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Oil, Gas & Consumable Fuels

E2G: JioMart survey. Our three key takeaways from primary survey of 60 retailers
using JioMart in Greater Mumbai region are—(1) JioMart is perceived to offer the most
attractive economics compared to existing distributors through a combination of lower
prices, higher discounts and reasonable credit terms, (2) JioMart's B2B service is
regarded well for the range and quality of products it offers and timeliness of delivery
and (3) JioMart's kirana-based B2C servicing is picking up at a slow pace amid
apprehensions among retailers. Progress on JioMart and other digital forays will be
crucial for the stock’s recent underperformance to end. ADD.

ADD
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Survey of grocery retailers: JioMart stacking up as preferred distributor

We surveyed 60 small grocery retailers in and around Mumbai, who have been in a partnership
with JioMart for an average of the past nine months. The purpose of this survey was to
understand: (1) JioMart's value proposition to retailers versus other distributors, (2) willingness
of retailers to act as sellers on JioMart’s B2C online platform and (3) perception of JioMart's
overall offering in the retailer community. Our survey may have an exclusion bias as we did not
include retailers who may have severed their partnership with JioMart during the given period.
We present key findings of the survey in brief below and in detail later in the note.

» JioMart is perceived to offer the most attractive economics among all distributors. All
but two retailers suggested that product prices offered by JioMart are generally lower than
other distributors, while two-thirds of retailers indicated that sourcing from JioMart leads to
better profit margins. Nearly half of the retailers recognized that discounts/promotions and
credit terms offered by JioMart are also better than existing distribution channels.

» JioMart scores well in range and quality of products and timeliness of B2B delivery.
Around 88% of retailers suggested that JioMart offers a wide assortment of products and
37% acknowledged that JioMart pushes its own private labels besides offering several other
established brands. Nearly three-fourths of respondents rated them well on quality of
products, timeliness of delivery and being a supplier of choice. JioMart seems to adopt a low-
touch servicing model compared to existing distributors as over 60% of retailers indicated
that JioMart representatives do not visit the stores even on a monthly basis.

» JioMart seems to be ahead of B2B competition at least in Mumbai region. On an
average, authorized distributors and wholesalers account for about 69% of overall purchases
made by the retailers. JioMart accounts for ~26% and others such as Amazon and Metro
account for the remainder ~5% of the retailers’ purchases.

» Kirana-based B2C servicing seems to be picking up slowly amid apprehensions.
Interestingly, ~82% of respondents mentioned that B2C orders from JioMart’s portal are
being supplied by JioMart and delivered to households by retailers. Unlike the B2B service,
JioMart's B2C service has not made a marked difference to the retailers’ daily order volumes.

» Mixed utility of Jio PoS device. Around 30-35% of retailers use Jio PoS device for billing
their customers and receiving payments. Over 50% of retailers utilize the PoS device to place
orders from JioMart and manage the inventory in the store.
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About E2G and KIE's Primary Research Practice

» Ear to the Ground (E2G), our market research series, is supported by KIE's Primary
Research Practice, a proprietary initiative that focuses on qualitative and quantitative
primary market research. The practice is backed by extensive analyst experience in primary
market research relating to B2B, B2C and Agriculture.

» The objective of this practice is to help analysts understand on-ground realities in the
context of their research and offer investors a context for our research and insights.

» KIE's primary research desk also conducts and analyses bespoke market research for
clients.

KOTAK INSTITUTIONAL EQUITIES RESEARCH 3
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SURVEY OBJECTIVE

E2G - Ear to the Ground is KIE's market research series, which is our proprietary model focusing on

primary research survey. We conducted a primary research survey among 60 retailers based out of Mumbai,
Thane and Navi Mumbai. These retailers are primarily small mom-and-pop grocery shops. The key objective of
surveying these retailers was to understand: (1) JioMart's value proposition to retailers versus other
distributors, (2) willingness of retailers to act as sellers on JioMart’s B2C online platform, and (3) JioMart's
perception in the retailer community.

We conducted a survey of 60 retail shops in and around Mumbai with an aim to learn more
about JioMart's B2B and B2C grocery operations. All retailers that we interviewed have had
a partnership with JioMart for the past few months. We detail below the key purpose of the
survey:

» Key reasons for kirana shops to partner with JioMart.
» What is JioMart's overall share in kiranas’ overall product purchase?

» What proportion of retailers are using JioMart for services other than product
procurement (inventory management, B2C sales on JioMart, receiving payments)?

» What are the most important attributes that determine the order of preference of
retailers for selecting their distributor partners?

» How does JioMart's distributor service stack up against others?

» Overall satisfaction levels of retailers with JioMart. How many retailers are happy with
JioMart's service? What can JioMart do better in order to serve its customers better?

» How do retailers perceive JioMart? What, in their opinion, is the reason for JioMart to
seek their partnership?

METHODOLOGY

We conducted field surveys across 60 local grocery shops (selling primarily staples, packaged
food, snacks and beverages, HPC, etc.). These retailers have standalone stores that cater
largely to walk-in customers. These shops are predominantly present in and around Mumbai.
Participants were shop owners who are the primary decision makers of procurement and
merchandising. The survey was developed by KIE's research team covering the retail sector.

(For more details on our methodology, please refer to Appendix 2).

KOTAK INSTITUTIONAL EQUITIES RESEARCH
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SURVEY OF GROCERY RETAIL SHOPS IN MUMBALI: KEY FINDINGS

Key findings of the survey are: (1) JioMart is offering cheaper product price to retailers compared to other
distributors, (2) food and grocery is the most important category accounting for bulk of sales at these
retailers, (3) there is room for JioMart to improve its service levels and get more kiranas to act as sellers for
the JioMart B2C platform, and (4) for the shops surveyed, JioMart seems to have a much larger share
compared to competitors such as Amazon and Metro.

Retailers typically engage with a large number of distributors to source products

» Foods (staples, snacks and beverages, packaged goods, dairy) constitute 75% of the sales
of the retailers we surveyed on an average. Remainder 25% consists of personal care,
household hygiene and baby care products. Staples, which is a mix of branded and
unbranded items, constitutes a solid 41% of average sales of these retailers.

Exhibit 1: Food sales form a heavy 75% of retailers’ average daily sales
Breakdown of retailers' sales mix (% of value)

Housethc/{)hygiene Dairy
Baby care 6%

7%

Personal care

9%
Packaged foods Staples
12% 41%
Snacksand
beverages

16 %

Notes:

(a) Staples includes dal, pulses, ail, flour, spices, sugar, salt, etc.

(b) Snacks and Beverages includes biscuits, chips, tea, coffee, soft drinks, etc.

(c) Packaged foods includes noodles, pasta, ketchup, chocolates, honey, pickles, etc.
(d) Personal care includes soaps, hair color, oral care, powders, sanitary pads, etc.
(e) Baby care includes diapers, baby foods, baby bath, skin care, etc.

(f) Household hygiene includes detergents, cleaners, insect repellents, etc.

(g) Dairy includes milk, bread, butter, cheese/yogurt, eggs, etc.

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» Our survey also revealed that these retailers typically deal with multiple distributors. A
majority of the retailers (57%) engage with 10-15 distributors, 25% deal with more than
15 distributors and the remainder 18% deal with 6-10 distributors.

KOTAK INSTITUTIONAL EQUITIES RESEARCH
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Exhibit 2: 25% of the retailers deal with more than 15 distributors
Breakdown of distributor count for different retailers (% of respondents)

6-10 distributors

>15 distributors 18%

25%

10-15 distributors
57%

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

JioMart has cornered a decent 25% market-share among distributors

» The retailers that we surveyed have been engaged with JioMart for an average of nine
months. Most of them seem to have partnered with JioMart during or just after the
lockdown in March/April 2020.

Exhibit 3: The retailers we surveyed have been partners with JioMart for an average of 9 months
Location-wise average number of months of partnership with JioMart (#, months)

)
9.6 -

94
9.2
9.0
8.8
8.6
8.4

8.2 1

8.0 -
Overall average Mumbai Thane Navi Mumbai

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» Per our survey, 58% of respondents mentioned that discounts offered by distributors
were the most important parameter while deciding on engaging with a distributor. 53%
mentioned that availability of goods and marketing support was important, while 52%
mentioned that warranty offered on goods was also important. Other important
parameters are doorstep deliveries, general service level and credit facility.

