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MARKET OUTLOOK FOR JULY 2019   
Global markets have rallied in June on hopes of rate cut by the Fed reserve and anticipation of 
a resolution in trade dispute between the US and China at the just concluded G-20 summit. 
Crude oil prices jumped as concerns over energy demand eased amid positive signs in US-
China trade talks and as deepening US-Iran conflict raised fears about potential disruption to 
oil supplies. Sensex ended in the red, albeit marginally, on reports of weakening economic 
growth, delayed monsoons, rebound in Crude oil and premium valuations. FII fund flows 
continued to slow down for the third consecutive month though the domestic mutual funds 
inflow remained steadfast. 

The mid and small cap indices underperformed the Nifty/Sensex on account of weakness in 
overall markets. During the month, there were some cases of defaults by corporates. Rating of 
few corporates were downgraded to default rating by major rating agencies. This led to 
significant risk aversion especially among the mid and small cap stocks. We need to watch 
out for such cases as the same could potentially lead to crisis of confidence among the 
investors and lenders. Monsoon continues to be delayed in most parts of India leading to 
delayed sowing in most crops. There is a risk that the economic slowdown may get further 
entrenched if weak monsoons hurt rural spending. On the positive side, the RBIs latest 
financial stability report reiterates that the stress levels in the banking sector appears to be 
showing stable signs with no further deterioration in the underlying numbers. Global as well 
as domestic bond yields have come down which is a positive for equities. We are expecting 
another rate cut in August, which should reduce cost of borrowing for the corporate sector.  

Monthly sales numbers in Auto and other consumer categories are highlighting continued 
deceleration in economic growth. Naturally, this has fuelled hopes of some stimulus measures 
in the upcoming Union Budget that can have positive long term benefit on the economy. 
Markets may remain volatile in the initial days of July depending on the outcome of the Union 
Budget. We will monitor the early earnings announcements from corporates to get a sense of 
economic weakness. 

Portfolio strategy – In terms of market cap orientation we see more value in Mid & Small Caps 
rather than Large Caps at this stage. However, we need to be selective in taking exposure in 
view of the spate of defaults and rating downgrades being reported. Stocks in Industrials, 
Construction, Private sector banks, Select PSU stocks and Mid caps look interesting. Key risks 
to Indian equities include weak monsoons, re-surfacing of trade war and potential profit taking 
by FIIs. 

Valuation - On free float basis, the Nifty-50 trades at 19.2x FY20E an 16.3x FY21E. The rich 
valuations could remain at elevated levels as they are supported by low global bond yields and 
high expectations of economic reforms & recovery. The expectation of rate cuts by Fed in 
remaining months of CY19 could lead to higher inflows into emerging markets. The 10 Yr G-
Sec Bond Yield in India has come down to 6.9% leading to rise in Bond PE to 14.5x. Historically, 
Equity PE has traded 250-300 bps above the Bond PE which can justify Fw Equity PE at 17.5-
18x. On a one year Fw Basis (i.e. Jul’20E) the Nifty-50 is trading at 18.5x, which is slightly on 
the higher side leaving less room for further expansion. We move our one year Fw Nifty target 
to 13,000 from earlier 12,750 (pegged on Mar’20) as three months of FY20 have rolled over and 
to that extent Fw EPS has also risen.  

We continue to see more value and upside in the mid & small caps Vs the large caps in the 
longer run. Based on Bloomberg consensus estimates the Mid Cap Fw PE is 15x Vs Nifty-50 
Fw PE of 18x (i.e. 17% discount to Nifty-50 Fw PE). Today there is lack of buying interest in the 
mid & small cap space due to rich valuations of Nifty-50 and some kind of risk aversion. 
Broader participation in the market could take some time and improve as the micro lead 
indicators show signs of improvement. However, this lean period also offers a very good 
opportunity to long term investors with a three -five years view to accumulate good quality mid 
& small cap stocks trading at reasonable valuations (i.e.<15x). One needs to have a proper 
check-list and avoid stocks which have any concerns linked to financials or management 
quality. 

Sanjeev Zarbade 
sanjeev.zarbade@kotak.com 

+91 22 6218 6424 
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1-year performance of benchmark global indices (%) 

Source: Bloomberg 

Market performance – sector wise (June 2019) 

Source: Bloomberg 

TOP INVESTMENT IDEAS 
Recommended Stocks 

Company CMP* Target Price Potential Upside 52 Week H/L Market Cap  
(Rs) (Rs) (%) (Rs) (Rs mn) 

GAIL (India) Ltd 313 440 40.7 399/295  705,161  
Himatsingka Seide Ltd 164 290 76.5 321/150  16,181  
ICICI Prudential Life Insurance 391 500 28.0 428/277  561,033 
ITC Ltd 275 335 21.8 323/260 3,367,291 
JK Paper Ltd 128 200 56.7 194/97  22,744  
Laurus Labs Ltd 347 430 23.8 503/321  36,965  

Source: Kotak Institutional Equities; Kotak Securities – Private Client Research; *CMP as on 1 July 2019. 
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GLOBAL MARKETS 
US economic data has shown weakness, triggering expectations of rate cut 
Data from the US economy is showing signs of slowdown as reflected by the non farm payroll 
data, which showed a gain of 75000 in May, much lower than the estimate of 180000. On the 
manufacturing front, the closely watched US ISM manufacturing index fell to 52.1 for May, 
compared to expectations for 53, which is the lowest reading since October 2016. On the 
inflation front, the annual inflation rate fell to 1.8 percent in May 2019 from a five-month high 
in the previous month and just below forecasts of 1.9 percent, signaling a slack in consumer 
demand.  

With global economy slowing down and inflation trending lower, the bond yields have started 
to ease. In response to this, global central banks are holding on to their rate hikes and are even 
hinting at rate cuts. Thus, the US Federal Reserve has already hinted at delivering two rate cuts 
in 2019. Even the ECB said that it has the option to boost the bond-buying program, which will 
enhance liquidity in the system (Source: CNBC). In our view, declining global bond yields is a 
positive from risk-on perspective and global equities should see higher fund flows.  

