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TCS (TCS) — ADD

Company Update

Current Market Price (CMP) Target Price
Rs.3,776 Rs.4,200

Our fair value of Rs.4,200 implies upside of 11.2% from current market price.

Rationale:

e Business momentum is reasonably strong.
TCS will have longer runway of growth from digital transformation spending.
Low attrition is a competitive advantage in a supply-constrained environment.
We expect earnings to grow by 19.2% in FY22E and 14.3% in FY23E.

Valued the stock at 32x. Raise earnings estimates and fair value, maintain ADD.

Company update:

s Positives:

® TCS has the highest return on invested capital (RolC) among peers.
e TCS will be a key beneficiary of large lift-shift-transform deals.

e Digital transformation can be a 3-5-year journey for organizations.
* TCS enjoys low levels of attrition compared to peers.

e |t can sustain ~26% EBIT (Earnings before interest and tax) margin.

'"® Negatives:

e TCS’ attrition to be lower than peers; we expect it to increase above preCovid level

Click here For detailed report dated 16 Sep 2021. Note: CMP & valuation may differ due to difference in dates.

l it h it
A Wl

This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report
and before taking any investment decision we request you to refer the detailed report including disclaimers by

clicking here: https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this
material should take their own professional advice before investing.

Holding period: 12 months. Disclaimer: http://bit.ly/2n5AxIE



https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental
http://bit.ly/2n5AxIE
https://mtrade.kotaksecurities.com/ksweb/php/showpdf.php?q=ODIxNjZfMV9UQ1NfMTVTZXAyMV9Lb3Rha19JbnN0LnBkZg==

