 
as global commodity prices soften and domestic demand sees some softening as global 
growth slows. Trade deficit in FY23E will likely be at a record high. We maintain our FY23E 
CAD/GDP estimate at 3.9% assuming average crude oil price of US$105/barrel. 

Resilient INR 
The FX space globally has been adversely impacted by the strengthening of the US dollar, 
elevated commodity prices and geopolitical uncertainties, spiraling into slower growth-higher 
inflation trends. While the EM currencies have been severely affected amid the fading risk 
appetite, the DM space has also remained significantly under pressure. Despite the headwinds, 
the INR has remained quite resilient, led largely by the RBI’s heavy intervention. Tracking the 
EM peers, we expect the INR to remain under pressure as markets continue to assess the 
extent of spill-overs from the Fed’s hardening policy stance. While India’s FX buffer should be 
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sufficient to shield the economy against any major external shock, we expect the RBI to 
become more prudent in H2FY23 while intervening in the FX market and allow the INR to move 
in sync with global trends. We pencil in the INR to range within 79-83 for the rest of FY23 and 
average around 80.2 in FY23E. 

FII/FPI Flows 
Recent data showed that foreign investors turned jittery and emerged as net sellers during the 
fortnight ended September 30th as a rise in the US 10-year bond yield and a strong dollar index 
influenced FIIs to exit emerging markets. In the month of September 2022, foreign investors 
have removed Rs 7624 cr from the Indian equities with the Indian Markets experiencing high 
volatility. In the month of August 2022, foreign portfolio investments (FPIs) had touched a 
record high of Rs 51,200 crore, from Rs 5,000 crore in July, after net fund outflows of a massive 
Rs 2.46 lakh crore between October 2021 till June 2022.  

Correction in commodity prices and crude 
Risk-off sentiment continued in the commodities market, whether crude, bullion, base metals, 
energy or Agri commodities. Since March, crude is down 35%, gold is down 22% and copper is 
down 35%. The sharp price declines in commodities reflect growing concerns about a 
recession in the EU and the US in 2023. A mild recession in DM countries need not be bad for 
India as it will result in softer commodity prices and lower imported inflation. WPI inflation has 
been at very high levels in India for a while pushed up by higher commodity prices, which in 
turn has fed into CPI inflation through higher prices of manufactured goods. Nonetheless, 
upside risks to inflation remain, especially from higher fuel prices led by possible further 
decline in Russia’s energy supplies, forced by retaliatory actions of both the EU and Russia. 

Valuation and outlook  
Global growth continued to moderate during September 2022 with major economies 
witnessing synchronized slowdown and financial conditions in most developed economies 
continue to tighten because of elevated inflation. Indian economic activity indicators 
continued to be resilient supported by domestic consumption despite weakness in external 
sector. We remain optimistic on India's growth prospect in the near term on the back of likely 
normalization of discretionary services spending, easing supply chain, weakening of 
international commodity prices including crude and supportive fiscal policies. However, 
tightening monetary conditions and capital outflows could act as headwinds. 

Over the medium term, Indian economy should be supported by favourable policy environment, 
impact of PLI schemes, opportunities arising from shift of global supply chain, Government 
thrust on infrastructure spending, etc. Further, conditions for private sector capex remains 
conducive given the low corporate leverage, rising capacity utilization, broad based 
improvement in profitability and robust balance sheet of banking sector. 