Regional Bond Yields  

(%) 10 Yr Yld 52W High 52W Low 

Americas       
United States 2.01 3.24 1.98 
Canada 1.47 2.59 1.42 
Brazil (USD) 4.63 6.30 4.56 
Mexico (USD) 3.60 4.93 3.58 
EMEA       
United Kingdom 0.82 1.73 0.79 
France 0.00 0.90 -0.01 
Germany -0.32 0.57 -0.33 
Italy 2.13 3.68 2.10 
Spain 0.39 1.72 0.37 
Asia/Pacific       
Japan -0.16 0.15 -0.18 
Australia 1.31 2.77 1.28 
New Zealand 1.55 2.86 1.49 
South Korea 1.59 - - 
China 3.23 3.67 3.05 
India 6.88 8.18 6.79 

Source: Bloomberg    

Likely Fed rate cut in July policy meeting 
The US Federal Reserve held interest rates steady but signaled possible rate cuts of as much 
as half a percentage point over the remainder of this year, as it responded to increased 
economic uncertainty and a drop in expected inflation. The US central bank said it "will act as 
appropriate to sustain" the economic expansion and dropped a promise to be "patient" in 
adjusting rates. Nearly half its policymakers now show a willingness to lower borrowing costs 
over the next six months.  
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Crude Oil – Prices bounced back on geopolitical tensions 
Crude oil prices rose in the month on geopolitical developments after crude oil tankers were 
attacked in the gulf. The attack was blamed on Iran which denied it. In another incident, Iran 
shot down a US drone, adding to tensions between the two countries. While immediate start 
of hostilities looked imminent, the US restrained itself from taking punitive action at the last 
minute. Apart from geopolitics, crude prices also got a boost on lower US oil inventory. Prices 
may remain firm as the OPEC will be meeting in the first week of July to extend the production 
cut deal into the next year. 

Brent crude (US$/barrel) 

 
Source: Bloomberg 

US China trade deal 
US President Donald Trump held a number of meetings with world leaders, including Chinese 
President Xi Jinping, on the sidelines of G-20 meeting in Japan. Post the meet, the U.S. and 
China agreed to hold off on slapping additional tariffs on their products in an effort to resume 
trade talks. This definitely provided some relief to the markets. However, while the tone from 
the meeting appeared conciliatory, there was no clear timetable as to when the trade deal will 
get finalized. Hence, until then, some uncertainty may remain, we believe. 
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DOMESTIC MARKETS 
State of the economy – Consumer and Investment demand has remained weak 
India’s GDP growth slowed down 6.8% in FY2019 from 7.2% in FY2018 with fourth quarter GDP 
growth coming in at 5.8%. Much of the decline was on the back of moderate growth in private 
consumption, and steady weakening in investment cycle. The second half saw the NBFC crisis 
unfolding along with a steady decline in household consumption across staples and 
discretionary products. Auto sales continued on their downward trajectory. 

IIP growth came in at 3.4% in April aided by favourable base of previous year. Growth in Capital 
Goods and Consumer Durables surprised on the upside. The domestic air traffic rebounded to 
3% (y-o-y) in June after falling by 4.5% in May. 

High frequency data is signaling deepening slowdown 

YoY (%)  Sep-19 Oct-19 Nov-19 Dec-19 Jan-19 Feb-19 Mar-19 Apr-19 May-19 

Cement Production 11.8 18.4 8.8 11.6 11 8 15.7 0.8 na 
Air traffic  19 13.3 11 12.9 8.9 5.6 0.1 -4.4 3.3 
CV sales 24.1 24.8 5.7 -7.8 2.2 -0.4 0.3 -6 -10 
Passenger car -5.6 1.6 -3.4 -0.4 -1.9 -1.1 -3 -17 -20.5 

Source: Kotak Institutional Equities 

India's quarterly real GVA growth, March fiscal year-ends (%) 

Sector  4QFY18 1QFY19 2QFY19 3QFY19 4QFY19 

Agriculture and allied  6.5 5.1 4.9 2.8 -0.1 
Industry 8.1 9.8 6.7 7 4.2 
Mining  3.8 0.4 -2.2 1.8 4.2 
Manufacturing  9.5 12.1 6.9 6.4 3.1 
Electricity  9.2 6.7 8.7 8.3 4.3 
Construction 6.4 9.6 8.5 9.7 7.1 
Services  8.2 7.1 7.3 7.2 8.4 
Trade, hotel, transport, communication  6.4 7.8 6.9 6.9 6 
Financial, real estate, professional services  5.5 6.5 7 7.2 9.5 
Public admin, defence, and others  15.5 7.5 8.6 7.5 10.7 
Real GVA (basic prices)  7.9 7.7 6.9 6.3 5.7 

Source: Kotak Institutional Equities 

RBI Policy meet – Another rate cut likely 
The Monetary Policy Committee (MPC), expectedly, cut the repo rate by 25 bps to 5.75% and 
changed its stance to ‘accommodative’ from ‘neutral’. It emphasized that ‘growth impulses 
have weakened significantly’ and ‘there is scope for the MPC to accommodate growth 
concerns by supporting efforts to boost aggregate demand, and in particular, reinvigorate 
private investment activity’. Citing weak global demand, moderating investment and softening 
consumption (especially in rural areas), the MPC revised down its FY2020 growth expectations 
to 7% from 7.2% earlier. MPC’s accommodative policy stance amid a benign growth-inflation 
outlook has strengthened our forecast for another 25 bps cut in August but further cuts beyond 
August would however hinge on any downward surprises to the RBI’s growth-inflation 
trajectory.  
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Monsoons have been delayed beyond expectations 
The IMD has said that the country, as a whole received 37% lower rainfall so far this monsoon 
season as compared to the long period average. This is the weakest start to the monsoon 
since 2014 when cumulative rainfall was 38.2% below normal for the same period. Sowing has 
been lower in Rice, Oilseeds, Coarse Cereals, Sugar and Cotton. Overall, basins and reservoirs 
were around 14.5% below long-term average for week ending June 27.  

Wheat and rice, the main summer crops (kharif season), are normally planted with the first 
flush of rains in June or early July. They need about 120 days in the soil to soak up nutrients, 
and tending with fertiliser and water. If any part of this process is compromised, it hurts 
productivity. In certain areas, late rainfall drives farmers to shift to lower remunerative crops, 
like shifting to Bajra instead of Cotton, which affects their income generation.  

Union Budget  
We expect the FY2020 union budget to provide more color on the government’s economic 
agenda. The market has high hopes from the Modi government to deliver economic reforms 
post its re-election in the recent national elections. The government may not be in a position 
to provide meaningful fiscal stimulus to the economy through the budget given India’s weak 
fiscal position. Thus, it would be important for the government to spell out its economic 
agenda and implement reforms over the next few months. 

We expect the market to focus on the following areas in the budget 

 Reforms - We note that the government had made significant progress in banking sector 
(financial inclusion, IBC) and taxation (GST) reforms in its first term but has achieved 
moderate success in investment reforms. In our view, the government may have to 
implement somewhat difficult reforms to increase India’s investment rate—(1) better ‘ease 
of doing business’ for higher investment in manufacturing and (2) reduced role of the 
government in business and review of pricing of public utility services for higher 
private/foreign sector investment in basic infrastructure sectors, which are largely 
dominated by government and government entities. 

