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MARKET OUTLOOK FOR MARCH 2022   
Equity markets globally turned volatile towards the latter part of February 2022 amid the 
Russia-Ukraine conflict. Further rise in oil prices and globally elevated inflation levels continue 
to be a challenge for the equity markets. Q3FY22 earnings were modestly above our 
expectation; however, consumption sector continued to face margin pressure. In February 
2022, the BSE-30 index and the Nifty-50 index fell by 3.0% and 3.1%, respectively. Amid the 
current volatility, decline in the mid-cap and small-cap index were sharper. BSE Midcap index 
and the BSE Small index corrected by 5.1% and 8.8%, respectively. In line with the broader 
markets, majority of sectoral indices gave negative returns in February 2022.  BSE Reality, BSE 
Telecom and BSE Oil & Gas index corrected in excess of 7%. On the other hand, BSE Metal and 
BSE Consumer Durable index posted positive returns. Indian markets underperformed the 
Asian markets in February 2022. 

Following the geopolitical conflict, crude oil prices rallied with Brent crude crossing the $100 
per barrel mark for the first time since 2014 (recent high was above $105 per barrel). Crude oil 
prices have increased significantly over the past two months. With OPEC+ producing well 
below its production targets and the US production remaining range bound, the global oil 
supply could likely remain constrained in the near term. Crude oil prices will remain volatile 
and possibly firm if the ongoing geopolitical conflict do not materially ease. Given India’s high 
oil import dependence, the steep rise in the oil prices is concerning with respect to inflation, 
current account deficit (CAD), corporate profitability and currency.  Oil companies have not 
revised prices since November 2021 and meanwhile the crude oil prices have seen a 
meaningful rise. Higher oil prices have raised inflation risk. In case, the government choses to 
cut excise duty on diesel and petrol, then that will add stress on government’s fiscal position 
and government borrowing. High energy prices can hurt profitability in certain sectors, as 
passing on the entire cost increase in current raw material inflationary situation will be 
challenging.  

Even though the markets focus over the past few days may have shifted towards geopolitical 
issues; elevated inflation levels continue to be a worry. The US CPI inflation for January 2022 
came in at 7.5% (7% in December 2021). For January 2022, European Union annual inflation 
was 5.6% and the UK CPI rose 5.5%. While the European Central Bank kept key interest rates 
unchanged despite record rise in inflation; the Bank of England raised interest rates for a 
second time to tackle inflation. Amid sustained high levels of inflation, the Central Banks 
globally have already started policy normalization and raising interest rates. The minutes of 
the January US FOMC meeting indicate that some Fed officials were concerned about financial 
instability arising from continued accommodative policy and financial conditions.  

RBI monetary policy committee (MPC) unanimously maintained the repo rate at 4%. The MPC 
decided to continue with the accommodative stance. MPC remains comforted from 
moderation in inflation expectations and their projections of inflation shifting towards 4% in 
H2FY23. Accounting for the pass-through of higher crude oil prices /input costs and supply-
side challenges, there could be upside risk to the RBI’s H2FY23 quarterly inflation projections.  
We expect 50 bps repo rate hike in FY23 (more skewed towards H2FY23).  

GST collections were strong in January 2022 supported by economic recovery and enhanced 
compliance. December IIP registered a growth of 0.4% yoy. Industrial production remains weak 
even though it has broadly recovered to pre-pandemic levels. January activity could be a tad 
lower due to some impact of the Omicron variant. IHS Markit India Manufacturing Purchasing 
Managers' Index (PMI) in January 2022 was at 54.0 as compared with a reading of 55.5 in 
December 2021. India's services sector PMI moderated to 51.5 in January 2022, down from 
55.5 in December 2021. CPI inflation in January 2022 increased to 6.01% (5.66% in December 
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2022) primarily due to adverse base effect. India’ GDP grew by 5.4% in Q3FY22 supported by 
private consumption growth.  