Post strong 40% earnings growth in FY22, we expect net profits of the Nifty-50 Index to grow 
by 9.5% in FY23 and by 15.5% in FY24. In FY23E, we expect net profit growth across sectors 
(except metals & mining and oil & gas). However, sectors like automobiles, banks, diversified 
financials and telecom will likely contribute to the bulk of growth in net profits. At 17094, Nifty-
50 index is trading at a PE of 20.8x FY23E and 18.1x on FY24E. India’s economic and earnings 
recovery coupled by capital expenditure cycle, (including PLI scheme) is expected to keep 
Indian markets attractive over the long term. With upcoming festive season, discretionary 
sectors and stocks could see some interest from market participants. Indian market is 
expected to follow global market trends. As the broader market valuations are rich, 
opportunities arising from market correction can be used to add quality stocks (with attractive 
valuation) from long term investment perspective. We recommend investors to keep a close 



 

 

 

Kotak Securities – Private Client Group Please see the Disclosure/Disclaimer on the last page For Private Circulation  5 

  Market Strategy 
 October 2022 

 

watch on global factors and be stock specific. Post factoring in the above, we have identified 
five investment ideas for the month of October 2022. 

Key Risk to our call 

 Global growth slowdown or recession in key economies 
 Sustained high levels of inflation and monetary policy actions from Central Banks 
 Sustained high energy prices could impact economy and earnings in some sectors 

 

TOP INVESTMENT IDEAS  
  Price Fair  Upside Mkt   EPS 

 Rating (Rs)* Value (%)  cap. EPS (Rs)  growth (%)  P/E (x)  P/BV (x)  RoE (%)  

Company   (Rs)  (Rs bn) FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E 

SBI Cards &Payment BUY  903   1,150   27.3  852.2  34.0   48.4   24.0   42.1  32.9 26.5  8.3   6.4   27.4   29.5 

Bharti Airtel BUY  765   830   8.5  4397.9  40.6   49.2   75.7   45.9  33.1 18.8  5.5   4.2   25.5   28.7 

Cummins India BUY  1,181   1,360   15.1  327.4  42.4   50.4   24.5   18.9  34.7 27.9  6.3   5.7   21.5   21.9   

Apollo Hospital BUY  4,392   4,850   10.4  631.5  97.9   130.8   30.3   33.7  58.5 44.9  10.0   8.8   21.0   24.4   

HCL Tech BUY  923   1,165   26.2  2504.8  57.2   66.1   10.5   15.5  17.8 16.1  3.9   3.7   23.5   25.8 

Source: Kotak Institutional Equities Research; *The above valuation summary is based on prices as on 29th September 2022. 

Exhibit 1: World Indices Performance in % for the month of September 2022 

 
Source: Bloomberg, Kotak Securities – Private Client Group 
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Exhibit 2: Sectoral Indices Performance in %  for the month of September 2022 

Source: Bloomberg, Kotak Securities – Private Client Group 
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Dated: 29th September 2022 

We see 27.3% upside in the stock at our Fair Value of Rs. 1,150. 

Rationale: 
• ~105% earnings growth, 22% yoy OP profit growth, ~30% yoy decline in provisions.

• Solid growth signals: spend growth at 80% yoy, card growth at ~20% yoy growth.

• Credit cost is benign and at pre-Covid levels with unchanged NPL ratios.

• Opportunity size is a function of cash to digital and a play on economic growth.

• Maintain BUY. Fair value unchanged at Rs. 1,150.
(OP – Operating profit, NPL – Non performing loans)

Q1FY23 Earnings Update: 

  Positives: 

• Credit costs head to a business-as-usual number at ~5-6% of assets.

• Card issuances healthy; spends have been solid giving comfort to business.

• Net interest margin stable at 13% led by marginally positive asset mix.

  Negatives: 

• Operating expense growth was higher than revenue growth.

• The key risk is perhaps a regulatory one – the issue of MDR (merchant discount rate).

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  

Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs. 903 

Target Price 
Rs. 1,150 

SBI Cards and Payment Services (SBICARD) – BUY 

For detailed report dated 28 July 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=OTAzMTRfMV9TQklfQ2FyZHNfYW5kX1BheW1lbnRfU2VydmljZXNfMjhKdWx5MjJfS290YWtfSW5zdC5wZGY=


 
Dated:  29th September 2022 

  
 
 
 
 
 
 

 

 

Our fair value of Rs 830 offers upside of 8.5% from current market price. 