 Fiscal - On the fiscal front, we expect the government to provide stimulus to housing 
through (1) possibly higher outlay for affordable housing under the PMAY scheme and (2) 
enhanced tax benefits to new home-buyers.  

 Taxation - We do not see any scope for lower tax rates in general given the government’s 
challenged fiscal position arising from (1) large tax slippages in FY2019 (to the extent of 
Rs 1.7 tn versus FY2019RE target or about 90 bps of GDP) (2) postponement of expenditure 
related to FY2019 to FY2020.  

 Fiscal Deficit - We pencil in FY2020E GFD/GDP at 3.6%; the government may budget it at 
3.4%, in line with the interim budget.  

 Revenue - In order to present a credible budget, the government will need to revisit tax 
revenue assumptions in the FY2020 interim budget. We assume that the government will 
base the FY2020 tax revenue targets on actual FY2019 collections. We estimate gross tax 
revenues to increase by 15% along with non-debt capital receipts being driven by the 
government’s divestment receipts of Rs.900 bn and non-tax revenue growth of 20%.  

 Corporate taxes. The government may budget corporate taxes to grow 15% in FY2020BE, 
in line with 16% growth in FY2019.  
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 Income taxes. We expect the government to factor income tax growth of about 17% in its 
budget estimates. We note that in the interim budget the government had extended the tax 
rebate under Section 87A to annual income up to Rs 0.5 mn (at an additional cost of around 
Rs 185 bn). Further, surcharge on income of Rs 5-10 mn may be increased to 15% and 
above Rs 10 mn to 20% providing around Rs 50 bn as additional revenue.  

 Non-tax revenues. We factor in Rs 900 bn as surplus transfer from the RBI, higher than Rs 
680 bn in FY2019 

 Capital expenditure. We assume that the government will keep capital expenditure at the 
same level as interim budget at Rs 3.4 tn, implying a growth of 11%.  

Sector wise expectations – Our budget related expectations on key sectors  
 Agriculture: To address rural unemployment and stimulate demand, we expect allocations 

to be skewed towards rural employment, rural housing and rural road connectivity schemes 
among others.  

 Consumer: Government’s focus on increasing the rural spending will be positive for FMCG 
companies as rural consumption is an important growth driver for earnings of India Inc. 
Moderate hike in cigarette taxation could be positive for ITC as it should be able to pass on 
the hike. 

 Capital Goods and Construction: Recognizing the need to accelerate investment cycle, we 
expect higher allocation for spending on Railways, Highways and Urban Infrastructure.  

 Automobiles: As automobile sector has been facing turbulence for the last six months, we 
expect the government to rationalize GST to 18 percent for few automobile segments, as 
lower cost of vehicles would improve the affordability of consumers in this phase of a 
slowdown. 

 Banking: Impetus to the affordable housing segment by way of taxation/benefits on 
housing projects will be positive for NBFCs exposed to the sector. 

 Metals and Mining: Export duty on Iron ore may be reduced to 0 for grades between 58-62% 
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FII buying slowed down in June but MF flows have been steady 
In June, FII buying slowed for the third consecutive month. For the month, FII flows have been 
positive but much lower than in May. On the other hand, MF flows have been steady and even 
rose to Rs 61.8 bn as against Rs 50.7 bn in May. 

MF/FII flows (Rs bn) 

 
Source: Bloomberg 

While overall equity flows have been volatile, investment in equity funds through SIPs has been 
steady, with a tally of Rs 81.8 bn in May, an all-time high. If the current monthly SIP runrate at 
Rs 80 bn is maintained, the MF industry is expected to see equity inflows of nearly Rs 1.0 trn 
in FY20, which can help provide support to the markets in times of FII selling. 

SIP Contribution (Rs bn) 

 
Source: Amfi 
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OUR SECTOR PREFERENCES 
Mid sized Industrials 
As capacity utilization climbs, signs of a nascent capex cycle should emerge in the next few 
quarters. Already industrials are showing improved order books. Prefer L&T, KEC, Kalpaturu 
Power, Sadbhav Engineering, Voltamp Transformers and Cochin Shipyard. 

Infrastructure 
As per the election manifesto, by 2024, the government plans to make capital investment of 
Rs.100 Trillion in the infrastructure sector (build gas grids, i-ways, regional airports, metros 
etc). Plan to build 60,000 km of National Highways, connect 100% of villages with rural roads, 
operationalize 100 new airports, modernize 400 railway stations, and cover 50 cities with metro 
networks. Road building has been one of the success stories of the NDA II and we believe with 
plans like Bharat Mala, the focus on highway construction will continue. Accordingly, we 
expect significant growth opportunities for construction companies like L&T, PNC 
Construction, KNR Constructions, NCC etc. 

Select Midcaps 
In terms of market cap orientation we see more value in Mid & Small Caps rather than Large 
Caps at this stage. On 12 months basis, the Sensex is up ~12.3% as of 28th June’19 whereas 
the BSE Mid Cap 100 Index and BSE Small Cap Index are still down by 3% and 10%, respectively. 
We continue to be positive on Himatsingka Seide, Welspun Corp, Quess, Radico Khaitan and 
Mahindra Holidays etc. 
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EARNINGS & VALUATION 
On free float basis, the Nifty-50 trades at 19.2x FY20E and 16.3x FY21E. The rich valuations 
could remain at elevated levels as they are supported by low global bond yields and high 
expectations of economic reforms & recovery. The expectation of rate cuts by Fed in remaining 
months of CY19 could lead to higher inflows into emerging markets. The 10 Yr G-Sec Bond 
Yield in India has come down to 6.9% leading to rise in Bond PE to 14.5x. Historically, Equity 
PE has traded 250-300 bps above the Bond PE which can justify Fw Equity PE at 17.5-18x. On 
a one year Fw Basis (i.e. Jul’20E) the Nifty-50 is trading at 18.5x, which is slightly on the higher 
side leaving less room for further expansion. We move our one year Fw Nifty target to 13,000 
from earlier 12,750 (pegged for Mar’20) as three months of FY20 have rolled over and to that 
extent Fw EPS has also risen.  

Based on our one year forward target we see upside capped at 9-10% for the Nifty-50. Within 
the large caps, we find risk-reward ratio quite unfavourable for many of the ‘growth’ stocks. 
There is downside risk to the high earnings growth expectation due to the weak 
macroeconomic situation. We are modelling Nifty-50 earnings to increase by 24% in FY20 (on 
Full float basis) led largely by recovery in profits of certain banks. We see potential downside 
risk to our earnings estimates in several sectors, especially if the domestic situation was to 
deteriorate further versus our expectations of a recovery in 2H-FY20.  

