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MARKET OUTLOOK FOR JULY 2022                    
The domestic market continues to witness selling pressure in the month of Jun’22 largely due 
to rising inflation and interest rate hike by various central banks. Volatility continues to remain 
high and market registered some reversal in the last few days of the month. Nifty closed at 
15,780.3, down 4.7% and BSE ended at 53,018.9, down 4.5%. Given the volatility and market 
underperformance, auto sector outperforms the market in the month of June’22 amid 
softening witnessed in the commodity cost. Going ahead, we believe inflation would be the key 
driver to monitor to decide the trend, coupled with, narrowing yield gap between bond and 
equities, to make investor feel about market bottoming. 

Inflation – a key driver to watch out for 
Inflation is a key global concern. Interest rate and liquidity realignment by central banks 
impacted market valuation. Going ahead, market performance would depend on inflation trend, 
we opine. Monsoon revival, decline in crude oil and steel prices indicates peaking inflation and 
can trend lower in H2FY23. Besides, bond and equity yield gap to be lower for the market to 
bottom. However, if the inflation doesn’t trend lower, RBI may raise interest rate, which would 
continue to impact overall market valuation. 

Revival in monsoon may ease food inflation… 
Till June 24, cumulative rainfall was around 4% below long-term average with the weekly 
rainfall around 19% above long-term average. Out of the 36 sub-divisions across India, till date, 
three have received scanty rainfall, 14 have received deficient rainfall, 12 have received normal 
rainfall, and seven have received excess rainfall. 

After the late start, India has witnessed revival in monsoon and also raises hopes of a normal 
monsoon. Food inflation, has been one of the key drivers of overall increase in inflation over 
the past few months, largely driven by the sharp increase in prices of seasonal fruits. However, 
with the prediction of normal monsoon and expectations of the good crop output in the next 
season will hopefully bring down prices, thereby keeping prices of food-grains and other food 
items in check. 

…Oil price also matters for inflation to tender lower 
The rising oil prices has poised several challenges to the government for managing inflation, 
fiscal deficit and finances of downstream oil PSUs. The government has already weakened 
fiscal deficit by lowering excise duty on diesel and gasoline, the annualized impact the two 
excise duty cuts in November’21 and May’22 is around Rs2.2 lakh crore. Now, with the 
moderation in the crude oil prices from its recent peak to US$109-110/barrel, may keep the 
inflation in check over the next few months assuming prices do not spike again. This coupled 
with collapse in commodity prices shall control inflation. However, at the same time it also 
reflects the growing concerns about a recession in the EU and the U.S in 2023. 

The Central Banks normalizing monetary policy focusing on inflation 
Even though the markets focus over the past few months may have shifted towards 
geopolitical issues; elevated inflation levels continue to be a worry. The US CPI inflation for 
May’22 came in at 8.6%, European Union annual inflation stood at 8.1% and UK inflation hits 4 
decade high of 9.1%. To tackle the inflation, the Central Banks globally are normalizing their 
monetary policy, by increasing rate. The Fed has raised interest rates by 150 bps since 
march’22 and plans to keep raising until it sees compelling evidence that inflation is headed 
back towards its target of about 2%. European central bank has confirmed its intention to hike 
interest rate by 25 basis points in July’22 and expects a further hike in September’22. The ECB 
also indicated about ending net purchase under the asset purchase programme as on 1st July. 
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In India, the Reserve Bank of India (RBI) has raised the repo rate by 50 basis points to 4.9%, an 
increase for the second time in five weeks. Consequently, SDF rate and MSF rate increased to 
4.65% and 5.15%, respectively. CPI inflation forecast for FY23 has been raised to 6.7% 
assuming normal monsoon and crude basket price of US$105/barrel. GDP forecast for FY23 
retained at 7.2%. The MPC has dropped the phrase ‘remain accommodative’ from its ‘stance’ 
to remove any ambiguity regarding the way forward. It would also signal that the pandemic-
induced accommodations have almost been removed. We view this as the equivalent of a 
‘neutral’ stance and rate hikes and liquidity withdrawal measures will continue to tighten 
financial conditions in order to anchor inflation expectations. We expect a repo rate hike of 35 
bps in the August policy. We pencil in a cumulative hike of 85 bps (including hike in August) in 
successive meetings in the rest of FY2023, taking the repo rate to 5.75% conditional on 
inflation evolving along expected lines. Following this, we expect a pause in the February 2023 
policy as RBI assesses the inflation trajectory (which is expected to return below 6%) and 
impact of monetary tightening on growth-inflation dynamics. Additionally, we expect 50 bps 
hike in CRR by end-FY2023 to take it to 5%. We expect the 10-year yield to move in a range of 
7.35%-7.75% in the near term. 