Rationale: 
• Reported strong operational print in 1QFY23; results were in line with estimates.  

• FCF (Free Cashflow) post lease and interest payment increased to Rs6700 cr. 

• ARPU increase, subscriber-mix improvement & 5G rollout to benefit BHARTI. 

• Expect BHARTI to report EPS of Rs23.1 & Rs40.6 in FY23E & FY24E, respectively. 

• Value the stock on Sum of the parts (SOTP) & arrive at a fair value of Rs830. 

 
 

Q1FY23 Earnings update: 

    Positives: 

• Another quarter of encouraging growth across segments. 

• EBITDA grew 5% led by a 3% increase in ARPUs (Average Revenue Per Users) to Rs186. 

• Africa business reported 6% qoq growth in revenues & 3% qoq growth in EBITDA. 

• Enterprise business reported 4% qoq increase in revenues & 3% increase in 
EBITDA. 

     Negatives: 

• Africa business EBITDA margin moderated by ~110 bps to 48.8%. 

 

 

 
 
 
 
 
 
 

   ` ` 

` 
 
 
 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  
  

Holding Period: 12 Months / Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs.765 

Target Price 
Rs.830 

BHARTI AIRTEL (BHARTI) – BUY 

 

 

For detailed report dated 9th August 2022. Note: CMP & valuation may differ due to difference in dates 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=OTA3OThfMV9CaGFydGlfQWlydGVsXzA5QXVnMjJfS290YWtfSW5zdC5wZGY=


Dated: 29th September 2022 
  
 
 
 
 
 
 

 

 

Our fair value (FV) of Rs 1360 offers upside of 15.1% from current levels. 

Rationale: 
• Q1 results: Commodity price headwinds mask stellar business growth levels. 

• Terms strength of demand growth as being at unprecedented levels. 

• Upside risks emanate from new products in domestic & export markets. 

• Revise down near-term estimates to account for the very weak start to the margin.  

• We retain Rs1,360 FV, expecting margin to improve over next 12 months.  

 (EBITDA: Earnings before interest, depreciation & tax) 

 

Q1FY23 Earnings update: 

    Positives: 

• Cummins reported an in-line EBITDA at Rs214 cr, up 42% yoy. 

• Taken multiple price increases with its last price hike in the first week of July 

• Shared strong buoyancy in demand in both domestic and overseas markets. 

  Negatives: 

• Diminishing option value of India corporate structure collapsing with every 
quarter of inaction. 

 

 
 
 
 
 
 
 
 

   ` ` 
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This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  
  

Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs 1181 

Target Price 
Rs 1360 

Cummins India (CIL) – BUY 

 

 

Click here  For detailed report dated 11th August 2022. Note: CMP & valuation may differ due to difference in dates. 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=OTA5NzRfMV9DdW1taW5zX0luZGlhXzExQXVnMjJfS290YWtfSW5zdC5wZGY=


Result Update 

Current Market Price (CMP) 
Rs. 4392 

Dated: 29th September 2022 
  
 
 
 
 
 
 

 

 

Our FV of Rs.4850 offers upside of 10.4% from current market price. 

Rationale: 
• Healthy core performance; Hospital margins improve 200 bps qoq to 23.9% in Q1FY23. 

• Offline pharmacy going strong; 24/7 investments to rise further. 

• APHS has lesser need of significant capex over the next few years. 

• Best placed to benefit from evolving landscape; Roll forward to Jun 24E. 

• Maintain BUY with FV of Rs4,850 (Rs4,710 earlier). 

 
Q1FY23 Result update: 

    Positives: 

• APHS expects to grow offline pharmacy sales by 20-22% yoy in FY23. 

• APHS expects major benefit of Amazon tie-up to come only in FY24. 

• Insurance patient mix has improved from pre-Covid levels to 41% in Q1FY23. 