Q3FY22 results showcased healthy yoy earnings growth (moderately ahead of our 
expectation). However, the results also highlighted raw material led margin pressure in sectors 
like automobiles/auto components, construction materials, consumer durables and consumer 
staples. In Q3FY22, the net profit of BSE 30 index grew by 25% yoy and 5.6% qoq. Nifty 50 index 
companies reported 24% yoy and 6.2% qoq increase in net profit. Adjusted EBITDA of the BSE-
30 Index increased 18% yoy. In Q3FY22, performance of automobile segment was impacted by 
chip shortage (translating into lower production) and raw material pressure. Banking sector 
reported lower slippages and provisions while overall credit growth witnessed some recovery. 
Higher volumes and realizations (offsetting higher costs) supported strong yoy earnings 
growth in the metals & mining sector. Pharmaceuticals sector saw decent domestic demand 
but US performance was muted. Weak demand coupled with high fuel cost resulted into sharp 
yoy earnings decline in the construction material sector. IT companies reported strong revenue 
growth and deal wins during the quarter. Companies in the consumer staple segment had to 
take price hikes to pass through raw material inflation.  Order inflow for capital goods 
companies was strong in Q3FY22. Real estate companies reported strong sales on yoy and 
qoq basis, reflecting strong underlying demand. 

Market outlook and valuation 
Global and domestic markets over the next few weeks (depending on the outcome of Russia-
Ukraine conflict) will likely stay influenced by the current geopolitical tension.  Western 
countries decision to levy restrictions and sanctions on Russian banks can have near term 
consequences on global inflation, investment and trade. We thereby see upside risks to global 
and domestic inflation. Further, higher domestic inflation poses upside risks to interest rates 
as well.  

Indian market is relatively rich on valuations and moreover FPI’s have been sellers in the Indian 
markets over the past few months. Given increased uncertainty due to geopolitical concern 
and increased inflation risks, global investors would be careful towards increasing their 
exposure to emerging markets.  Any early resolution to the geopolitical conflict would provide 
some stability to the market and also lower the inflation risk. However, the near term outlook 
looks uncertain for the time being and that will likely keep equity markets volatile. Also, further 
rise in global and domestic bond yields over the next few months could provide some 
headwinds to equities. We may see growth in private investments as easing of supply 
constraints supports capacity utilization. While there are challenges from global factors and 
inflation, India’s medium to long-term economic growth outlook remains strong on the back of 
expected multi-year investment cycle. 

Currently, the Nifty is trading at 19.4x FY23E earnings and at 17.3x FY24E earnings.  We expect 
Nifty 50 index net profit to grow by ~18% in FY23E (on the back of ~37% expected net profit 
growth in FY22E) and by ~12% in FY24E. In February 2022, the mid-cap and small-cap index 
underperformed amid increased headwinds to equity markets from geo-political conflict, sharp 
rise in oil prices and increased risk to inflation. Geo-political tension can keep the equity 
markets volatile in the near term. Focus should be towards long term investment in quality 
large-cap and mid-cap stocks with strong earnings growth and valuation comfort.  

Key Risk 
 Geopolitical issues.  

 Risk of covid-19 pandemic wave.  

 High inflation and monetary policy actions from Central Banks. 
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 Elevated commodity prices pose risk to margins and earnings, largely in manufacturing 
sector. 

 Sustained high crude oil prices could impact economy and earnings in some sectors. 

TOP INVESTMENT IDEAS  
  Price Fair  Upside Mkt   EPS 

 Rating (Rs)* Value (%)  cap. EPS (Rs)  growth (%)  P/E (x)  P/BV (x)  RoE (%)  

Company   (Rs)  (Rs Cr) FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E 

Bata India BUY 1812 2380 31.3  23,298   36.6   47.3   35.3   29.3   49.5   38.3   9.6   8.3   19.4   21.6  

Cummins India BUY 957 1160 21.2  26,535   38.2   44.4   27.2   16.0   25.0   21.6   5.0   4.5   20.8   22.0  

Mahindra & Mahindra BUY 791 1180 49.2  98,318   52.8   59.2   26.9   12.2   15.0   13.4   2.1   1.8   14.6   14.5  

State Bank of India BUY 483 700 44.8  4,31,326   52.6   60.2   37.9   14.5   9.2   8.0   1.6   1.4   15.5   15.5  