6 KOTAK INSTITUTIONAL EQUITIES RESEARCH
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Exhibit 4: Retailers’ have placed discounts offered as top priority for distributor choice
Key parameters involved in selection of distributors by retailers (% of respondents)

Discount offered

Availability of the goods
Marketing support

Warranty offered on the goods
Competitive price level

Door step delivery

Good treatment/servidng

Credit Facility

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» JioMart scores high on most of these parameters, particularly price. It also enjoys high
approval ratings among retailers that we surveyed. When specifically quizzed on various
benefits offered by JioMart, respondents mentioned: (1) margin offered by JioMart is 15-
20%, higher than 12-20% offered by the traditional distributors and 10-12% offered by
Amazon, (2) JioMart offers an additional 5-7% discount on a case by case basis (4-7% for
other distributors, 4-8% for Amazon, ~5% for Metro), (3) it also offers 30 days of credit
period compared to 15-60 days for other distributors, and (4) it supports online
placement of orders unlike the traditional distributors.

Exhibit 5: JioMart’s pricing in the B2B business is the top draw for retailers
Key parameters involved in selection of JioMart as distributor by retailers (% of respondents)

Price of products are cheaper than distributors price

All the products are available at single source (rather than buying
different products from different distributors/iwholesalers)

Online ordering for buying products

Discounts & schemes are better than authorized
distributors/wholesalers

Range of products
Quality of products

Timely delivery of products

Better Profit margins

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

KOTAK INSTITUTIONAL EQUITIES RESEARCH
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Exhibit 6: JioMart scores meaningfully over other distributors on profit margins and discounts offered
Key operating metrics of distributors as revealed by retailers

Jio Mart Distributor Amazon Metro CC/Dmart
Profit Margin ;foégz/f - Depending on ;i;zizf dependingon 44 150, depending on product 15-20%
Credit period 30 days 15-60 days Minimum 7 Days or max 30 Days  No credit
Minimum order quantity/value (Rs) 3,000 5,000-20,000 3,000 No MOQ-50% and 15,000-50 %
Online Order Yes No Yes No
Delivery Support Yes Yes Yes Yes-50%, No-50%
Reconcilliation Yes Yes Yes Yes
Total respondents 60 60 21 4

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

Exhibit 7: 78% of surveyed retailers claim that JioMart prices are lower than other distributors
Retailers’ response on JioMart's price vis-a-vis other distributors (% of respondents)

Jiomart price is
same as other
distributors price

22%

Jiomart price is

lower than other

distributors price
78%

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» JioMart seems to have cornered a sizeable 25% share in the overall distribution business
offered by the retailers we surveyed. This is relevant in the context that most retailers deal
with multiple distributors.

8 KOTAK INSTITUTIONAL EQUITIES RESEARCH
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Exhibit 8: JioMart has cornered a significant 25% share of the retailers’ distribution needs

Share of different distributors among the retailers surveyed (%)

= Authorized distributors = JioMa:IL‘t

Source: Company, Kotak Institutional Equities

Wholesalers ® Amazon B Others

» Unsurprisingly, all respondents buy a variety of food, grocery and FMCG products from
JioMart. When we questioned the retailers on what JioMart had promised them initially
(at the start of their partnership), they mentioned that JioMart promised: (1) good profit
margin, (2) low-priced and high-quality products, (3) marketing support and (4) extended

credit period.

Exhibit 9: Qualitative responses on benefits promised by JioMart
Breakdown of retailers’ responses on JioMart's promised benefit (% of respondents)

Discounts, schemes,
doorstep delivery,

bettermargin,

quality of products

5%

Low-priced product,
product availability,
quality, and product
variety

15%

Better credit limit,
profit margins,
productsrange,
betterquality, faster
delivery
23%

Good profit margin,
low-priced, quality
products, marketing
support, maxrange
of products, increase
in business orders,
credit period, timely
delivery
57%

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» Private label products pushed by distributors are slowly building momentum. 37% of the
retailers mentioned that JioMart is pushing its private label products. 40% of retailers
stock private label products of other distributors such as Amazon and Metro.

KOTAK INSTITUTIONAL EQUITIES RESEARCH
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Exhibit 10: 37% of retailers have accepted that JioMart pushes for its private labels
Breakdown of retailers’ responses on JioMart's private label push (% of respondents)

Yes

No 37%

63%

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

Exhibit 11: 40% of retailers stock private label products sold by large B2B players such as Amazon
Breakdown of retailers’ responses on stocking private labels from other distributors (% of respondents)

Yes
No 40%

60%

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» Overall, JioMart enjoys fair approval ratings with retailers. This is despite some parameters
where JioMart is currently lagging behind its competitors.

10 KOTAK INSTITUTIONAL EQUITIES RESEARCH
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Exhibit 12: 98% of retailers are satisfied with JioMart
Breakdown of retailers’ responses on overall experience with JioMart (% of respondents)

m Average = Satisfied = Highly satisfied
2

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

Exhibit 13: 82% of retailers say that business has benefitted post JioMart tie-up
Breakdown of retailers’ responses on benefit from JioMart tie-up (% of respondents)

mYES = NO

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

JioMart: engagement on B2C still to pick up

» JioMart engages with small retailers in two ways: (1) acting as a distributor by supplying
products to retailers, and (2) utilizing the small store network to fulfill its orders for
JioMart's B2C portal. Mumbai was the first city where JioMart had launched trials for its
B2C platform and hence our choice of interacting with retailers based out of Mumbai.
Our survey revealed that the B2B and B2C services offered by JioMart are bundled: in
order to receive B2C orders from JioMart's portals, a retailer also needs to have a B2B
partnership with JioMart.

KOTAK INSTITUTIONAL EQUITIES RESEARCH "
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Exhibit 14: Tie-up with JioMart for distribution is necessary in order to receive orders via JioMart
Breakdown of retailers’ responses (% of respondents)

Retailer % of total
Response on tie-up as distributor to receive orders via Jiomart count (#) retailers
Mandatory 60 100
Not mandatory — —
Don’t Know _ _

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» ~82% of respondents mentioned that orders received by JioMart are packed by JioMart
and sent to kiranas for last-mile delivery to customers. Only the remainder 18% of
respondents pack and deliver orders to customers implying that benefit to these retail
shops from JioMart's B2C orders is fairly limited.

Exhibit 15: JioMart fulfills ~82% of B2C orders on its own; retailer does mostly delivery
Breakdown of retailers’ responses (% of respondents)

Order packing Order delivery % of respondents
Retailer Retailer 18

Jiomart Retailer 82
Jiomart Jiomart —

Notes:

(a) JioMart offers 4-5% of profit margins to retail stores on packing and delivery to customer
(b) There is a partial overlap in the respondents who operate both kind of models

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» While there have been talks of JioMart withdrawing its PoS machine, 100% of the
retailers we surveyed use the PoS machine. They have paid Rs3,000 as a deposit to
JioMart. 30-35% of respondents use Jio PoS primarily for billing customers and receiving
payments. 57% of respondents use the Jio PoS for maintaining inventory and barcoding
while 53% use the device for ordering products.

Exhibit 16: Jio PoS machines usage mainly for inventory bar coding and ordering products
Chart on retailers’ responses on usefulness of Jio PoS machines (% of respondents)

Yes No
Use Jio POS for receiving payments (card swipe, 35 65
QR code scan, Tap & Pay)
Use Jio POS for ordering products for your outlet 53 47
Use Jio POS for maintaining inventory/ bar coding 57 43
Use Jio POS for billing to customers 30 70

- 50 100 150

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities
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» However, we got very different responses when we enquired about the MDR rates
charged by JioMart. Either JioMart is charging differential rates to retailers or retailers
don’t understand the MDR charges correctly.

Exhibit 17: Differential merchant discount rates might be charged by JioMart
Chart on retailers’ responses on MDR charged by JioMart (% of respondents)

(% of respondents) = Credit Card MDR (% of respondents) Debit card MDR (% of respondents)
50 -

45
45 - 43

40 -
35 - 32

30 A ) 25 27
25 A

20 -
15 1
10 -
5 -
: i

0% 1% (9% MDR) 2% 3%

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» Unlike popular perception, our survey suggests that JioMart has not recalled all of its PoS
devices. 65% of respondents mentioned that Jio is not withdrawing these devices, 7%
mentioned they are not aware and the remainder 28% mentioned that Jio is phasing out
these machines.

Exhibit 18: 65% Retailers believe that JioMart is not withdrawing away Jio PoS machines
Chart on retailers’ responses on JioMart phasing out PoS machines (% of respondents)

Don‘tKnow
7%

No
65%

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» JioMart's representatives’ visits to the retail shops are fairly infrequent, especially when
compared to visits made by regular distributors.