Based on our assumptions, Banks are likely to contribute to ~65% of incremental profits of 
Nifty-50 in FY20E. Within Banks ICICI Bank and SBI could contribute to almost ~50% of 
incremental profits of Nifty-50 in FY20E. IT services and Oil, Gas & Consumable Fuels had 
contributed to 71% of incremental profits of Nifty-50 in FY19. These sectors contribution to 
incremental profits of Nifty-50 in FY20E is expected to come down to ~12%. We have been 
expecting RoEs of Nifty-50 to improve over the years but it still remains on the lower side (i.e. 
at 13% in FY19). We expect Nifty-50 RoEs to improve to 14.6% in FY20 and 15.3% in FY21E. 
Considering expected Nify-50 RoEs of ~15% and earnings growth of non-banking sectors of ~ 
12-13%, it is difficult to expect Nifty to trade at or above 19x on forward basis.  

Valuations of consumption-related ‘growth’ stocks including private financial stocks continue 
to be quite rich. Their valuations have remained at elevated levels given significant 
downgrades in earnings of several sectors (particularly automobiles and component stocks). 
At one end of the valuations spectrum ‘growth’ stocks in financials (private sector banks, 
certain NBFCs), consumer staples, consumer discretionary and pharmaceutical sectors trade 
at rich valuations even on FY21E basis. In certain cases the prices are well above the 
fundamental ‘fair’ value of stocks. At the other end of the spectrum, ‘value’ stocks in the 
financials (‘corporate’ banks and PSUs), utilities, Oil & Gas and Consumable Fuels trade at 
inexpensive valuations and their prices are well below the fundamental ‘fair’ value.  

We continue to see more value and upside in the mid & small caps Vs the large caps in the 
longer run. Based on Bloomberg consensus estimates the Mid Cap Fw PE is 15x Vs Nifty-50 
Fw PE of 18x (i.e. 17% discount to Nifty-50 Fw PE). Today there is lack of buying interest in the 
mid & small cap space due to rich valuations of Nifty-50 and some kind of risk aversion. 
Broader participation in the market could take some time and improve as the micro lead 
indicators show signs of improvement. However, this lean period also offers a very good 
opportunity to long term investors with a three -five years view to accumulate good quality mid 
& small cap stocks trading at reasonable valuations (i.e.<15x). One needs to have a proper 
check-list and avoid stocks which have any concerns linked to financials or management 
quality.   
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 One Yr Fw PE chart: Nifty-50 Vs Mid Cap 100 Index 

 
Source: Bloomberg 

 Mid Cap Fw PE -Discount to Nifty-50 FW PE 

 
Source: Bloomberg 

 Bond PE Vs Fw Equity PE  of Nifty 

 
Source: Bloomberg 
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Bond PE Nifty 50

The Mid Cap Fw PE 
now trades at a 17% 

discount to the 
Nifty-50 Fw PE. 

From steep 
overvaluation in 

Jan’18 the Mid Cap 
Fw PE looks quite 

reasonable in 
comparison to Nifty-

50 Fw PE. 

Based on 
Bloomberg 

estimates, the NSE 
Mid Cap Index 

trades at Fw PE of 
15x Vs 18x of Nifty-

50. Since Oct’18 
there is a clear 

diversion in the Fw 
PE of Nifty-50 Vs 

Mid Cap Index. 

From less than 
12.5x in Sep’18 the 

Bond PE has moved 
up to 14.5x as  of 

now (i.e. due to fall 
in bond yields). This 

is keeping Equity 
valuations at higher 

levels. 



GAIL (India) Ltd

CMP (Rs) 52 Week H/L (Rs) Mkt Cap (Rs mn) 
313 399 / 295 705161

Financials (Rs mn)* FY19 FY20E FY21E
Sales 749,933 749,499 813,286
Growth (%) 39.8 -0.1 8.5
EBITDA 96,038 110,892 120,102
EBITDA margin (%) 12.8 14.8 14.8
PBT 94,862 104,069 111,658
Net profit 62,919 69,281 74,279
Adjusted EPS (Rs) 27.9 30.7 32.9
Growth (%) 36.8 10.0 7.2
P/E (x) 11.2            10.2             9.5               

Dividend / share (Rs) ~ 7.7 9.5 10.2 Source: Bloomberg
ROE (%) 12.7 13.2 13.0
ROCE (%) 12.9 13.0 12.7
Debt/equity (%) 3.2              3.5               2.9               
Source: Company; Kotak Securities - Private Client Research *Consolidated

Financials (Rs mn)* Q4FY18 Q4FY19 % Chg
Revenues 155,111 187,634 21.0            
EBITDA 16,953 16,841 (0.7)             
EBITDA Margin (%) 10.9% 9.0%
PAT 10,209 11,222 9.9               
PAT Margin (%) 6.6% 6.0%
EPS (Rs) 4.4 5.9 34.1            
Source: Kotak Securities - Private Client Research; *Consolidated Source: Bloomberg

This one pager on the company is extracted from last KIE update dated 28 May 2019 & 6 June 2019 and it does not contain events beyond the last update. We take no obligation to
update the KIE recommendations. While source of all other information is taken from Kotak Institutional Equities, the price performance and shareholding pattern chart is inputted
by Kotak PCG research team (with source as Bloomberg). It is advisable to read the full KIE report before taking any investment decision on the above company recommendation.

Share Holding Pattern (%)

Analyst: Tarun Lakhotia and Hemang Khanna  (Email: kspcg.research@kotak.com; Contact: +91 22 6218 6427)

Price Performance (3 Years)

Target Price (Rs)
440 40.7%

Potential Upside (%)

Promoter
52.6%

FII
21.5%

DII
22.1%

Others
3.7%

Key Highlights: 
 We expect GAIL to benefit from growth in gas volumes, sustainability of marketing profits at reasonable levels,

potential turnaround in petchem segment and inclusion of gas under GST. 

 GAIL’s management has indicated that the entire long-term LNG volumes for CY2019 and ~90% for CY2020 have
been placed through well-hedged contracts; excess volumes beyond CY2020 may be off-taken by five new fertilizer
plants expected to commission by end-FY2021.  

 GAIL also reaffirmed its optimism on rising gas volumes trajectory led by incremental sourcing of supplies from
ONGC, Vedanta, RIL and new LNG terminals and inclusion of gas under GST in the near term. 

 We expect gradual improvement in operating performance across key segments. 

 Gas transportation segment to drive growth in FY20E, FY21E and FY22E.  