Sectoral View  

Consumer Sector – rise in commodity prices would weigh on profitability 
The sharp rise in commodity prices would weigh on profitability of most consumer companies 
and would impact consumption. At current raw material prices, several companies in our 
coverage universe to increase prices by 4-12% at portfolio level. We expect flat-to-modest 
volume growth in H1FY23E for most FMCG companies. A resolution of geopolitical issues and 
good monsoon poses upside risks to our estimates. Most consumer companies have 
demonstrated ability to recover margins post inflationary cycles; we expect the same trend to 
play out this time. Hindustan Unilever, Godrej Consumer, United Breweries, Jubilant Foodworks 
and Varun Beverages are our preferred picks. 

Real Estate – looking at managing cash margin 
Initial indicators for Q1FY23E continue to remain promising for residential real estate despite 
rising interest cost, higher prices and elevated construction costs. Developers are looking at 
maintaining the cash margins by passing the inflationary impact. Real estate prices have 
increased between 5-15% and should absorb the increase in construction cost owing to higher 
price of steel and cement. 

Outlook and Valuation 
The yield gap (earnings yield less bond yield) is on the higher side and raising interest rate 
impacting market valuation. Valuation are not attractive enough and most of the growth stocks 
are trading at expensive valuations. Given the various headwinds, the market valuation has 
corrected in the recent past from over 23x earnings to 17-18x and is trading at the levels seen 
in June’17-June’19. 

Factoring the near term headwinds, we forecast nifty 50 earnings to grow at 15.4% and 12.3% 
for FY23E and FY24E, respectively. At that levels, the index is trading at 18.8x and 16.5x FY23E 
and FY24E P/E, respectively, which in our view is not attractive, given the headwinds discussed 
above. Market will now focus on Q1FY23E earnings and management commentary. 

Key Risks 
 Worsening estimates in fiscal deficit and yields. 

 Interest rates in alternate savings. 
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 Recession on account of the interest rate hike especially in the US. Though the Fed has 
been aiming a soft landing, as oil moves higher and Fed’s urgency rises, probability of 
recession would increase. 

 

TOP INVESTMENT IDEAS  
  Price Fair  Upside Mkt   EPS 

 Rating (Rs)* Value (%)  cap. EPS (Rs)  growth (%)  P/E (x)  P/BV (x)  RoE (%)  

Company   (Rs)  (Rs Cr) FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E 

ITC Buy  274   310  13.3  3,37,041   14.1   15.2  15.1   8.1   19.5   18.0  5.3 5.2 26.7 29.1  

L&T Buy  1,558   2,025   29.9   2,18,957   73.6   96.7   20.6   31.3   21.2   16.1  3.0  2.7 14.4   17.6  

Max Healthcare Add  367   410   11.7   35,581   9.9   11.3   9.9   13.6  36.7   32.4  4.6 4.1  13.4   13.3 

Phoenix Mills Buy  1,173   1,380   17.6   20,943   34.7  50.7   80.5   46.2   33.8   23.1  2.9  2.6 9.0   12.0  