• Improve occupancy rates from current 60% to 70% over next 12-15 months. 

• APHS is on track to close a fund-raise in Apollo Healthco by Dec 2022. 

     Negative: 

• Front end margins impacted due to online tech costs due to alignment of Amazon systems. 
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This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  
  

Holding Period: 12 Months; Disclaimer: http://bit.ly/2n5AxIE 

  Fair Value (FV) 
Rs. 4850 
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

  

Apollo Hospitals (APHS) -BUY 

 

 

For detailed report dated 16 Aug 2022; Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=OTEwNjNfMV9BcG9sbG9fSG9zcGl0YWxzXzE1QXVnMjJfS290YWtfSW5zdC5wZGY=


 

Dated:  29th September 2022 
  
 
 
 
 
 
 

 

 

Our fair value of Rs. 1,165 implies an upside of 26.2% from the current market price. 

Rationale: 
• HCLT is addressing gaps in the SaaS portfolio with focused bets.  

• Execution is comforting. Apps has potential to grow in high-teens.  

• Healthy practice capture high-growth areas & balance in portfolio of services. 

• Aspires to challenge the hegemony of big players in apps, a mammoth task. 

• HCLT trades at an attractive valuation of 16x FY24E EPS, dividend yield of 5%. 
SaaS: Software as a Service. EPS: Earning Per Share. 

 

Company update: 

    Positives: 

• Focus on modern apps and product-centric IT reaping dividends. 

• Application services portfolio is growing in high teens and a key growth driver. 

• The company has won several medium-sized deals against a varied set of peers. 

• Can manage profitability in medium- to long run.           

     Negatives: 

• Upfront investments led to margin dilution. 
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This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  
  

Holding Period: 12 months. Disclaimer: http://bit.ly/2n5AxIE 

Company Update 

Current Market Price (CMP) 
Rs.923 

Target Price 
Rs.1165 

HCL Technologies (HCLT) – BUY 

 

 

For detailed report dated 20th Sep’22. Note: CMP and valuation will differ due to difference in dates.  Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=OTE4MjFfMV9IQ0xfVGVjaG5vbG9naWVzXzIwU2VwMjJfS290YWtfSW5zdC5wZGY=
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RATING SCALE (PRIVATE CLIENT GROUP)  
Definitions of ratings 

BUY  – We expect the stock to deliver more than 15% returns over the next 12 months  

ADD – We expect the stock to deliver 5% - 15% returns over the next 12 months 

REDUCE – We expect the stock to deliver -5% - +5% returns over the next 12 months 

SELL – We expect the stock to deliver < -5% returns over the next 12 months 

NR – Not Rated. Kotak Securities is not assigning any rating or price target to the stock.  

  The report has been prepared for information purposes only.  

SUBSCRIBE  – We advise investor to subscribe to the IPO. 

RS – Rating Suspended. Kotak Securities has suspended the investment rating and price target for 

this stock, either because there is not a sufficient fundamental basis for determining, or there 

are legal, regulatory or policy constraints around publishing, an investment rating or target. 

The previous investment rating and price target, if any, are no longer in effect for this stock 

and should not be relied upon. 

NA – Not Available or Not Applicable. The information is not available for display or is not 

applicable 

NM – Not Meaningful. The information is not meaningful and is therefore excluded. 

NOTE – Our target prices are with a 12-month perspective. Returns stated in the rating scale are our 

internal benchmark. 
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Disclosure/Disclaimer (Private Client Group)  
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution house.  

Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange of India Limited (MSE), National Commodity and 
Derivatives Exchange (NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual 
funds and fixed deposits, depository services and Portfolio Management.  

Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). Kotak Securities Limited is also registered with 
Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India 
(AMFI). We are registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014. 

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. However SEBI, Exchanges and Depositories have 
conducted the routine inspection and based on their observations have issued advise/warning/deficiency letters/ or levied minor penalty on KSL for certain operational deviations. We have not been debarred from 
doing business by any Stock Exchange / SEBI or any other authorities; nor has our certificate of registration been cancelled by SEBI at any point of time.  