Sun Pharmaceutical ADD 844 975 15.5  2,02,475   33.8   39.0   6.6   15.2   24.9   21.6   3.5   3.1   13.8   14.1  

Tata Steel BUY 1221 1625 33.1  1,49,069  175.0   168.3   -48.5   -3.8   7.0   7.3   1.2   1.0   17.9   14.9  

Tech Mahindra BUY 1410 1800 27.7  1,22,814   72.6   82.1   16.4   13.1   19.4   17.2   3.9   3.4   21.5   21.3 

Source: Kotak Institutional Equities Research; Kotak Securities - PCG; *The above valuation summary is based on prices as on 28th February 2022. 

Global Indices Performance - for Month of February 2022 

  
Source: Bloomberg  
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Sectoral Indices - % change in the month of February 2022 

 
Source: Bloomberg 
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Dated: 28th February 2022 

Our fair value of Rs 2380 offers upside of 31.3 % from current market price. 

Rationale: 
• Bata has reported better than expected numbers for Q3FY22.

• Management mentioned that they observed improvement in sentiment in Q3.

• We expect earnings to grow by 35.3% in FY23E & by 29.3% in FY24E.

• Stock is currently trading at 38.3x P/E FY24E earnings.

• We value Bata at 50x P/E FY24E earnings based fair value of Rs 2380.

Q3FY22 Earnings Update: 

  Positives:

• Sales were reported at Rs 841.3 cr (+36.7% yoy; +37.0 qoq).

• Operating margins were strong at 20.0 %, up 60 bps qoq and 90 bps yoy.

• Profit after tax at Rs 72.3 cr ahead of our expectation of Rs 46 cr.

• Bata continued to optimize its retail network and look for cost-saving.

• Bata has made significant progress on distribution expansion across categories.

  Negatives 

• Employee cost increased by 29.5% yoy and 17.1% qoq to Rs 105 cr.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  

Disclaimer: 12 months / http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs.1812 

Target Price 
Rs.2380 

Bata India Ltd (Bata)-BUY 

- BUY

For detailed report dated 10th February 2022. Note: CMP & valuation may differ due to difference in dates Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODU4MjNfMV9CYXRhSW5kIC0gUTNGWTIyIFJlc3VsdCBVcGRhdGUgMTAgRmViIDIwMjIucGRm


Dated: 28th February 2022 

Our fair value (FV) of Rs.1,160 offers upside of 21.2% from current levels. 

Rationale: 
• Top performer in capital goods coverage in Covid times after 7 years of no growth.

• Stiffer emission norms will enhance competitive positioning & export potential.

• Management reiterates them being beneficiary of energy transition.

• We expect earnings per share (EPS) to grow at 27.2% in FY23 and 16% in FY24.

• We retain earnings estimates of Rs38.2/Rs44.4 for FY23/24 and FV at Rs1,160.

Company update: 

  Positives: 

• CIL has reported >50% higher operating profit (EBITDA) versus pre-Covid run-rate.

• All segments of CIL but exports are operating much ahead of pre-Covid levels.

• Able to maintain gross margin despite the sharp increase in RM (input) prices.

• We expect CIL to drive and benefit from transition away from diesel.

• Would leverage shift to natural gas given its strong product & higher price points.

  Negatives: 

• Exports are impacted by supply-chain disruptions.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  

Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Company Update 

Current Market Price (CMP) 
Rs.957 

Target Price 
Rs.1160 

Cummins India (CIL) – BUY 

For detailed report dated 24th February 2022. Note: CMP & valuation may differ due to difference in datesClick here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODYyNTNfMV9DdW1taW5zX0luZGlhXzI0RmViMjJfS290YWtfSW5zdC5wZGY=


Dated: 28th February 2022 

Our fair value of Rs.1180 offers 51.1% upside from the current market price. 

Rationale: 
• Order book remains strong in the passenger vehicle segment.

• We expect strong recovery in auto volumes once chip shortage situation resolves.

• MM has been successful in turning around international farm and auto subsidiaries.

• We expect earnings per share (EPS) to grow by 26.9% in FY23E and 12.2% in FY24E.