KOTAK INSTITUTIONAL EQUITIES RESEARCH
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Exhibit 19: JioMart sales representatives visit retailers very infrequently
Chart on retailers’ responses on JioMart salesperson’s visit (% of respondents)

Jiomart sales rep visits (% of eligible respondents) = Distributor sales rep visits (% of eligible respondents)
(%)

70 ~
62

60 - 53

50 -+
42

40 - 38

30 +
20 ~

10 A 5
Weekly Fortnightly Monthly Does not visit

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» There is also skepticism in the minds of retailers on JioMart’s B2C business and its
attempt to bring retailers under its coverage. Retailers believe that JioMart is out to put
other distributors out of business and maybe if it becomes large enough, will charge a
higher product price to retailers in the next few years.

Exhibit 20: Qualitative responses on intentions of JioMart entering the food and grocery business
Key reasons regarding intention of JioMart behind partnership with small retailers (% of respondents)

Wants to capture large grocery market, become sole distributors of 28
companies and sell on own terms in future

Wants to be market leader in grocery segment, create competition for
distributors/retailers/Modern trade and become sole purchase point for 23
retailers/consumers

Wants to discontinue/finish distributors business or middlemen keeping 15
distributors margin for itself

Wants to be in every business, give retailers good profit margins initially
and then monopdlize the market, so that retailers will have no option 12
left.

Can't say/No idea 22

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

14 KOTAK INSTITUTIONAL EQUITIES RESEARCH
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APPENDIX I: DETAILS OF OUR SAMPLE SET

We discuss below a brief profile of the retailers we surveyed.

» 20 retailers from each of Mumbai, Thane and Navi Mumbai were surveyed, all of whom
used JioMart as distributor. 21 of them used Amazon as a distributor as well. The average
days of operations of the shop across cities was 30 days with average daily sales of
around Rs29,500.

Exhibit 21: Details of surveyed retailers in tie-ups with JioMart and Amazon

Jiomart Amazon Total retailers Average daily kirana sales Average days of operation
Location retailers retailers surveyed (Rs/day) (in a month)
Mumbai 20 7 20 24,350 30
Thane 20 7 20 34,250 30
Navi Mumbai 20 7 20 30,000 29
Average 29,533 30

Note:
(1) Amazon retailers form an overlapping set with JioMart retailers. For instance, any Amazon retailer surveyed is a JioMart retailer as well.

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» 17% of the retailers surveyed have reported consistent growth in sales during and post
lockdown and 43% say that sales increased in the initial three months of lockdown. For
40% of retailers, sales have either remained flattish or declined compared to pre-
lockdown levels.

Exhibit 22: 60% of retailers reported an increase in average daily sales during/post-Covid lockdowns
Breakdown of average daily sales growth of retailers (% of respondents)

Remained same
Witnessed growth 13%

17%

Declined
Increasedin initial 3 27%
months
43%

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» 77% of the surveyed retailers say that the customers are down-trading post-Covid
lockdown.

KOTAK INSTITUTIONAL EQUITIES RESEARCH 15
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Exhibit 23: 77% of retailers said that the customers were down-trading post-Covid lockdown
Breakdown of average daily sales growth of retailers (% of respondents)

No
23%

Yes
77%

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» Home-delivery customer orders form only 6% of average daily sales for these retailers.
Rest is still in-store purchases. The retailers pointed out that 91% of average daily sales
happen through cash.

Exhibit 24: 94% of customers prefer to shop in-store
Breakdown by customers order type (% of average daily sales)

Home delivery
6%

Walk-in customers
94%

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities
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Exhibit 25: We note that 91% of customers paid in cash
Breakdown by customers’ payment method (% of average daily sales)

Credit
9%

Cash
91%

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities

» Foods category (staples, snacks and beverages, packaged foods) is seeing better demand
post-Covid vis-a-vis pre-Covid demand. About 95% of retailers have ranked staples as the
top category which is seeing demand above pre-Covid levels. We highlight the rankings
of different categories as provided by the retailers in the exhibit below.

Exhibit 26: Foods category is currently seeing higher customer demand vis-a-vis pre-Covid
Ranking of higher customers’ demand categories post-Covid (% of respondents)

(%) Rank 1 ®Rank 2 Rank 3
100 4 95
90 A
80 -+
70 - 62
60 -
50 -
40 A
30 J 28 28
18
?3 ] s 10 I 10 10
31 T N -
Staples Snacksand  Packaged Personal care Baby care  Household Dairy
beverages foods hygiene

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities
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APPENDIX II: DETAILS ON SURVEY OBJECTIVES, METHODOLOGY AND TARGET GROUP

4

4

»

»

Key objectives

Key reasons for kirana shops to partner with JioMart.
What is JioMart’s overall share in kiranas’ overall product purchase?

What proportions of retailers are using JioMart for services other than product
procurement (inventory management, B2C sales on JioMart, receiving payments)?

What are the most important attributes that determine the order of preference of
retailers for selecting their distributor partners?

How does JioMart's distributor service stack up against others?

Overall satisfaction levels of retailers with JioMart. How many retailers are happy with
JioMart's service? What can JioMart do better in order to serve its customers better?

How do retailers perceive JioMart? What, in their opinion, is the reason for JioMart to
seek their partnership?

Methodology

Quantitative methodology was used for the survey.

Structured questionnaire was developed for the study & pilot phase of a few interviews
were covered in Mumbai.

Post pilot phase, the questionnaire was finalized, which was used for primary interviews
among target groups.

Primary face-to-face interviews were conducted among target groups by experienced
field teams across different locations in Mumbai.

Research approach and target groups

We selected Mumbai MMR region for the survey, primarily as this was the first region
where JioMart began to offer its services.

Equal distribution of sample size was chosen among key MMR regions like Mumbai,
Thane and Navi Mumbai.

Standalone grocery shops (selling primarily staples, packaged food, snacks and beverages,
HPC, etc.) were covered for the survey.

Shop owners who are the primary decision makers of procurement and merchandising
were interviewed for the survey.

All retailers who were surveyed were shops that were JioMart partners. Additionally, we
also tried to identify retail shops who were also buying from Amazon from the same
sample set.
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Survey execution

» Before the rollout of primary survey, telephonic briefings were given to field teams on
objectives, questionnaire, conducting of interviews and sampling.

» Primary face-to-face interviews were outsourced to a field agency and conducted by
experienced field executives.

» Purposive sampling methodology was used to recruit and interview target groups that fit
the recruitment criteria.

» Respondents were screened basis recruitment criteria & only interviewed when they met
all the criteria.

» Post completion of face-to-face interviews, quality checks were done and any outliers in
data were removed and additional interviews were conducted to minimize the shortfall.

Analysis and report

» Post completion of face-to-face interviews, data entry of completed interviews done in
excel format.

» Analysis of data and report preparation based on findings.

Sample size covered for the study
» All retail shops covered for the survey were JioMart partners.

» Additionally we also identified and interviewed kirana shops who were also buying from
Amazon from the same sample set of kirana shops.

Exhibit 27: Sample size covered for the study
Break-up of sample size covered in different cities

Total retailers

Location Jiomart retailers Amazon retailers surveyed
Mumbai 20 7 20
Thane 20 7 20
Navi Mumbai 20 7 20

60 21 60
Notes:

(a) In the survey, Amazon retailers form an overlapping set with JioMart retailers. For instance, any Amazon
retailer surveyed is also JioMart retailer as well.

Source: E2G Survey-JioMart (Dec'20), Kotak Institutional Equities
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APPENDIX Ill: A BRIEF SNAPSHOT OF JIOMART'S KIRANA DIGITIZATION PROGRAM

JioMart envisaged its kirana digitization strategy with an aim to: (1) use the vast kirana network to fulfill and
deliver to customers for orders generated on its JioMart online platform, and (2) become a distributor partner
to these shops who could benefit from Reliance Retail’s size and price bargaining power. JioMart launched its
B2C operations in 1QCY20 in 200 cities, though its business model is still in a state of flux.

JioMart's kirana digitization strategy to supplement digital commerce

» We believe JioMart seeks to not only become a meaningful grocery retailer by providing
customers the convenience of shopping online, it also seeks a slice of the large B2B
market, which hitherto has been driven by traditional distributors. While the proportion
of modern trade has been on the rise, we believe RIL would want to integrate its Reliance
Market offering with its network of kirana stores, thereby disintermediating the existing
value chain (company — distributor — wholesaler — stockist — retailer). We believe this
business can be an important feeder to the digital commerce business and can
significantly aid supply aggregation in a fragmented market.