 Capex increased sharply to Rs.83 bn in FY2019 and is expected to remain high at Rs.70-80 bn over the next few
years led by ongoing pipeline and petchem projects.  

 We expect gas transmission volume to ramp-up from 107 mmscmd in FY19 to 120 mmscmd in FY21E. 

 We cut our standalone EPS estimates to Rs.30.7 (-3%) in FY2020 and Rs.32.9 (-4%) in FY2021 factoring in (1) lower-
than-assumed regulated tariffs for HVJ network, (2) higher tariffs for Mumbai regional network and (3) other minor
changes. 

 We value GAIL stock at Rs.440 per share based on FY2021 estimates. 
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Himatsingka Seide Ltd

CMP (Rs) 52 Week H/L (Rs) Mkt Cap (Rs mn) 
164 321 / 150 16181

Financials (Rs mn)* FY19 FY20E FY21E
Sales 26,177        28,647        31,294        
Growth (%) 16.4            9.4               9.2               
EBITDA 5,433          6,266          7,059          
EBITDA margin (%) 20.8            21.9            22.6            
PBT 3,080          3,282          3,984          
Net profit 1,968          2,199          2,709          
Adjusted EPS (Rs) 20.0            22.3            27.5            
Growth (%) (2.4)             11.7            23.2            
P/E (x) 8.2               7.4               6.0               
BV (Rs/share) 144.3          162.6          185.0          
Dividend / share (Rs) 5.0              4.1               5.0               Source: Bloomberg
ROE (%) 14.9            14.6            15.8            
ROCE (%) 11.3            11.0            12.3            
Net cash (debt) (24,165)      (23,418)       (20,375)       
Source: Company; Kotak Securities - Private Client Research *Consolidated

Financials (Rs mn)* Q4-FY18 Q4-FY19 % Chg
Revenues 5,634          6,909          22.6            
EBITDA 1,240          1,386          11.8            
EBITDA Margin (%) 22.0% 20.1%
PAT 503             484             (3.8)             
PAT Margin (%) 8.9% 7.0%
EPS (Rs) 5.1              4.9               (3.8)             
Source: Kotak Securities - Private Client Research; *Consolidated Source: Bloomberg

This one pager on the company is extracted from last Kotak Securities – Private Client Research update dated May 31, 2019 and it does not contain events beyond that date.
Above company recommendation is of Kotak Securities – Private Client Research. Detailed rating scale and disclaimer is provided at the end of this report. It is advisable to read
the last report of Kotak Securities – Private Client Research before taking any investment decision on the above company recommendation.

Share Holding Pattern (%)

Analyst: Pankaj Kumar  (Email: pankajr.kumar@kotak.com; Contact: +91 22 6218 6434)

Price Performance (3 Years)

Target Price (Rs)
290 76.5%

Potential Upside (%)

Promoter
47.6%

FII
7.1%

DII
13.6%

Others
31.8%
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Key Highlights: 
 Himatsingka Seide Ltd (HSL) is a vertically integrated home textile player with manufacturing facilities in India and

has retail and distribution businesses in North America, Europe and Asia. 
 HSL is focused on building a strong brand portfolio through owned and licensed brands contributing 75-80% of its

revenue. It has license to manufacture, source and distribute home textiles brands such as Calvin Klein Home,
Tommy Hilfiger Home, Barbara Barry, etc in major geographies such as North America, Europe, etc. 

 Going forward, the company intends to add more brands as part of its long term growth strategy and enhancing its
market share in branded home textiles segment. 

 HSL has emerged as a global leader in track and trace capabilities with regard to the cotton value chain. This helps
in delivering quality products to its customers. 

 HSL is at the final stage of its capex with deleveraging going to be the core focus of the company. We expect the
company’s net debt to equity to improve from 1.7x in FY19 to 1.1x in FY21E. 

 The company’s strategy to consolidate home textiles portfolio and sweating new capacities of Terry towel would
help it in achieving operating leverage and improve operating cash flows. 

 The central government revised incentive scheme will positively impact margins of home textiles exporters in
FY20E. 

 We expect company’s sales, EBITDA and PAT to grow at a CAGR of 9.3%, 14% and 17.3%, respectively with 180bps
improvement in EBITDA margins in FY19-21E. 

 At our target price of Rs 290, the stock is valued at 10.5x FY21E EPS, which is at a discount to its last five years
average forward PE of 11.6x. 



ICICI Prudential Life Insurance Co Ltd

CMP (Rs) 52 Week H/L (Rs) Mkt Cap (Rs mn) 
391 428 / 277 561033

Financials (Rs bn)* FY19 FY20E FY21E
APE * 78                90               103             
YoY (%) 0.1               15.0            15.0            
VNB # 13                16               19               
YoY (%) 3.3               23.3            16.6            
EV movement
Opening Embedded Value 187.9          216.3         246.8         
VNB 13.3            16.4            19.1            
Expected return 15.8            18.2            20.7            
Operating variance 4.7               3.5              3.8              
Non- operating variance (9.6)             (7.5)             (7.5)             
Closing Embedded Value 216.3          246.8         282.8         Source: Bloomberg

VNB Margin (%) 17.0 18.3 18.5
RoEV (%) 15.1 14.1 14.6
Operating RoEV (%) 20.2 17.6 17.7
Source: Kotak Insitutional Equities; *Consolidated
Financials (Rs mn)* Q4-FY18 Q4-FY19 % Chg
Net premium 86,558        100,563     16.0%
Expenses of management 10,513        12,827        22.0%
Net cash flows 29,355        44,624        52.0%
PBT 3,613          2,782          -23.0%
PAT 3,406          2,614          -23.0%
APE 20,773        23,585        14.0%
Source: Kotak Insitutional Equities; *Consolidated Source: Bloomberg
* Annualised Premium Equivalent        # Value of new business
This one pager on the company is extracted from last KIE update dated 25 April 2019 and it does not contain events beyond that date. We take no obligation to update the KIE
recommendations. While source of all other information is taken from Kotak Institutional Equities, the price performance and shareholding pattern chart is inputted by Kotak PCG
research team (with source as Bloomberg). It is advisable to read the full KIE report before taking any investment decision on the above company recommendation.

Share Holding Pattern (%)

Analyst: MB Mahesh, CFA / Nischint Chawathe / Dipanjan Ghosh / Shrey Singh  (Email: kspcg.research@kotak.com; Contact: +91 22 6218 6427)

Price Performance (3 Years)

Target Price (Rs)
500 28.0%

Potential Upside (%)

Promoter
79%

FII
8%

DII
5%

Others
8%

Key Highlights: 
 ICICI Prudential Life reported strong operational performance with increase in the share of protection APE and

improvement in persistency. 
 On a full year basis, ICICI Prudential Life reported VNB margin of 17% as compared to 16.5% in FY2018. This was

driven by an increase in the share of protection business to 9.3% from 5.7% in FY2018, marginal assumption
changed but was offset by lower volumes. 