• We value the stock on sum-of-the-parts (SoTP) methodology.

Q3FY22 Earnings update: 

  Positives: 

• Net revenues came in at Rs15,238 cr (+8% yoy; +15% qoq), in line with our estimates.

• Auto division revenues increased 21% qoq; 19% qoq increase in volumes.

• Company gained market share of 140 bps yoy in Q3FY22 in the tractor segment.

• MM expects to increase farm implements business revenue by 10x over FY21-27E.

  Negatives: 

• Tractor EBIT margin came in at 17.3% (-140 bps qoq), 170 bps below our estimates.

• Domestic tractor to decline by mid-single digit on a yoy basis in FY22E.
 (EV – Electric Vehicle; ASP – Average Selling Price; EBIT – Earnings before Interest and Tax) 

 

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  

Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs.791 

Target Price 
Rs.1180 

Mahindra & Mahindra (MM) - BUY 

For detailed report dated 10th Feb 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODU4ODdfMV9NYWhpbmRyYV9hbmRfTWFoaW5kcmFfMTBGZWIyMl9Lb3Rha19JbnN0LnBkZg==


`

Dated: 28th February 2022 

We see 44.9% upside in the stock at our Fair Value of Rs. 700. 

Rationale: 
• SBI reported ~60% yoy earning growth on 33% yoy decline in provisions.

• All asset quality trends are improving and RoE exceeding 12%.

• Valuation remain undemanding given medium trends expected on RoE.

• Maintain Buy with a revised FV of Rs. 700 (from Rs. 625) – 1.5x FY24E book.

• We maintain SBI as our top investment idea.
(RoE – Return on equity, FV – Fair value)

Q3FY22 Earnings Update: 

  Positives: 

• Gross NPL and Net NPL declined ~20-40 bps to 4.5% and 1.3% respectively.

• Coverage ratio is healthy at ~70%.

• Overall loan growth was 6% qoq and 9% yoy. Deposit growth was 9% yoy.
(NPL – Net performing loans)

  Negatives: 

• Net interest margin declined ~10 bps qoq to 3.4%.

• Non-interest income declined 6% yoy led by lower treasury.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
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Result Update 

Current Market Price (CMP) 
Rs. 483 

Target Price 
Rs. 700 

State Bank of India (SBI) – BUY 

For detailed report dated 6th February 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODU2NDBfMV9TdGF0ZV9CYW5rX29mX0luZGlhXzA2RmViMjJfS290YWsucGRm


Result Update 

Current Market Price (CMP) 
Rs. 844 

Dated: 28th February 2022 

Our FV of Rs.975 offers an upside of 16% from current market price. 

Rationale: 
• Healthy all-round show in Q3FY22; Delivering on multiple fronts.

• Strong yoy and qoq uptick in global specialty sales.

• Domestic revival on track with renewed focus.

• Continued execution in specialty provides further re-rerating potential.

• Roll forward to Mar 24E; Retain ADD with raised FV of Rs975 (Rs915 earlier)

Q3FY22 Result update: 

  Positives: 

• Global specialty sales increased 21% yoy and 16% qoq in Q3FY22 to US$183 mn.

• Domestic market share rose 50 bps qoq to 8.6%, highest in past few years.

• SUNP is guiding for marginal new capex across all its facilities.

• There was negligible Covid contribution in Q3FY22.

• Forecast 17% Compounded Annual Growth Rate (CAGR) in earnings over FY21-24E.

  Negatives: 

• Delay in resolution of Halol Official Action Indicated (OAI) can impact growth.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
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Fair Value (FV) 
Rs. 975 

Sun Pharmaceuticals (SUNP) - ADD 

For detailed report dated 31st Jan 2022. Note: CMP & valuation may differ due to difference in dates.Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODU0MjRfMV9TdW5fUGhhcm1hY2V1dGljYWxzXzMxSmFuMjJfS290YWtfSW5zdGkucGRm


Dated:  28th February 2022 

Our fair value of Rs1625 offers upside of 33.1% from current market price. 

Rationale: 
• 3QFY22 moderated on expected lines on higher coal costs, both in India and Europe.