» JioMart's intent to launch its distribution service on a large scale can help it amass
sizeable revenues. It will need to establish a virtuous cycle by offering consistently low-
priced products to shops, the widest variety while at the same time negotiating for best
prices with FMCG companies and other large producers. JioMart has several private labels
in its grocery retail business. It can push these private labels on a large scale through this
channel and ultimately to customers ordering products online.

JioMart: partnership with kiranas can create large cross-sell opportunities in the
future

» After piloting its operations in parts of Mumbai, Reliance Retail commenced operations of
JioMart, its online groceries delivery portal. Besides B2C operations, JioMart has also
sought to build a network of small stores by offering them a PoS device for refundable
deposit of Rs3,000, with the idea of: (1) connecting these stores with its own B2B supply
chain, (2) getting these chains to use JioPay on the PoS machine, and (3) garnering
precious data on revenue potential of the shop, SKUs sold, etc. It can offer stores benefits
such as cheaper procurement price of products (vs traditional distributors), lower
turnaround times leading to higher fill rates (aided by enhanced data availability via PoS),
and additional customers via WhatsApp pay.

» The social commerce interface combining WhatsApp pay and JioPay can create a vast
fintech space — potentially representing ways for: (1) providing working capital loans to
shop owners with little or no credit history, and (2) potentially earning margins on
transactions originating on JioPay. Note JioPay could be a currency of transaction not only
in the Reliance-PoS enabled kirana shops, but all across the RIL ecosystem and can be
used by vendors and customers alike. Most importantly, these kiranas can act as supply
aggregators and delivery agents for the nascent JioMart online business.

JioMart: business model still in a state of flux

» Per recent media reports (source: Economic Times), Reliance Retail seems to be
experimenting with a model wherein all orders received on JioMart platform will be
routed to kiranas who will in turn fulfill and deliver the order. Kiranas will be sourcing
goods from JioMart or elsewhere. If products ordered on JioMart are not in stock with
the kiranas, RR will supply them and margins will be shared equally.

» JioMart is looking to pilot this model by 1QFY22 in 30 cities and nearly 56,000 kiranas
have already been onboarded. Reliance Retail is also looking to convert some of its
Reliance Market outlets (cash-and-carry stores) into fulfillment centers for its online
business.
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» We believe this strategy may help enhance the retailers’ trust on JioMart. However,
JioMart does need to solve for customer satisfaction (timely deliveries, good quality
products, near 100% fulfillment) in order to gain an edge over rivals.
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Downgrade to REDUCE. ACC's margin improvement led by better cost management
and benefits of a strong balance sheet appears well priced in. It has timely
commissioned its East grinding unit but slow progress on Central India expansion could
start restricting growth in CY2022E. Renewal of technical know-how fees agreement
on previous terms is a relief but a shorter, two-year agreement is not comforting. We
revise our Fair Value to Rs1,875 (from Rs1,800) and downgrade the stock to REDUCE
given limited upside.

ACC

Stock data Forecasts/valuations 2021E  2022E  2023E
CMP(Rs)/FV(Rs)/Rating 1,786/1,875/REDUCE EPS (Rs) 76.1 90.8 96.9
52-week range (Rs) (high-low) 1,814-895 EPS growth (%) 53 19.2 6.7
Mcap (bn) (Rs/US$) 336/4.6 P/E (X) 23.5 19.7 18.4
ADTV-3M (mn) (Rs/US$) 2,990/41 P/B (X) 2.7 2.6 2.4

Shareholding pattern (%) EV/EBITDA (X) 10.9 9.1 8.0
Promoters 54.5 RoE (%) 12.1 13.5 134
FPIs/MFs/BFls 6.7/12.8/7.6 Div. yield (%) 2.1 2.5 2.7

Price performance (%) ™ 3M  12M Sales (Rs bn) 140 164 177
Absolute 10.6 15.2 17.9 EBITDA (Rs bn) 26 30 33
Rel. to BSE-30 3.1 (5.2) (0.2) Net profits (Rs bn) 14 17 18

CY2021E to benefit from low base of CY2020

Covid-19 impacted volumes in THCY20 and despite the recovery in 2HCY20, we estimate ACC
to witness a 10% yoy volume decline in CY2020. With benefits of a low base, we estimate a
15% yoy volume growth leading to a 20% growth in EPS for ACC in CY2021E. Benefits of
operating leverage and further cost efficiencies from MSA (master supply agreement) should
more than offset raw material cost inflation in CY2021E. We estimate EBITDA of Rs984/ton in
CY2020E increasing marginally to Rs1,008/ton in CY2021E.

Slow progress on capacity expansion could restrict growth

ACC has timely commissioned a 1.4 mtpa grinding unit (GU) at Sindri, Jharkhand in January
2021. However, we note that the progress on its greenfield, 4.5 mtpa GU and 3 mtpa clinker
plant has taken a setback due to Covid-19. We estimate commissioning in end-CY2022E with
risks of further delays. The 25 MW WHRS is also seeing delays and should commission only in
CY2022E. ACC’s utilization will reach its previous peak of 85-86% in CY2021E and volume
growth could again be constrained in CY2022-23E due to delays in expansion.

Technical know-how fees — no increase for now, but a shorter tenure is not comforting

ACC announced that has renewed its agreement of technical and know-how (TKH) fees with
the parent at the earlier rate of 1% of net sales for the next two years (CY2021-22E). This came
as a relief given concerns of increase as the same has been attempted in the past. However, the
reducing duration of the agreement (two years now versus five years, 2013-17, and three years,
2018-20, in the past) suggests that the concerns/overhang would resurface sooner.

Revise Fair Value to Rs1,875 (Rs1,800 earlier) on rollover and downgrade to REDUCE

We cut our CY2022E EBITDA by 4% mainly led by lower volumes factoring delays in expansion.
Our Fair Value is revised to Rs1,875 (from Rs1,800) as we roll forward to March 2023E at an
unchanged 8X EV/EBITDA. Valuations at 7.9X EV/EBITDA (or US$111 EV/ton) on CY2022E are
in line with our FV multiple of 8X EV/EBITDA. Its robust balance sheet and FCF yield should limit
downside. We downgrade the stock to REDUCE given limited upside post the recent rally.

REDUCE

JANUARY 14, 2021
CHANGE IN RECO.
Sector view: Attractive
CMP R): 1,786

Fair Value R): 1,875
BSE-30: 49,584

Sumangal Nevatia

Prayatn Mahajan

kspcg.research@kotak.com
Contact: +91 22 6218 6427

For Private Circulation Only. FOR IMPORTANT INFORMATION ABOUT KOTAK SECURITIES’ RATING SYSTEM AND OTHER DISCLOSURES, REFER TO THE END OF THIS MATERIAL.
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Exhibit 1: We expect volumes to grow 15% yoy in CY2021 Exhibit 2: We expect realization/ton to grow 2% yoy in CY2021
Volumes for ACC, December year-ends, 2016-23E (mn tons, %) Realization/ton for ACC, December year-ends, 2016-23E (Rs/ton, %)
Volumes (mn tons) (LHS) === Growth (%) (RHS) Realization (Rs/ton)(LHS) e Growth(%) (RHS)
40 1 r 20 7,000 r
35 1 L 15 6,000 - -6
30 1 - 10 5,000 - -4
25 A
-5 4,000 - 2
20 +
-0 3,000 -0
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10 - - (5) 2,000 - - ()
5 1 - (10) 1,000 - _
0 (15) 0 (6)
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Source: Company, Kotak Institutional Equities Source: Company, Kotak Institutional Equities
Exhibit 3: We expect cost/ton to grow 2% yoy in CY2021 Exhibit 4: We expect EBITDA/ton to grow 2% yoy in CY2021
Cost/ton for ACC, December year-ends, 2016-23E (Rs/ton, %) EBITDA/ton for ACC, December year-ends, 2016-23E (Rs/ton, %)
Cost (Rs/ton) (LHS) e % growth yoy (RHS) EBITDA (Rs/ton) (LHS) === % growth yoy (RHS)
4,700 - r 6 1,200 + - 20
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Source: Company, Kotak Institutional Equities Source: Company, Kotak Institutional Equities
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Exhibit 5: We expect EBITDA to grow at 14% CAGR for next 3 Exhibit 6: We expect EPS to grow at 12% CAGR for next 3 years
years EPS for ACC, December year-ends, 2016-23E (Rs/ton, %)
EBITDA for ACC, December year-ends, 2016-23E (Rs mn, %)