 EVOP growth for FY2019 was moderate at 3% due to (1) flat APE yoy, (2) VNB margin expansion by 50 bps yoy to
17% and (3) yoy decline in operating variance and assumptions by 14% largely due the benefit of reduction in tax
rate assumptions in the base (FY2018). 

 ICICI Prudential Life reported PAT of Rs2.6 bn, down 23% yoy largely on the back of new business strain in the
protection business and higher expenses during the period. New business strain was higher owing to the increase
in the share of protection and annuity businesses that require higher initial reserving. 

 We are assuming APE growth of 15% CAGR during FY2020-22E. 
 We expect higher margins in our forecasts (18.3-18.7% during FY2020-22E) as compared to 17.0% in FY2019. This

reflects higher share of protection business and slightly higher margins in the savings business due to better
volumes. 

 We are revising up our EV forecasts by 2% to reflect marginally higher APE and VNB margins,lower unwinding
(reflecting lower interest rates) offset by higher operating variance. Post our revision in estimates, we expect the
company to deliver 19% VNB CAGR and 10% EVOP CAGR during FY2019-22E and medium-term RoEV of 18%. 

 We retain our BUY rating and revise fair value to Rs500 (2.6X EV, rollover to March 2021E) from Rs480 earlier 
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ITC Ltd

CMP (Rs) 52 Week H/L (Rs) Mkt Cap (Rs mn) 
275 323 / 260 3367291

Financials (Rs mn)* FY19 FY20E FY21E
Sales 444,327      484,204      532,862      
Growth (%) 10.4             9.0               10.0            
EBITDA 167,426      188,627      210,406      
EBITDA margin (%) 37.7% 39.0% 39.5%
PBT 183,737      205,198      228,530      
Adjusted Net profit 124,178      135,431      150,830      
Adjusted EPS (Rs) 10.1             11.0            12.3            
Growth (%) 13.5             8.9               11.8            
P/E (x) 27.2             25.0             22.4             

Source: Bloomberg

ROAE (%) 22.7             22.6            23.6            
RoACE (%) 27.1             28.0            29.5            
Free cash flow 75,118        102,449      115,501      
Source: Kotak Insitutional Equities; *Standalone
Financials (Rs mn)* Q4FY18 Q4FY19 % Chg
Revenues 104,792      118,502      13.1            
EBITDA 41,440        45,717        10.3            
EBITDA Margin (%) 39.5% 38.6%
PAT 29,327        34,819        18.7            
PAT Margin (%) 28.0% 29.4%
EPS (Rs) 2.4               2.8               16.7            
Source: Kotak Insitutional Equities; *Standalone Source: Bloomberg

This one pager on the company is extracted from KIE update dated 13 May 2019 and it does not contain events beyond that date. We take no obligation to update the KIE
recommendations. While source of all other information is taken from Kotak Institutional Equities, the price performance and shareholding pattern chart is inputted by Kotak PCG
research team (with source as Bloomberg). It is advisable to read the full KIE report before taking any investment decision on the above company recommendation.

Share Holding Pattern (%)

Analyst: Rohit Chordia/Jaykumar Doshi/Aniket Sethi (Email: kspcg.research@kotak.com; Contact: +91 22 6218 6427)

Price Performance (3 Years)

Target Price (Rs)
335 21.8%

Potential Upside (%)

FII
17.0%

DII
38.1%

Others
44.9%

Key Highlights: 
 ITC’s 4QFY19 operating performance was broadly in line with expectations whereas net profit was 9% above expectations

led by lower-than-estimated tax rate and higher-than-estimated other income; Revenues, EBITDA and recurring PAT at Rs.
119.9 bn, Rs. 45.7 bn and Rs. 34.4 bn were up 13%, 10% and 17% YoY, respectively 

 FMCG segment—revenue grew 12% (comparable basis and excluding the Lifestyle Retailing Business) in FY19. The 
management attributed deceleration in growth in the past 3-4 months to tight liquidity conditions and sluggish rural 
demand 

 Cigarette segment—volumes grew about 6.5% (our estimate) and EBIT grew about 9% YoY in FY19. The management 
indicated that discriminatory pricing and regulatory regime resulted in 4% CAGR decline in organized cigarette industry
and 5% CAGR increase in illegal cigarette volumes over FY11-19 

 Hotels—revenue grew 17% YoY and EBIT grew 27% YoY in FY2019. Robust growth was driven by improvement in ARR and 
newly commissioned properties at ITC Kohenur and ITC Grand Goa Resort & Spa (erstwhile Park Hyatt Goa Resort & Spa,
commissioned in October 2018) 

 Agri business—the management indicated that Indian crop output in 2018 increased by 6 mn kgs to 218 mn kgs, after
three successive years of decline. However, it still remains far below the levels of 2014 representing a cumulative drop of
over 30%. Agri business revenues grew 16% YoY and EBIT declined 8% YoY in FY19 

 Paper boards business. Revenues grew 12% YoY and EBIT grew 19% YoY driven by product mix enrichment, higher 
realization, strategic investments in imported pulp substitution, process innovation and a cost-competitive fiber chain 

 We have tweaked our forecasts marginally and revised our fair value to Rs. 335/share. We value the cigarette business at
23x post-tax EBIT and the FMCG business at 5x EV/sales 
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JK Paper Limited

CMP (Rs) 52 Week H/L (Rs) Mkt Cap (Rs mn) 
128 194 / 97 22744

Financials (Rs mn)* FY19 FY20E FY21E
Sales 32,563        34,118        38,409        
Growth (%) 13.2            4.8               12.6            
EBITDA 8,677          8,910          9,729          
EBITDA margin (%) 26.6            26.1            25.3            
PBT 6,656          6,622          7,315          
Net profit 4,272          4,437          4,901          
Adjusted EPS (Rs) 24.0            24.9            27.5            
Growth (%) 3.75% 10.44%
P/E (x) 5.3               5.1               4.6               
BV (Rs/share) 114.3          134.6          158.6          

Source: Bloomberg
ROE (%) 21.5            18.4            17.3            
ROCE (%) 21.7            19.2            18.1            
Net cash (debt) (16,510)      (14,896)       (17,419)       
Source: Company; Kotak Securities - Private Client Research * Standalone

Financials (Rs mn)* Q4-FY18 Q4-FY19 % Chg
Revenues 7,522          8,068          7.3               
EBITDA 1,676          2,185          30.4            
EBITDA Margin (%) 22.3% 27.1%
PAT 736             1,122          52.4            
PAT Margin (%) 9.8% 13.9%
EPS (Rs) 4.0              6.0               50.0            
Source: Kotak Securities - Private Client Research; * Standalone Source: Bloomberg

This one pager on the company is extracted from last two Kotak Securities – Private Client Research updates dated 20 December 2018 and 14 May 2019 and it does not contain
events beyond that date. Above company recommendation is of Kotak Securities – Private Client Research which has a different rating system than Kotak Institutional Equities as
disclosed in the end of the report (before Disclaimer). It is advisable to read the full Kotak Securities – Private Client Research report before taking any investment decision on the
above company recommendation.