• Higher coking coal prices and lower prices should further reduce margins in India.

• Europe margins are likely to benefit from contract revisions.

• Leverage to remain under control despite growth capex and NINL acquisition.

• We value India-6.5x & Europe-4x SEP’23E EBITDA & arrive at a fair value of
Rs1,625. (Earnings Before Interest, Tax, Depreciation and Amortization).

Q3FY22 Earnings update: 

  Positives: 

• TATA has reduced (adjusted) net debt by 8% qoq to Rs69,300 cr as of 3QFY22.

• Multiple brownfield growth avenues in medium-term.

• Leverage is expected to remain below 1.3X over FY22-24E.

  Negatives: 

• Standalone adjusted EBITDA of Rs28,660/ton was impacted by higher costs.

• Europer EBITDA declined QoQ to US$184/ton on higher coking coal costs.

• Price correction should result ~Rs3,500/ton qoq decline in realization in Q4FY22.

` ` 

` 
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Result Update 

Current Market Price (CMP) 
Rs1221 

Target Price 
Rs.1625 

TATA STEEL (TATA) – BUY 

For detailed report dated 8th Feb 2022. Note: CMP & valuation may differ due to difference in dates. 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODU3MTJfMV9UYXRhX1N0ZWVsXzA4RmViMjJfS290YWtfSW5zdC5wZGY=


Dated: 28th February 2022 

Our fair value of Rs.1,800 offers upside of 27.66% from current market price. 

Rationale: 
• Steady quarter, muted margin and weak free cash generation.

• Multiple growth engines to drive solid revenue growth.

• Broadly retain estimates and Fair Value; aggressive acquisitions worry us.

• Expect earnings to grow by 16.4% in FY23E and 13.1% in FY24E.

• We value the stock at 22x FY24E EPS leading to fair value of Rs1,800/share.

Q3FY22 Earnings update: 

  Positives: 

• Reported constant currency revenue growth of 4.7% qoq, in-line.

• Net profit grew by 2.2% qoq and 4.5% yoy.

• Robust total contract value of $70.4 cr in new deal wins above US$0.5 cr, +55% yoy

• Expect 5.6% US$ sequential growth in Q4FY22.

  Negatives: 

• EBIT (Earnings before Interest and Tax) margin down 40 bps qoq to 14.8%.

• Receivables collection cycle increased to 101 days from 92 days in Q2FY22.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
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Result Update 

Current Market Price (CMP) 
Rs.1,410 

Target Price 
Rs.1,800 

Tech Mahindra (TECHM) – BUY 

For detailed report dated 2nd February 2022. Note: CMP & valuation may differ due to difference in dates.
Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODU0OTBfMV9UZWNoX01haGluZHJhXzAyRmViMjJfS290YWtfSW5zdC5wZGY=
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RATING SCALE (KOTAK SECURITIES – PRIVATE CLIENT GROUP) / KOTAK INSTITUTIONAL EQUITIES 
Definitions of ratings 
BUY  – We expect the stock to deliver more than 15% returns over the next 12 months 
ADD – We expect the stock to deliver 5% - 15% returns over the next 12 months 
REDUCE – We expect the stock to deliver -5% - +5% returns over the next 12 months 
SELL – We expect the stock to deliver < -5% returns over the next 12 months 
NR – Not Rated. Kotak Securities is not assigning any rating or price target to the stock. The report has been prepared for 

information purposes only. 
SUBSCRIBE  – We advise investor to subscribe to the IPO. 
RS – Rating Suspended. Kotak Securities has suspended the investment rating and price target for this stock, either because there 

is not a Sufficient fundamental basis for determining, or there are legal, regulatory or policy constraints around publishing, 
an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for this stock 
and should not be relied upon. 