EPS (Rs/share) (LHS) ~ e===== % growth yoy (RHS)

EBITDA (Rs mn) (LHS) === % growth yoy (RHS) 120 ~ r 40
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Source: Company, Kotak Institutional Equities

Source: Company, Kotak Institutional Equities

Exhibit 7: ACC is increasing capacities in Central and East India
Regional capacities for ACC, December year-ends, 2013-23E (mn tons)

2013 2014 2015 2016 2017 2018 2019 2020E 2021E 2022E 2023E

Capacity

South 9.6 9.6 9.6 9.6 9.6 9.6 9.6 9.6 9.6 9.6 9.6
West 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8 3.8
Central 7.1 7.1 7.1 8.1 8.1 8.1 8.1 8.1 8.1 8.1 12.6
North 5.9 5.9 5.9 5.9 5.9 5.9 5.9 5.9 5.9 5.9 5.9
East 4.0 4.6 4.6 5.9 6.1 6.1 6.1 6.1 7.5 7.5 7.5

All India cement capacity (mtpa) 30.5 31.0 31.0 33.5 33.5 33.5 33.5 33.6 35.0 35.0 39.5

Source: Company, Kotak Institutional Equities
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Exhibit 8: ACC is increasing capacities in Central and East India
Expected capacity for ACC, December year-ends, 2020-23E (mn tons)
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Source: Company, Kotak Institutional Equities

Exhibit 9: ACC is expected to reach its peak utilization in CY2021-22
Utilization for ACC, December year-ends, 2010-23E (%)

= Capadty utilization -average (%)
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Source: Company, Kotak Institutional Equities
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Exhibit 10: ACC EBITDA/ton increased 20% yoy to Rs1,033/ton due to lower costs
EBITDA/ton and realization/ton for ACC, December year-ends, 3QCY15- 3QCY20 (Rs/ton)

EBITDA/ton (LHS) e Realization/ton (RHS)
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Source: Company, Kotak Institutional Equities

Exhibit 11: ACC continues to run at high utilization levels
Quarterly plant utilization, growth in cement sales of ACC, 3QCY15-3QCY20 (mn tons)

Utilization Growth in Sales Volumes (%, yoy) (RHS)
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Exhibit 12: All-India prices moderated mom in December 2020

Monthly cement prices across regions in India, December 2019 — 2020 (Rs per 50 kg bag)

Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Jul-20  Aug-20 Sep-20 Oct-20 Nov-20| Dec-20
North 343 354 359 358 358 375 369 363 353 352 371 370 361
Central 339 350 355 357 357 369 359 362 354 349 362 361 354
East 331 342 344 341 341 352 345 341 338 333 332 325 314
West 308 318 331 331 331 357 353 353 341 333 332 335 332
South 333 340 360 351 351 419 395 390 401 397 404 378 371
All India average 331 341 352 349 349 382 369 367 365 360 368 359 352
Change per bag (%, mom)
North (1 3 2 (0) — 5 (2) (2) (3) (0) 5 (0) )
Central @) 3 1 1 — 3 (3) 1 ) ) 4 ©) @
East (2) 4 — (1) — 3 (2) (1 () (2) 0) (2) 3)
West (3) 3 4 0 — 8 (1) 0 (3) () (0) 1 (@)
South (2) 2 6 (2) — 19 (6) (1) 3 (1) 2 (6) (2)
All India average (2) 3 3 (1) — 10 3) (1) (0) (1) 2 3) (2)
Change per bag (%, yoy)
North 14 16 17 17 4 3 3 2 1 2 7 7 5
Central 3 5 5 9 (1) (1) 2) (1) (1) (2) 3 5 5
East (0) 4 6 3 (4) (5) (6) (5) (3) (3 @ (3) (5)
West 1 5 5 5 (3) 0 2 5 4 3 4 5 8
South 4 8 1 (4 ®) 13 8 10 15 14 18 12 11
All India average 4 8 5 4 3) 4 2 4 5 5 8 6 6
Source: Kotak Institutional Equities estimates
Exhibit 13: ACC's earnings remain highly sensitive to realizations and volumes
EBITDA EPS = Fair Value
9.0
7.8
8.0 -
7.0 -
6.0 - 5.5
4.8
5.0
4.0 1 32 30 3.4
3.0 1 21 50
1% Realisation 1% Volume -1% Costs
Source: Company, Kotak Institutional Equities
Exhibit 14: ACC's Fair Value increases by 4.5% for every 1% increase in realizations
Realizations (Rs/ton)
4,880 4,980 5,080 5,180 5,280
29.4 1,182 1,347 1,511 1,676 1,841
3 'g 304 1,357 1,525 1,693 1,862 2,030
E g 31.4 1,531 1,703 1,875 2,047 2,219
c>3 S 324 1,706 1,882 2,057 2,233 2,409
334 1,880 2,060 2,239 2,419 2,598
Source: Company, Kotak Institutional Equities
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Exhibit 15: ACC's CY2022E EPS increases by 6.3% for every 1% increase in realizations

Realizations (Rs/ton)

4,880 4,980 5,080 5,180 5,280

2@ 294 39 50 62 73 85
E= 30.4 56 67 79 91 103
S E 31.4 72 85 97 109 121
324 89 102 114 127 140

33.4 106 119 132 145 158

Source: Company, Kotak Institutional Equities

Exhibit 16: ACC, changes in estimates, December year-ends, 2020-22E

Revised estimate Previous estimate Change (%)

2020E 2021E 2022E 2023E 2020E 2021E 2022E 2020E 2021E 2022E
Volume and realizations (mn tons, Rs/ton)
Cement sales (mn tons) 26.0 29.9 31.4 33.8 26.0 29.9 32.9 — — (5)
Realization (Rs/ton) 5,386 5,480 5,627 5,768 5,386 5,480 5,607 — — —
Cost (Rs/ton) 4,402 4,472 4,570 4,648 4,402 4,472 4,553 — — —
EBITDA (Rs/ton) 984 1,008 1,058 1,120 984 1,008 1,054 — — —
Earnings estimates (Rs mn)
Revenues * 140,042 163,857 176,668 194,662 140,042 163,857 184,419 — — [GY]
EBITDA * 25,589 30,135 33,202 37,791 25,589 30,135 34,660 — — (4)
PAT 14,315 17,065 18,210 20,175 14,315 17,065 19,187 — — (5)
EPS 76.1 90.8 96.9 107.3 76.1 90.8 102.1 — — (5)

Source: Kotak Institutional Equities estimates

Exhibit 17: Our assumptions factor a decline in volumes in CY2020 and a sharp uptick in CY2021 volumes
Key assumptions for ACC, December year-ends, 2016-23E (Rs mn)

Growth (%)

2016 2017 2018 2019 2020E 2021E 2022E 2023E 2016 2017 2018 2019 2020E 2021E 2022E 2023E
Key Standalone financials (Rs mn)
Revenue 109,897 132,846 148,014 156,567 140,042 163,857 176,668 194,662 (7) 21 11 6 (11) 17 8 10
EBITDA 14,737 19,091 20,392 24,095 25,589 30,135 33,202 37,791 (4) 30 7 18 6 18 10 14
PAT 6,899 9,154 10,006 13,589 14,315 17,065 18,210 20,175 (7) 33 9 36 5 19 7 11
EPS 37 49 53 72 76 91 97 107 (7) 33 9 36 5 19 7 11
Key operating metrics
Volumes (mn tons) 23.0 26.2 28.4 289 26.0 29.9 314 33.8 3) 14 8 2 (10) 15 5 8
Realization (Rs/ton) 4,780 5,069 5,212 5,419 5,386 5,480 5,627 5,768 (4) 6 3 4 (1) 3 2
Operating cost (Rs/ton) 4,139 4,340 4,494 4,585 4,402 4,472 4,570 4,648 (5) 5 4 2 (4) 2 2 2
Profitability (Rs/ton) 641 728 718 834 984 1,008 1,058 1,120 (1) 14 (1) 16 18 2 5 6

Source: Company, Kotak Institutional Equities estimates

Exhibit 18: Our Fair Value of Rs1,875/share is based on 8X March 2023E EV/EBITDA
ACC, valuation details, March 2023E