Sapphire Foods Buy  1,085  1,425   31.3   6,894   17.4   25.3   20.8   45.4   62.4   42.9  6.4  5.7 7.1   11.2  

State Bank of India Buy  466   700   50.2   4,15,798   52.3   58.1   49.5   10.9   8.9   8.1  1.5  1.3 15.6   15.2 

Tata Motors Buy 412 470 14.1 1,57,680 13.0 38.6 146.6 195.7 31.6 10.7 3.2 2.5 10.6 25.9  

Source: Kotak Institutional Equities Research, *The above valuation summary is based on prices as on 30 June 2022 
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Exhibit 1: World Indices Performance 

 
Source: Bloomberg, Kotak Securities – Private Client Group 

Exhibit 2: Sectoral Indices Performance  

 
Source: Bloomberg, Kotak Securities – Private Client Group 
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Exhibit 3: FII Flows across emerging economies  

 
Source: Bloomberg, Kotak Institutional Equities 

Exhibit 4: Inflation trajectory remains uncertain; remains a function of evolving crude oil prices  

 
Source: CEIC, Kotak Institutional Equities 

Exhibit 5: Monsoon is now in the normal range 

 
Source: CEIC, IMD, Kotak Institutional Equities 
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Exhibit 6: IMD forecast normal monsoon for CY22 

 
Source: IMD, Kotak Institutional Equities 

Exhibit 7: Increase in food inflation weighing on overall inflation 

 
Source: CEIC, Kotak Institutional Equities 

Exhibit 8: Moderation in crude oil prices (US$/barrel)  

 
Source: Bloomberg, Kotak Securities – Private Client Group 
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Exhibit 9: Yield gap on higher side 

 
Source: Bloomberg, Kotak Institutional Equities estimates 

Exhibit 10: Market Multiples 

 
Source: Companies, Kotak Institutional Equities estimates 

Exhibit 11: …so is the 10-year G-Sec Yield 

 
Source: Bloomberg, Kotak Institutional Equities estimates 

  



Dated: 30th June 2022 

Our fair value of Rs 310 offers upside of 13.1 % from current market price. 

Rationale: 
• ITC reported a well-rounded quarter.

• ITC offer combination of decent growth, dividend yield & inexpensive valuation.

• We expect earnings to grow by 15.0% in FY23E & by 8.1% in FY24E.

• Stock is currently trading at valuation of 18.0x P/E FY24E earnings.

• We value ITC using Sum of the Parts (SoTP) methodology

Q4FY22 Earnings Update: 

  Positives: 

• Revenues grew 33% yoy to Rs15530.9 cr, 7% ahead of our estimate.

• We estimate cigarette volume growth at 9% yoy, 4% above Q4FY19 levels.

• FMCG margin was up 60bps yoy to 5.7%(KIE 5.2%) despite inflationary pressure.

• There was recovery in stationary aided by re-opening of schools and colleges.

• Agri business posted another strong quarter with 30% yoy growth.

  Negatives: 

• Recurring Profit after tax grew 12% yoy, 2% below our estimate.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  

Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs. 274 

Target Price 
Rs. 310 

ITC (ITC)-BUY 

For detailed report dated 19th May 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODgyMTZfMV9JVENfMTlNYXkyMl9Lb3Rha19JbnN0LnBkZg==


Dated: 30th June 2022 

Our fair value (FV) of Rs.2,025 offers upside of 30.0% from current levels. 

Rationale: 
• Q4FY22 results negatively impacted by externalities, margin being hit the most.

• Inflationary environment would limit recovery in margin.

• Investment in new age technologies/assets in next 5 years; selling road assets.

• L&T expects to grow revenues & order inflows at a CAGR of 15% during FY21-26.

• Cut FV by 8% as we trim core E&C earnings by 4-10% & lower value of subsidiaries.

Q4FY22 Earnings update: 

  Positives: 

• L&T met FY22 guidance on revenue growth (up 15%).