Share Holding Pattern (%)

Analyst: Jatin Damania / Deval Shah (Email: jatin.damania@kotak.com; Contact: +91 22 6218 6440)

Price Performance (3 Years)

Target Price (Rs)
200 56.7%

Potential Upside (%)

Promoter
51.3%

FII
7.4%

DII
2.7%

Others
38.7%

Key Highlights: 
 JK Paper is a leader in India's copier paper segment with a market share of 23%, the second-largest in the coated

paper segment (market share of 12%) and a leading player in the packaging board segment, having market share of
11%. 

 JK Paper enjoys a pan-India presence. Its distribution network of paper and packaging board products comprises
four regional offices, 16 warehouses, 250 distributors (including wholesalers and direct dealers) and over 4000
dealers. The Company's products are exported to over 54 countries (including the US, the UK, Sri Lanka,
Bangladesh, Singapore, Malaysia and several African and Middle Eastern nations). 

 At Sirpur Paper Mill (SPML), acquired by the company in NCLT, an uninterrupted supply of coal, raw material and
water along with various cost benefits provided by the Telangana government to revive the plant will benefit the
company to improve the EBITDA margin at a company level. 

 The company is focused on sourcing 71% of the raw material requirement in JK Puram plant and 100 % from CPM
plant from within a radius of 200 kms which results in reduced logistics cost. 

 In 2017, Chinese government imposed ban on imports of low grade waste paper resulting in surge of global pulp
prices, This led to a surge in cost of production of various large natural fiber based global paper producers resulting
in pricing power of JK Paper who benefited with the ultimate rise in international prices of Paper resulting in higher
realizations. 

 Imposition of anti-dumping duty by the government on certain kinds of uncoated paper from Indonesia, Thailand
and Singapore for a period of three years is expected to benefit the company as its uncoated printing and writing
paper capacity stands at 292KT (third largest). 
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Laurus Labs Ltd.

CMP (Rs) 52 Week H/L (Rs) Mkt Cap (Rs mn) 
347 503 / 321 36965

Financials (Rs mn)* FY19 FY20E FY21E
Sales 22,919 25,702 30,507
Growth (%) 10.8 12.1 18.7
EBITDA 3,560 5,244 6,527
EBITDA margin (%) 15.5 20.4 21.4
PBT 1,198 2,768 3,999
Net profit 938 2,076 2,959
EPS (Rs) 11.0 19.6 28.0
Growth (%) (30.8)           78.2 42.9
P/E (x) 31.6            17.7             12.4             

Free Cash Flow (204)            (157)            1,932          Source: Bloomberg
ROE (%) 7.6 12.5 14.4
ROCE (%) 7.2 11.9 14.9
Net Debt to equity (X) 0.7 0.7 0.5
Source: Company; Kotak Institutional Equities *Consolidated

Financials (Rs mn) Q4FY18 Q4FY19 % Chg
Revenues 5,602 6,352 13.4            
EBITDA 1,169 1,120 (4.2)             
EBITDA Margin (%) 20.9% 17.6%
PAT 451 432 (4.2)             
PAT Margin (%) 8.1% 6.8%
EPS (Rs) 4.3 4.1 (4.7)             
Source: Company; Kotak Institutional Equities Source: Bloomberg

This one pager on the company is extracted from last KIE update dated May 03, 2019 and it does not contain events beyond that date. We take no obligation to update the KIE
recommendations. While source of all other information is taken from Kotak Institutional Equities, the price performance and shareholding pattern chart is inputted by Kotak PCG
research team (with source as Bloomberg). It is advisable to read the full KIE report before taking any investment decision on the above company recommendation.

Share Holding Pattern (%)

Analyst: Chirag Talati - CFA, Kumar Gaurav (Email: kspcg.research@kotak.com; Contact: +91 22 6218 6427)

Price Performance (3 Years)

Target Price (Rs)
430 23.8%

Potential Upside (%)

Promoter
33.5%

FII
8.1%

DII
38.3%

Others
20.1%

Key Highlights: 
 Laurus’ 4QFY19 revenues were 3% ahead of our estimates, driven by the synthesis business, which grew 110% yoy

(+37% vs KIE). ARV declined 15% yoy, missing our estimates by 14%, given de-stocking in South Africa ahead of new
tender supplies from June 2019. Oncology APIs grew 80% (+135% vs KIE), while Hep-C was 10% ahead of our
estimates. 

 Over the past three years, Laurus has made meaningful investments in capacities with gross block of Rs.8 bn yet to
generate revenues (units 2, 4, 5 and 6) with operating costs of ~Rs.1.6 bn in FY2019E. Unit 2 is likely to turn cash
positive from 1QFY20, while unit 4 too should turn cash positive from 2HFY20. 

 Laurus’ formulation supplies to partner Aspen will also likely commence from June 2019. This, along with CMO
supplies in the US/EU, should contribute incremental US$15-20 mn revenues in FY2020, and drive incremental
capacity utilization of its formulation unit, driving it towards breakeven in FY20E (FY19E loss of ~Rs.1.2 bn). 

 Formulation supplies to the US$1.6 bn LMIC ARV market should drive growth, and to that extent, Laurus supplied
US$2 mn TLD formulation in the Global Fund in 4QFY20, with the quantities likely to increase from FY20. 

 We expect strong volume growth in oncology and other API segments, given the ongoing supply issues in the API
industry. We also expect continued growth in other segments, particularly synthesis, which should grow at 25%
CAGR from FY19-21. 