Multiple EV
(Rs mn) ) (Rsmn) (Rs/share)
EBITDA (Rs mn) 34,349 8 279,775 1,488
Cash & cash equivalents (Rs mn) 72,770 387
Equity value (Rs mn) 352,545 1,875
Fair value (Rs/share) 1,875

Source: Kotak Institutional Equities estimates
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Exhibit 19: ACC, profit model, balance sheet and cash flow model, December year-ends, 2016-23E (Rs mn)

2016 2017 2018 2019 2020E 2021E 2022E 2023E

Profit model (Rs mn)
Net sales 109,897 132,846 148,014 156,567 140,042 163,857 176,668 194,662
EBITDA 14,737 19,091 20,392 24,095 25,589 30,135 33,202 37,791
Other income 1,283 1,317 1,385 3,112 2,988 2,883 2,908 3,051
Interest (826) (1,023) (892) (862) (862) (862) (862) (862)
Depreciation (6,052) (6,401) (5,996) (6,030) (6,350) (6,686) (8,068) (9,868)
Profit before tax 8,715 12,984 14,889 20,315 21,365 25,470 27,180 30,112
Current tax (2,350) (3,511) (4,570) (6,898) (4,273) (5,094) (5,436) (6,022)
Deferred tax 106 (318) 4,694 (317) (2,777) (3,311) (3,533) (3,915)
Reported net income 6,471 9,154 15,012 13,099 14,315 17,065 18,210 20,175
Adjusted PAT 6,899 9,154 10,006 13,589 14,315 17,065 18,210 20,175
Earnings per share (Rs) 36.7 48.7 53.2 72.3 76.1 90.8 96.9 107.3
Balance sheet (Rs mn)
Equity 88,319 93,655 105,277 115,213 122,370 130,903 140,008 150,095
Deferred tax liability 4,474 5,414 6,631 6,422 9,200 12,511 16,044 19,959
Borrowings 500 592 — — — — — —
Current liabilities 41,103 49,229 48,343 49,186 48,806 56,920 61,018 67,058
Total liabilities 134,396 148,889 160,251 170,821 180,375 200,333 217,070 237,112
Fixed assets 77,858 75,027 74,416 74,267 71,917 79,231 83,662 86,294
Investments 2,585 2,302 2,302 2,302 2,302 2,302 2,302 2,302
Cash 19,451 26,954 30,003 45,381 55,261 61,076 69,707 81,958
Other current assets 34,502 44,606 53,530 48,871 50,896 57,725 61,399 66,559
Total assets 134,396 148,889 160,251 170,821 180,375 200,333 217,070 237,112
Net Debt (18,951) (26,362) (30,003) (45,381) (55,261) (61,076) (69,707) (81,958)
Free cash flow (Rs mn)
Operating cash flow excl. working capital 12,288 16,762 15,556 20,987 23,442 27,062 29,812 33,958
Working capital changes 1,764 (890) (3,881) 2,661 (2,405) 1,285 425 880
Capital expenditure (4,976) (5,194) (4,951) (5,404) (4,000) (14,000) (12,500) (12,500)
Free cash flow 9,077 10,679 6,725 18,243 17,037 14,347 17,737 22,338
Ratios
Book value (Rs/share) 470 498 560 613 651 696 745 798
ROAE (%) 8 10 10 12 12 13 13 14
ROACE (%) 8 10 15 11 11 12 12 13
CRoCl (%) 14 20 24 19 20 22 21 19
FCF Yield (%) 2.7 3.2 2.0 5.4 5.1 4.3 53 6.7
EV/EBITDA 215 16.2 15.0 12.0 11.0 9.1 8.0 6.7
EV (US$/ton) 205 183 154 142 143 121 111 99
P/B 3.8 3.6 3.2 29 2.7 2.6 2.4 2.2
Source: Company, Kotak Institutional Equities estimates
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A cause for concern. We see risks to underlying earnings of OMCs given the recent
sharp moderation in auto fuel marketing margins underpinned by rising global crude
prices and lack of commensurate increase in domestic retail prices. The negative impact
may be masked by adventitious gains in the near term; however, a sustainable
mitigation warrants a reduction in excise duties on auto fuels, which seems less likely
for now given the government’s own fiscal priorities. Gradual recovery in refining
margins may be inadequate to offset lower marketing margins for now.

Auto fuel marketing margin moderates amid rising oil prices and insufficient price hikes

The sporadic and modest increase in auto fuel retail prices by OMCs over the past few months
amid rising global oil prices has led to a sharp contraction in marketing margins. OMCs
maintained retail prices for auto fuels at steady levels for most of December until early-January
and increased them modestly over the past few days, while Dated Brent crude price increased
by US$8/bbl during the given period. Auto fuel marketing margins have declined to around
Rs2.5/liter in January, well below Rs4.5-5.5/liter over the past three months. MTM margins drive
further concern with auto fuel margins below Rs1/liter currently, well below the normative level
of Rs2.5-3/liter historically and Rs3.5-4/liter during FY2019-20. We note that OMCs had
maintained steady retail prices during October-November 2020 as well; however, benign global
crude prices kept margins well above normative levels during the period.

A reduction in excise duty is desirable, but seems unlikely for now given fiscal priorities

Elevated excise duties and state VAT have curtailed the OMCs’ ability to pass on higher prices to
end-consumers in a rising crude price environment. The central government had sharply
increased excise duties on auto fuels in May 2020 to take advantage of lower global crude oil
prices around US$25-30/bbl then, while a few state governments had increased the VAT
around the same time. Crude prices have doubled since then; however, we are yet to see any
reversal of duties from the government given its own fiscal priorities. A reduction in duty is
desirable to ease out the situation for OMCs in the near term.

Gradual recovery in refining margins inadequate to offset reduction in marketing margins

We highlight that refining margins have remain muted in 3QFY21, albeit recovering gradually
from trough levels in the previous quarters amid the demand destruction cause by Covid-19.
Kotak India refining margins increased to US$2.2/bbl in 3QFY21 from US$0.8/bbl in 1QFY21
and US$1.1/bbl in 2QFY21. Refining margins in 3QFY21 have been largely driven by a recovery
in jet fuel/kerosene spreads amid further opening up of economies and seasonally strong LPG
spreads, while margins on gasoline and diesel moderated sequentially. OMCs will benefit from
the recent uptick in refining margins; however, the quantum is inadequate to offset the
reduction in marketing margins. A US$1/bbl increase in refining margins can offset around
Rs0.5/liter reduction in marketing margins on auto fuels on a like for like basis.

Earnings have high sensitivity to auto fuel marketing margins

The recurring earnings of OMCs have high sensitivity to auto fuel marketing margins—
Rs0.5/liter change in marketing margins impacts the recurring EPS by about 19-24% across the
three companies. The reported earnings in FY2021 may be impacted lesser, as OMCs may
account large adventitious gains due to MTM improvement in crude/petroleum prices; however,
recurring forecasts for FY2022 may be at risk unless global crude prices moderate and/or the
government reduces excise duties materially, which will allow OMCs to restore auto fuel
marketing margins to earlier levels.
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BPCL

Stock data Forecasts/valuations 2021E 2022E 2023E
CMP(Rs)/FV(Rs)/Ratin
g 412/425/BUY EPS (Rs) 36.8 36.9 39.1
52-week range (Rs) (high-low) 510-252 EPS growth (%) 250.1 0.1 6.1
Mcap (bn) (Rs/US$) 894/12.3 P/E (X) 11.2 11.2 10.5
ADTV-3M (mn) (Rs/US$) 3,389/46 P/B (X) 2.2 2.0 1.8

Shareholding pattern (%) EV/EBITDA (X) 8.4 8.7 7.9
Promoters 53.0 RoE (%) 20.8 18.9 18.3
FPIS/MFs/BFls 12.0/13.8/6.8 Div. yield (%) 4.1 4.5 4.7

Price performance (%) ™ 3M  12M Sales (Rs bn) 1,794 2,189 2,314
Absolute 3.6 21.5 (12.5) EBITDA (Rs bn) 137 130 141
Rel. to BSE-30 (3.5) (0.3) (26.0) Net profits (Rs bn) 72 73 77

HPCL

Stock data Forecasts/valuations 2021E 2022E 2023E
CMP(Rs)/FV(Rs)/Ratin
g 227/260/BUY EPS (Rs) 46.3 33.5 34.6
52-week range (Rs) (high-low) 258-150 EPS growth (%) 548.6 (27.8) 3.4
Mcap (bn) (Rs/US$) 341/4.7 P/E (X) 4.9 6.8 6.6
ADTV-3M (mn) (Rs/US$) 1,727/24 P/B (X) 1.0 0.9 0.9