• Order book at the end of the quarter stood at Rs3.6 lakh cr, up 9% yoy.

• Management indicated a healthy prospect pipeline of Rs8.53 lakh cr.

• L&T has guided for 12-15% growth in order inflow and revenue for FY23.

  Negatives: 

• 10%/9% yoy growth in Q4 revenues/PAT; meaningfully missing our estimates.

• Core E&C (construction) margin stood at 10% in Q4FY22, down 300 bps yoy.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  

Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs.1,558 

Target Price 
Rs.2,025 

L&T – BUY 

Click here For detailed report dated 12th May 2022. Note: CMP & valuation may differ due to difference in dates

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODc5OTFfMV9MVF8xMk1heTIyX0tvdGFrX0luc3QucGRm


Company Update – Initiating Coverage 

Current Market Price (CMP) 
Rs. 367 

Our FV of Rs.410 offers upside of 12% from current market price. 

Rationale: 
• Growth drivers: improved mix, doubling of capacities to drive growth.

• Robust execution to bring out sustained strength across metrics.

• Strong FCF generation supports organic and inorganic growth aspirations.

• Ahead of the curve; initiate with ADD rating with FV of Rs410.

Company update: 

  Positives: 

• Focus on high-end tertiary and quaternary care (~70% of hospital sales).

• Aims to improve international sales mix to 15% by FY23-end from 5.5% in FY22.

• Growth strategy is to double bed capacity to 7,442 with lower capital intensity.

• Estimate Max to cumulatively generate healthy Rs1830 cr FCF over FY23-26E.

• We forecast 17.2% adjusted EPS CAGR for Max over FY22-26E.
(FCF – Free Cash Flow; EPS – Earnings Per Share; CAGR – Compounded Annual Growth Rate)

  Negative: 

• Risks: Sales concentration; delay in payor mix recovery; fall out in agreements.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  

Holding Period: 12 Months; Disclaimer: http://bit.ly/2n5AxIE 

 Fair Value (FV) 
Rs. 410 

Max Healthcare (MAXHEALT) - ADD 

For detailed report dated 24 June 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

Dated: 30th June 2022 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODkyODdfMV9NYXhfSGVhbHRoY2FyZV9JQ18yM0p1bjIyX0tvdGFrX0luc3QucGRm


Dated: 30th June 2022 

Our price target of Rs.1,380 offers upside of 17.6% from current market price. 

Rationale: 
• PML saw consumption of Rs5000cr despite 2 periods of Covid-linked lockdowns.

• Exit run-rates look stronger with consumption in April 2022 at 1.3X of April 2019.

• 17 lakh sqft of retail space in Ahmedabad & Indore to be commissioned in FY23E.

• Strong pre-leasing, execution of under construction projects & prospects for the
hospitality business give visibility for earnings growth.

• Maintain BUY with revised sum of the part (SoTP) based Fair Value of Rs1,380.

Q4FY22 Earnings update: 

  Positives: 

• Reported 28% yoy/39% yoy increase in revenues & operating profit (EBTIDA).

• Robust growth in commercial and hospitality segment aided revenue growth.

• Consumption across malls in March 2022 recovered to 133% of March 2020.

• Hotel properties clocked strong occupancy on increased travel and social events.

  Negatives: 

• Sequential drop in consumption seasonal as well as impacted by 3rd wave of Covid.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  

Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs.1173 

Target Price 
Rs.1,380 

Phoenix Mills (PML) – BUY 

Click here For detailed report dated 26th May 2022. Note: CMP & valuation may differ due to difference in dates

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODg0OTJfMV9QaG9lbml4X01pbGxzXzI2TWF5MjJfS290YWtfSW5zdC5wZGY=


Dated: 30th June 2022 

Our fair value of Rs 1425 offers upside of 31.3% from current market price. 

Rationale: 
• SAPPHIRE is a franchise of Yum! Brands in India, Sri Lanka & Maldives.