NA – Not Available or Not Applicable. The information is not available for display or is not applicable 
NM – Not Meaningful. The information is not meaningful and is therefore excluded. 
NOTE – Our target prices are with a 12-month perspective. Returns stated in the rating scale are our internal benchmark. 
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Disclosure/Disclaimer (Private Client Group)

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution house.  
Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange 
of India Limited (MSE), National Commodity and Derivatives Exchange (NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services 
rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services and Portfolio 
Management.  
Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). 
Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance 
Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We are registered as a Research Analyst under SEBI (Research 
Analyst) Regulations, 2014. 
We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. 
However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advise/warning/deficiency letters/ or 
levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; 
nor has our certificate of registration been cancelled by SEBI at any point of time.  
We offer our research services to clients as well as our prospects. 
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. 
Persons into whose possession this document may come are required to observe these restrictions. 
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer 
to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients 
of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients. 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be 
guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this material 
should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or down. Past 
performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-investment grade 
securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's price movement 
and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 
Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed 
in this material, there may be regulatory, compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-
looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make investment decisions 
that are inconsistent with the recommendations expressed herein. 
Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client 
Group.  
We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short 
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn 
brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or 
lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions 
at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above 
mentioned scrip(s) and therefore may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment 
objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation 
to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independent of the 
PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or 
assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors 
including their financial condition, suitability to risk return profile and take professional advice before investing. 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies 
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this 
report. 
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. 
Details of Associates are available on www.kotak.com 
1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and 
2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications 

with a subject company, public appearances and trading securities held by a research analyst account 
Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member 
FINRA/SIPC) and (ii) any transactions in the securities covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member 
FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850). 
Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates 
to non US issuers, prior to or immediately following its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any 
security in any jurisdiction where such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation to 
purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services including the 
products and services described are not available to or intended for Canadian persons or US persons.” 
Research Analyst has served as an officer, director or employee of subject company(ies): No 
We or our associates may have received compensation from the subject company(ies) in the past 12 months.  
We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No 
We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 
12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the subject company(ies) 
or third party in connection with the research report. Our associates may have financial interest in the subject company(ies). 
Research Analyst or his/her relative's financial interest in the subject company(ies): No 
Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: 
Bata India, Mahindra & Mahindra, State Bank of India, Sun Pharmaceuticals, Tata Steel, Tech Mahindra - Yes 
“However, Kotak Securities Prop/Arbitrage team could have exposure/financial interest to the subject company/companies during the ongoing month.” 
Nature of financial interest is holding of equity shares or derivatives of the subject company. 
Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of 
publication of Research Report. 
Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately 
preceding the date of publication of Research Report: No.  
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Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date 
of publication of Research Report: No  
By referring to any particular sector, Kotak Securities Limited does not provide any promise or assurance of favourable view for a particular industry or sector or business 
group in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take 
professional advice before investing. Such representations are not indicative of future results.  
Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report. 
"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp  
and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years" icon in the price 
chart)." 
Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone No.: 
+22 43360000, Fax No.: +22 67132430. Website: www.kotak.com/www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City Road, 
A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137 (Member ID: NSE-08081; BSE-673; MSE-1024; MCX-
56285; NCDEX-1262), AMFI ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-NSDL-23-97. Our research should not be 
considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial 
condition, suitability to risk return profile and the like and take professional advice before investing. Investments in securities market are subject to market risks, read 
all the related documents carefully before investing. Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk 
factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Sanjayu Nair. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com.  
In case you require any clarification or have any concern, kindly write to us at below email ids: 
• Level 1: For Trading related queries, contact our customer service at 'service.securities@kotak.com' and for demat account related queries contact us at

ks.demat@kotak.com or call us on: Toll free numbers 18002099191 / 1860 266 9191 
• Level 2: If you do not receive a satisfactory response at Level 1 within 3 working days, you may write to us at ks.escalation@kotak.com or call us on 022-42858445 

and if you feel you are still unheard, write to our customer service HOD at ks.servicehead@kotak.com or call us on 022-42858208. 
• Level 3: If you still have not received a satisfactory response at Level 2 within 3 working days, you may contact our Compliance Officer (Mr. Manoj Agarwal) at

ks.compliance@kotak.com or call on 91- (022) 4285 8484. 
• Level 4: If you have not received a satisfactory response at Level 3 within 7 working days, you may also approach Managing Director / CEO (Mr. Jaideep Hansraj) at

ceo.ks@kotak.com or call on 91-(022) 4285 8301. 
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