 We continue to see value in the stock, with the recent ARV formulation supplies to Global Fund and strong ramp-up
in synthesis providing visibility on growth, given pressures in EFV API. BUY; fair value Rs.430, based on ~15X FY21E
EPS. 
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Kotak Securities – Private Client Research Please see the Disclosure/Disclaimer on the last page For Private Circulation  13 

Market Strategy July 2019

RATING SCALE (KOTAK SECURITIES – PRIVATE CLIENT RESEARCH) / KOTAK INSTITUTIONAL EQUITIES 
Definitions of ratings 
BUY  – We expect the stock to deliver more than 15% returns over the next 12 months 
ADD – We expect the stock to deliver 5% - 15% returns over the next 12 months 
REDUCE – We expect the stock to deliver -5% - +5% returns over the next 12 months 
SELL – We expect the stock to deliver < -5% returns over the next 12 months 
NR – Not Rated. Kotak Securities is not assigning any rating or price target to the stock. The report has been prepared for 

information purposes only. 
SUBSCRIBE  – We advise investor to subscribe to the IPO. 
RS – Rating Suspended. Kotak Securities has suspended the investment rating and price target for this stock, either because there 

is not a Sufficient fundamental basis for determining, or there are legal, regulatory or policy constraints around publishing, 
an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for this stock 
and should not be relied upon. 

NA – Not Available or Not Applicable. The information is not available for display or is not applicable 
NM – Not Meaningful. The information is not meaningful and is therefore excluded. 
NOTE – Our target prices are with a 12-month perspective. Returns stated in the rating scale are our internal benchmark. 

FUNDAMENTAL RESEARCH TEAM (PRIVATE CLIENT RESEARCH) 
Rusmik Oza  Arun Agarwal Amit Agarwal K. Kathirvelu 
Head of Research Auto & Auto Ancillary Transportation, Paints, FMCG  Support Executive 
rusmik.oza@kotak.com arun.agarwal@kotak.com agarwal.amit@kotak.com  k.kathirvelu@kotak.com
+91 22 6218 6441 +91 22 6218 6443 +91 22 6218 6439 +91 22 6218 6427 

Sanjeev Zarbade Jatin Damania Deval Shah 
Cap. Goods & Cons. Durables Metals & Mining, Midcap Research Associate 
sanjeev.zarbade@kotak.com jatin.damania@kotak.com  deval.shah@kotak.com 
+91 22 6218 6424 +91 22 6218 6440 +91 22 6218 6425 

Sumit Pokharna  Pankaj Kumar Krishna Nain 
Oil and Gas, Information Tech Midcap M&A, Corporate actions 
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Disclosure/Disclaimer – Kotak Securities Ltd 

Following analysts: Tarun Lakhotia, Hemang Khanna, Chirag Talati - CFA, Kumar Gaurav, Nischint Chawathe, M B Mahesh, CFA, Dipanjan Ghosh, Shrey Singh, Rohit 
Chordia, Jaykumar Doshi, Aniket Sethi of Kotak Institutional Equities and Jatin Damania, Deval Shah, Pankaj Kumar of Kotak Securities – Private Client Research hereby 
certify that all of the views expressed in this report accurately reflect their personal views about the subject company or companies and its or their securities. They 
also certify that no part of their compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in this report. 
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution house. 
Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange 
of India Limited (MSE), National Commodity and Derivatives Exchange (NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services 
rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits , depository services and Portfolio 
Management. 
Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). 
Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance 
Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We are registered as a Research Analyst under SEBI (Research 
Analyst) Regulations, 2014. 
We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. 
However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advise/warning/deficiency letters/ or 
levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; 
nor has our certificate of registration been cancelled by SEBI at any point of time.  
We offer our research services to clients as well as our prospects. 
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. 
Persons into whose possession this document may come are required to observe these restrictions. 
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer 
to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients 
of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients. 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be 
guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this material 
should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or down. Past 
performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-investment 
grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's price 
movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 
Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed 
in this material, there may be regulatory, compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-
looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make investment 
decisions that are inconsistent with the recommendations expressed herein. 
Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client 
Group.  
We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short 
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn 
brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or 
lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions 
at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above 
mentioned scrip(s) and therefore may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment 
objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation 
to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independent of the 
PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or 
assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors 
including their financial condition, suitability to risk return profile and take professional advice before investing. 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies 
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this 
report. 
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. 
Details of Associates are available on www.kotak.com 
1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and
2.  Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications

with a subject company, public appearances and trading securities held by a research analyst account
Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member 
FINRA/SIPC) and (ii) any transactions in the securities covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member 
FINRA/SIPC)at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850). 
Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates 
to non US issuers, prior to or immediately following its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any 
security in any jurisdiction where such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation 
to purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services including the 
products and services described are not available to or intended for Canadian persons or US persons.” 
Research Analyst has served as an officer, director or employee of subject company(ies): No 
We or our associates may have received compensation from the subject company(ies) in the past 12 months.  
We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No 
We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 
12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the subject company(ies) 
or third party in connection with the research report. Our associates may have financial interest in the subject company(ies). 
Research Analyst or his/her relative's financial interest in the subject company(ies): No 
Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: 
GAIL India - Yes 
Nature of financial interest is holding of equity shares or derivatives of the subject company. 
Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of 
publication of Research Report.  
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Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately 
preceding the date of publication of Research Report: No. 
Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date 
of publication of Research Report: No  
Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report. 
"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp and 
http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years" icon in the price 
chart)." 
Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone 
No.: +22 43360000, Fax No.: +22 67132430. Website: www.kotak.com/www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City 
Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137 (Member ID: NSE-08081; BSE-673; MSE-1024; 
MCX-56285; NCDEX-1262), AMFI ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-NSDL-23-97. Our research should not be 
considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial 
condition, suitability to risk return profile and the like and take professional advice before investing. Investments in securities market are subject to market risks, read 
all the related documents carefully before investing. Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk 
factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Manoj Agarwal. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com. 
In case you require any clarification or have any concern, kindly write to us at below email ids: 
 Level 1: For Trading related queries, contact our customer service at 'service.securities@kotak.com' and for demat account related queries contact us at 

ks.demat@kotak.com or call us on: Toll free numbers 18002099191 / 1860 266 9191
Level 2: If you do not receive a satisfactory response at Level 1 within 3 working days, you may write to us at ks.escalation@kotak.com or call us on 022-42858445 

and if you feel you are still unheard, write to our customer service HOD at ks.servicehead@kotak.com or call us on 022-42858208. 
Level 3: If you still have not received a satisfactory response at Level 2 within 3 working days, you may contact our Compliance Officer (Mr. Manoj Agarwal) at 

ks.compliance@kotak.com or call on 91- (022) 4285 8484.
 Level 4: If you have not received a satisfactory response at Level 3 within 7 working days, you may also approach CEO (Mr. Kamlesh Rao) at ceo.ks@kotak.com or 

call on 91- (022) 4285 8301. 
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