We offer our research services to clients as well as our prospects. 

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession this document 
may come are required to observe these restrictions. 

This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any 
security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account 
the particular investment objectives, financial situations, or needs of individual clients. 

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor 
any person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value 
of the investments referred to in this material may go up or down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well 
as non-investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's price movement and trading volume, as 
opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Our 
proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. 

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client Group.  

We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of 
company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject 
company/company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information 
and opinions at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above mentioned scrip(s) and therefore 
may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent 
professional advice before investing. This should not be construed as invitation or solicitation to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its 
investment decisions independent of the PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or assurance of 
favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return 
profile and take professional advice before investing. 

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her 
compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. 

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. 

Details of Associates are available on www.kotak.com 

1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  
2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, 

public appearances and trading securities held by a research analyst account 
Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 
covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850). 

Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following 
its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. This research report and 
its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services 
including the products and services described are not available to or intended for Canadian persons or US persons.” 

Research Analyst has served as an officer, director or employee of subject company(ies): No 

We or our associates may have received compensation from the subject company(ies) in the past 12 months.  

We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No 

We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates may have received 
any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates may have received 
compensation or other benefits from the subject company(ies) or third party in connection with the research report. Our associates may have financial interest in the subject company(ies). 

Research Analyst or his/her relative's financial interest in the subject company(ies): No 

Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report:  SBI Cards and Payments, Bharti Airtel, Cummins 
India, HCL Tech - Yes 

“However, Kotak Securities Prop/Arbitrage team could have exposure/financial interest to the subject company/companies during the ongoing month.” 

Nature of financial interest is holding of equity shares or derivatives of the subject company. 

Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report. 

Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: 
No.  

Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: No  

By referring to any particular sector, Kotak Securities Limited does not provide any promise or assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested 
to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before investing. Such representations are not indicative of future results. 

Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report. 

"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp  

and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years" icon in the price chart)." 

Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to 
risk return profile and the like and take professional advice before investing. Investments in securities market are subject to market risks, read all the related documents carefully before investing. Derivatives are a 
sophisticated investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Sanjayu Nair. Call: 022 - 4285 
8484, or Email: ks.compliance@kotak.com.  

Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone No.: +22 43360000, Fax No.: +22 67132430. Website: 
www.kotak.com / www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration 
No: INZ000200137(Member of NSE, BSE, MSE, MCX & NCDEX) , AMFI ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-629-2021. Compliance Officer Details: Mr. Sanjayu Nair 
Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com 

Details of Contact Person Address Contact No. Email Id 
Customer care Mr. Tabrez Anwar Kotak Securities Ltd., 2nd Floor, Neptune Elements, Road No 22, Wagle Industrial Estate, 18002099191/ service.securities@kotak.com 
Client Servicing  Kisan Nagar, Thane (West), Thane. Maharashtra, 400604 18002099393 ks.escalation@kotak.com 
Head of Customer care/ Mr. Hitesh Sindhwani Kotak Securities Ltd., 2nd Floor, Neptune Elements, Road No 22, Wagle Industrial Estate, 022-42858208 ks.servicehead@kotak.com 
Client Servicing  Kisan Nagar, Thane (West), Thane. Maharashtra, 400604 
Compliance Officer Mr. Sanjayu Nair Kotak Towers, 8th Floor, Building No.21, Infinity Park, Off Western Express Highway,  022-42858484 ks.compliance@kotak.com 
  Malad (East), Mumbai, Maharashtra - 400097. 
CEO Mr. Jaideep Hansraj Kotak Towers, 8th Floor, Building No.21, Infinity Park, Off Western Express Highway,  022-42858301 ceo.ks@kotak.com 
  Malad (East), Mumbai, Maharashtra - 400097.   
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