• We expect SAPPHIRE to be one of fastest growing QSR chains in India.

• We expect EPS of 17.4 in FY23E & EPS of 25.3 in FY24E.

• Stock is currently trading at valuation of 42.9x P/E FY24E EPS.

• We initiate coverage with a BUY rating and DCF-based Fair Value of Rs1,425.

Initiating Coverage Update: 

  Positives: 

• Sapphire can potentially add 179 KFC stores taking the total count to 442.

• Add 160 Pizza Hut stores in South/West taking count to 379 over FY22-25E.

• We expect 340 bps operating margin expansion to 13.9% over FY22-25E.

• We expect internal accruals to meet capex requirement (Rs 270 to 300 cr).

  Negatives: 

• Economic slowdown & consumer preference towards healthier option.

• Any breach in the master franchise agreement.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  

Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Initiating Coverage 

Current Market Price (CMP) 
Rs. 1085 

Target Price 
Rs. 1425 

Sapphire Foods (SAPPHIRE) - BUY 

For detailed report dated 23rd June 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODkyNDFfMV9DOlxVc2Vyc1xrczEwNjI4XERlc2t0b3BcSG90ZWxzX2FuZF9SZXN0YXVyYW50c18yM0p1bjIwMjJfS290YWtfSW5zdC5wZGY=


`

We see 50.2% upside in the stock at our Fair Value of Rs. 700. 

Rationale: 
• The recovery in RoEs is led by lower credit costs.

• We also see operating profits having a good tailwind from operating leverage.

• The recovery in earnings and RoE is a classical recovery in credit cycles.

• There is a high probability that the RoEs could surpass 15%+ level.

• A preferred pick, with Fair Value unchanged at Rs. 700 (1.3x adjusted FY24E book).

• The valuations are still quite undemanding to change our view.
(RoE- Return on equity)

Company Update: 

  Positives: 

• Translation of operating profit to net profit is closer to the best at ~50%.

• Net NPL/slippage ratio at 1%, PCR at 75% for FY2022 are the best in two decades.
(NPL – Net performing loans, PCR – Provision coverage ratio).

  Negatives: 

• Worry of external shock or ‘we are not convinced’ leads weak price performance.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  

Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Company Update 

Current Market Price (CMP) 
Rs. 466 

Target Price 
Rs. 700 

State Bank of India (SBI) – BUY 

For detailed report dated 20th June 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

Dated: 30th June 2022 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODkxOTJfMV9TdGF0ZV9CYW5rX29mX0luZGlhXzIwSnVuMjJfS290YWtfSW5zdC5wZGY=


Dated:  30th June 2022 

Our fair value of Rs.412 offers 14.1% upside from the current market price. 

Rationale: 
• Q4FY22 consolidated EBITDA came broadly in line with our expectations.

• We believe Tata Motors is the best bet to play on global automotive cycle recovery.

• The near term may pose some challenges for the company.

• We expect earnings per share of Rs13 in FY23E and Rs38.6 in FY24E.

• We value the stock on sum-of-the-parts (SoTP) methodology.

(EBITDA -  Earnings Before Interest, Tax, Depreciation and Amortization; EBIT – Earnings Before Interest and Tax).

Q4FY22 Earnings update: 

  Positives: 

• Domestic commercial vehicle (CV) EBITDA margin was up by 400 bps qoq to 6.4%.

• JLR reported free cash flow (FCF) generation in Q4FY22.

• Domestic passenger vehicle (PV) business achieved EBIT breakeven.

• Co. posted highest quarterly sales of 9,100 units in the electric vehicle (EV) segment.

  Negatives: 

• JLR EBITDA 6% below our estimates due to lower-than-expected average selling price.

• Domestic CV -  inflationary pressures & supply-chain constraints an area of concern.

` ` 

` 

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report 
and before taking any investment decision we request you to refer the detailed report including disclaimers by 
clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this 
material should take their own professional advice before investing.  