Shareholding pattern (%) EV/EBITDA (X) 6.2 7.5 6.8
Promoters 51.1 RoE (%) 22.5 14.4 13.8
FPIS/MFs/BFls 15.5/16.4/5.8 Div. yield (%) 6.1 5.9 7.6

Price performance (%) ™ 3M 12M Sales (Rs bn) 1,867 2,230 2,359
Absolute 4.5 33.3 (10.0) EBITDA (Rs bn) 121 106 117
Rel. to BSE-30 (2.7) 9.4 (23.9) Net profits (Rs bn) 71 51 53

10CL

Stock data Forecasts/valuations 2021E 2022E 2023E
CMP(Rs)/FV(Rs)/Ratin
g 101/100/BUY EPS (Rs) 13.8 13.3 14.1
52-week range (Rs) (high-low) 128-71 EPS growth (%) 449.2 (3.6) 6.5
Mcap (bn) (Rs/US$) 951/13 P/E (X) 7.3 7.6 7.1
ADTV-3M (mn) (Rs/US$) 1,980/27 P/B (X) 0.9 0.9 0.8

Shareholding pattern (%) EV/EBITDA (X) 6.2 6.1 5.8
Promoters 51.5 ROE (%) 13.0 1.7 11.7
FPIs/MFs/BFls 6.1/5.7/7.6 Div. yield (%) 6.1 5.9 6.3

Price performance (%) ™ 3M  12M Sales (Rs bn) 3,341 4,374 4,674
Absolute 7.6 327 (20.5) EBITDA (Rs bn) 265 294 318
Rel. to BSE-30 0.2 8.9 (32.7) Net profits (Rs bn) 126 122 130

KOTAK INSTITUTIONAL EQUITIES RESEARCH
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Oil, Gas & Consumable Fuels

Exhibit 5: Refining margins recovering gradually from the trough levels of 1QFY21
Petroleum/crude prices and margins, March year-ends (US$/bbl)

Quarterly average Monthly average
Annual average qoq mom Weekly average

2017 2018 2019 2020 4Q20 1Q21 2Q21 3Q21 (%) Sep Oct Nov Dec (%) Dec 18 Dec25 Jan1 Jan8
Kotak India refining margin 6.4 7.5 5.8 5.2 4.0 0.8 1.1 2.2 113 0.5 2.4 2.0 2.3 14 2.2 2.8 3.1 3.0
Singapore complex margin 5.9 7.2 4.9 3.3 1.2 (1.0) 0.0 1.2 NM 0.3 1.6 1.1 1.1 ) 0.9 1.5 1.7 1.5
Product prices
Gasoline 61 70 77 71 60 32 47 49 4 47 46 49 54 9 54 55 56 57
Naphtha 47 56 65 55 50 26 43 44 2 43 42 44 49 12 49 50 51 53
Diesel 58 69 83 74 64 36 47 48 3 44 43 50 55 9 55 56 56 57
Kerosene 58 69 84 74 62 30 42 47 12 40 42 49 54 10 55 55 56 56
Fuel oil 42 53 67 54 44 28 40 44 10 40 41 45 47 6 48 48 48 49
LPG 33 43 47 38 36 27 30 43 41 31 37 40 48 20 48 51 52 56
Crude prices
Dubai 47 56 69 61 53 31 42 44 4 42 40 45 50 9 50 50 50 52
Dated Brent 49 58 70 61 52 32 43 44 4 41 40 43 50 16 51 51 51 53
Arab Light 47 56 70 63 56 27 44 44 0 42 39 42 49 16 50 50 50 52
Arab Heavy 44 54 68 61 53 27 43 44 1 42 39 42 49 16 50 50 50 51
Spreads over Dubai crude
Gasoline 14.0 14.6 8.4 10.1 7.2 0.9 4.9 4.8 (1) 5.7 6.5 4.1 4.5 10 4.1 4.7 5.5 5.7
Naphtha 0.2 0.2 (3.8) (5.4) (3.0) (4.6) 0.5 (0.4) NM 1.5 2.2 (1.8)  (1.0) NM (1.5) (0.4) 0.8 1.7
Diesel 11.4 13.2 14.4 13.6 11.3 4.7 4.8 4.4 (7) 2.2 3.3 4.8 5.1 8 5.3 5.5 5.6 4.8
Kerosene 11.6 13.3 14.9 13.1 9.2 (1.2) (0.2) 3.3 NM (2.0) 1.7 3.7 4.5 22 4.6 5.0 51 4.5
Fuel oil 4.7) 3.2) (1.5)  (6.9) (8.6) 2.7y  (2.4) (0.1) NM (1.8) 0.9 (0.6) (2.2) NM (2.4) (2.0) 2.7)  (2.6)
LPG (13.9) (13.2) (22.3) (22.5) (16.9) (3.5 (12.2) (1.5 NM (10.9) (.6) (520 (1.6) NM (2.6) 0.4 19 46
Crude differentials
Arab Light-Heavy 2.8 2.2 2.3 2.2 3.2 0.5 0.3 (0.2) NM 0.3 (0.2) (0.1 (0.2) NM (0.2) (0.2) (0.2) 0.0
Dated Brent - Dubai 2.3 1.8 1.2 0.4 (0.8) 0.7 0.4 0.4 14 (0.6) 0.5 (2.4) 0.3 NM 0.5 0.8 0.4 1.0

Source: Reuters, Bloomberg, Kotak Institutional Equities estimates

Exhibit 6: We see downside to earnings of OMCs from a sustained decline in marketing margins
Sensitivity of standalone EBITDA, March fiscal year-ends, 2021-22E (Rs bn)

2021E 2022E

BPCL HPCL 10CL BPCL HPCL 10CL
Sensitivity to refining margin
Refining margins (US$/bbl) 2.7 2.6 2.9 3.5 3.4 3.6
Current EBITDA estimates (Rs bn) 136.8 121.0 264.8 130.3 105.7 294.0
Refining margin lower by US$1/bbl 123.8 112.2 231.9 112.7 94.8 254.3
Change (%) (10) (7) (12) (14) (10) (14)
Refining margin higher by US$1/bbl 149.9 129.7 297.7 148.0 116.7 333.7
Change (%) 10 7 12 14 10 14
Sensitivity to marketing margin
Marketing margin on auto fuels (Rs/liter) 3.8 3.8 3.8 3.0 3.0 3.0
Current EBITDA estimates (Rs bn) 136.8 121.0 264.8 130.3 105.7 294.0
Marketing margin lower by Rs0.5/liter 121.9 107.0 238.8 112.2 89.5 262.6
Change (%) 1) (12) (10) (14) (15) (11)
Marketing margin higher by Rs0.5/liter 151.8 135.0 290.8 148.4 122.0 325.4
Change (%) 11 12 10 14 15 11

Source: Kotak Institutional Equities estimates
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Exhibit 7: We see downside to earnings of OMCs from a sustained decline in marketing margins
Sensitivity of standalone EPS estimates, March fiscal year-ends, 2021-22E (Rs)

2021E 2022E

BPCL HPCL 10CL BPCL HPCL 10CL
Sensitivity to refining margin
Refining margins (US$/bbl) 2.7 2.6 2.9 3.5 3.4 3.6
Current EPS estimates 36.8 46.3 13.8 36.9 33.5 13.3
Refining margin lower by US$1/bbl 32.2 42.0 1.1 30.2 28.1 10.1
Change (%) (13) (9) (19) (18) (16) (24)
Refining margin higher by US$1/bbl 41.5 50.7 16.4 43.6 38.9 16.5
Change (%) 13 9 19 18 16 24
Sensitivity to marketing margin
Marketing margin on auto fuels (Rs/liter) 3.8 3.8 3.8 3.0 3.0 3.0
Current EPS estimates 36.8 46.3 13.8 36.9 33.5 13.3
Marketing margin lower by Rs0.5/liter 31.6 39.4 1.7 30.1 25.5 10.7
Change (%) (14) (15) (15) (19) (24) (19)
Marketing margin higher by Rs0.5/liter 421 53.3 15.9 43.7 41.5 15.8
Change (%) 14 15 15 19 24 19

Source: Kotak Institutional Equities estimates

Exhibit 8: HPCL is trading at inexpensive valuation compared to BPCL and IOCL
Implied EV/EBITDA for OMCs, March fiscal year-end, 2022E (Rs bn)