Holding Period: 12 months / Disclaimer: http://bit.ly/2n5AxIE 

Result Update 

Current Market Price (CMP) 
Rs.412 

Target Price 
Rs.470 

Tata Motors (TTMT) - BUY 

For detailed report dated 12th May 2022. Note: CMP & valuation may differ due to difference in dates. Click here 

https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://www.kotaksecurities.com/ksweb/php/showpdf.php?q=ODc5ODlfMV9UYXRhX01vdG9yc18xMk1heTIyX0tvdGFrX0luc3QucGRm
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RATING SCALE (PRIVATE CLIENT GROUP) 
Definitions of ratings 

BUY – We expect the stock to deliver more than 15% returns over the next 12 months 
ADD – We expect the stock to deliver 5% - 15% returns over the next 12 months 

REDUCE – We expect the stock to deliver -5% - +5% returns over the next 12 months 

SELL – We expect the stock to deliver < -5% returns over the next 12 months 

NR – Not Rated. Kotak Securities is not assigning any rating or price target to the stock. 
The report has been prepared for information purposes only.  

SUBSCRIBE – We advise investor to subscribe to the IPO. 

RS – Rating Suspended. Kotak Securities has suspended the investment rating and price target for 
this stock, either because there is not a sufficient fundamental basis for determining, or there 
are legal, regulatory or policy constraints around publishing, an investment rating or target. 
The previous investment rating and price target, if any, are no longer in effect for this stock 
and should not be relied upon. 

NA – Not Available or Not Applicable. The information is not available for display or is not 
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security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account 
the particular investment objectives, financial situations, or needs of individual clients. 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor 
any person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value 
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proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. 
Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client Group.  
We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of 
company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject 
company/company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information 
and opinions at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above mentioned scrip(s) and therefore 
may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent 
professional advice before investing. This should not be construed as invitation or solicitation to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its 
investment decisions independent of the PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or assurance of 
favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return 
profile and take professional advice before investing. 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her 
compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. 
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. 
Details of Associates are available on www.kotak.com 
1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and 
2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company,

public appearances and trading securities held by a research analyst account 
Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 
covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850). 
Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following 
its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. This research report and 
its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services 
including the products and services described are not available to or intended for Canadian persons or US persons.” 
Research Analyst has served as an officer, director or employee of subject company(ies): No 
We or our associates may have received compensation from the subject company(ies) in the past 12 months.  
We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No 
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Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: ITC, L&T, SBI - Yes 
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Nature of financial interest is holding of equity shares or derivatives of the subject company. 
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to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before investing. Such representations are not indicative of future results. 
Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report. 
"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp  
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Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to 
risk return profile and the like and take professional advice before investing. Investments in securities market are subject to market risks, read all the related documents carefully before investing. Derivatives are a 
sophisticated investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Sanjayu Nair. Call: 022 - 4285 
8484, or Email: ks.compliance@kotak.com.  
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Head of Customer care Mr. Hitesh Sindhwani Kotak Securities Ltd., 2nd Floor, Neptune Elements, Road No 22, Wagle Industrial Estate, 022-42858208 ks.servicehead@kotak.com 

Kisan Nagar, Thane (West), Thane. Maharashtra, 400604 
Compliance Officer Mr. Sanjayu Nair Kotak Towers, 8th Floor, Building No.21, Infinity Park, Off Western Express Highway,  022-42858484 ks.compliance@kotak.com 

Malad (East), Mumbai, Maharashtra - 400097. 
CEO Mr. Jaideep Hansraj Kotak Towers, 8th Floor, Building No.21, Infinity Park, Off Western Express Highway,  022-42858301 ceo.ks@kotak.com 

Malad (East), Mumbai, Maharashtra - 400097. 

In absence of response/complaint not addressed to your satisfaction, you may lodge a complaint with SEBI at https://scores.gov.in/scores/Welcome.html or Exchange at 
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