BPCL HPCL 10CL
FY2022E EBITDA
Standalone EBITDA 130 106 294
EV
Stock price (Rs) 427 234 103
Shares, net of treasury (# mn) 1,967 1,524 9,181
Market capitalization 839 356 947
Net debt (net of oil bonds) 324 321 932
Value of investments 259 173 86
Implied EV for core business 904 504 1,794
Implied EV/EBITDA (X) 6.9 4.8 6.1

Source: Kotak Institutional Equities estimates
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December 2020: Results calendar

11-Jan

18-Jan

IRB Infrastructure
Mindtree

Rallis India

25-Jan
Larsen & Toubro

1-Feb

Castrol India
Coromandel International
Kansai Nerolac Paints
8-Feb

Aditya Birla Fashion

15-Feb

12-Jan

19-Jan

Alembic Pharmaceuticals
CEAT

Gateway Distriparks
ICICI Lombard

L&T Infotech

Tata Communications

26-Jan

2-Feb
HDFC
IIFL Wealth

9-Feb

Endurance Technologies
Mahanagar Gas

16-Feb

Source: NSE, Kotak Institutional Equities

13-Jan

20-Jan

Bajaj Finance

Bajaj Finserv
Federal Bank
Hawells India

HDFC AMC
Hindustan Zinc

L&T Technology
Syngene International
27-Jan

Axis Bank

Bank of Baroda
Emami

Hindustan Unilever
ICICI Pru Life
Marico

Nippon Life India Asset Manage
PNB Housing

United Spirits

3-Feb

Procter & Gamble
The Ramco Cements

10-Feb
ABB

17-Feb

14-Jan

21-Jan

Asian Paints

Bajaj Auto

Bajaj Holdings & Investment
Bandhan Bank

Biocon

Jindal Steel & Power
MphasiS

SRF

28-Jan

Bharat Electronics
Colgate-Palmolive (India)
Cummins India

Lupin

MMFSL

Pidilite Industries

RBL Bank

4-Feb
Container Corp.
Gillette India
Hero MotoCorp
11-Feb

Bosch

18-Feb

15-Jan

HCL Technologies

L&T Finance Holdings

PVR

22-Jan

Crompton Greaves Consumer
HDFC Standard Life

JSW Steel

SBI Life Insurance

Yes Bank

29-Jan

Atul

Cholamandalam Investment
Cipla

Dabur India

Dr Reddys Laboratories
Exide Industries
Mabhindra Logistics

Sun Pharmaceuticals
Tata Motors

5-Feb

GlaxoSmithkline Pharma

12-Feb

Info Edge (India)

19-Feb
Mabhindra CIE Automative

16-Jan 17-Jan
HDFC Bank

23-Jan 24-Jan
DCB Bank

Supreme Industries
UltraTech Cement

30-Jan 31-Jan
ICICI Bank

IDFC Bank

Tech Mahindra

6-Feb 7-Feb
J K Cements

13-Feb 14-Feb
Amara Raja Batteries

20-Feb 21-Feb
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Kotak Institutional Equities: Valuation summary of KIE Universe stocks

Company Rating
Automobiles & Components

Amara Raja Batteries. REDUCE
Apollo Tyres REDUCE
Ashok Leyland BUY
Bajaj Auto BUY
Balkrishna Industries SELL
Bharat Forge SELL
CEAT ADD
Eicher Motors SELL
Endurance Technologies REDUCE
Escorts BUY
Exide Industries REDUCE
Hero Motocorp SELL
Mahindra CIE Automotive SELL
Mahindra & Mahindra BUY
Maruti Suzuki SELL
Motherson Sumi Systems ADD
MRF SELL
Schaeffler India SELL
SKF REDUCE
Tata Motors SELL
Timken SELL
TVS Motor SELL
Varroc Engineering BUY
Automobiles & Components Cautious
Banks

AU Small Finance Bank SELL
Axis Bank BUY
Bandhan Bank ADD
Bank of Baroda ADD
Canara Bank REDUCE
City Union Bank REDUCE
DCB Bank BUY
Equitas Holdings BUY
Federal Bank BUY
HDFC Bank ADD
ICICI Bank BUY
Indusind Bank ADD
Karur Vysya Bank BUY
Punjab National Bank REDUCE
RBL Bank BUY
SBI Cards and Payment Services ADD
State Bank of India BUY
Ujjivan Financial Services BUY
Ujjivan Small Finance Bank ADD
Union Bank REDUCE
YES Bank SELL
Banks Attractive

Price (Rs)
14-Jan-21

1,014
190
119

3,576
1,711
622
1,193
2,887
1,326
1,347
203
3,267
164
830
8,149
167
88,750
4,501
1,834
245
1,236
513
415

18

Fair
Value
(Rs)

730
175
15
3,900
1,250
320
1,250
1,920
1,020
1,680
165
2,700
110
920
5,800
155
68,000
3,500
1,450
155
830
300
380

100
170
150
100

80

1,475

Upside
(%)

(28)
(8)
(3

9

@7

(49)

(33)
(23)

(19)
17)
(33)

(29

7
(23)
(22)
@n
(37)
(33)
(42)

(8)

(19)
(38)

MKkt cap.
(Rs bn)  (US$ bn)
173 24
121 1.7
350 48
1,035 14
331 4.5
290 4.0
48 0.7
789 10.8
186 26
120 25
173 24
653 89
62 0.8
1,032 14.1
2,462 337
528 7.2
376 52
141 1.9
91 1.2
882 11.0
93 13
244 33
56 0.8
10,233 139.9
280 3.8
2,070 283
601 8.2
352 48
236 32
131 1.8
37 0.5

27 0.4
150 2.0
8,089 110.7
3,820 52.3
734 10.1
38 0.5
388 53
152 2.1
903 12.4
2,742 37.5
36 0.5

72 1.0
213 29
447 6.1
21,517 294.6

Source: Company, Bloomberg, Kotak Institutional Equities estimates

ors
shares
(mn)

7
638
2,936
289
193
466
40
272
141
101

3,829
75

135

2,822
1,610

2021E

36
43
(0.3
154

52

0)

75
57
34
80
8.0
136
1.8
19
170
27
2,441

43
(10.6)

75
(20)

39.6
34.4
201

(1.0)

135
9.3
7.8
7.1

233
26
4.7

9.5
13
24
336

[

EPS (Rs)
2022E

46
1.1
3.4
185
62
13
91
84
49
88
9.7
175
8.2
45
253
7.5
3,281
139
54
15.1
36
15.5

245
43
20.4
18.3
6.5
18.8
1.6
8.3
7.7
58

61

19

20

30
44

(0)

2023E

16.1
7.5
216

32.0

24.8
20
18.3
23.6
16.7
16.3
1.7

o & w

EPS growth (%)

2021E

73)
(47.8)
(121.4)
(12.5)
42
(102.4)
203
(15.7)
(16.2)
455
(19.9)
(14.7)
(80.6)
(20.8)
(8.9)
(26.2)
(27.3)
(26.5)
(26.4)
48.8
(33.6)
(41.9)
(10,817.5)
®)

78.4
496.2
7.3
648.3
95.2
109.4
(14.2)
30.2
(8.4)
103
90.0
(58.8)
60.5
(8.2
(4.8)
0.4
46.6
24.9
(3.1)
131.7
95.4
116.2

2022E

27.5
155.7
1,412.9
19.7
19.5
7,097.2
20.2
47.7
44.7
10.6
211
29.2
347.1
138.6
48.6
173.2
34.4
60.7
26.2
242.0
64.9
106.0
213.9
129

(38.1)
245
1.0
106.8
723.0
39.3
239
53
8.1
10.4
15.9
132.4
39.0
858.1
96.0
50.6
24.8
316

(4.8)

(86.2)
49.9
28.4

2023E

133
448
117.2
17.1
24.4
50.4
19.9
30.8
219
12.5
9.2
14.9
483
1.7
224
205
203
19.5
229
49.5
20.0
29.4
56.2
27

30.7
25.4
22.0

181.8
25.4
44.4
96.9
52.4
16.3
1.4
229
42.7
36.1
28.5
45.6
30.4
(100.0)
825
1,041.9
131.1
26.0

2021E

28
43.7
NM
232
331
NM
15.8
51.0
39
16.9
25.4
241
89.5
44.0
48
61.2

23
20
18.5

NM
13
12.8
10.2
10.6
28
24
37
10
81
27
72
13

23
12
NM

P/E (X)
2022E

222
171
345
19.4
27.7
49.3
13.2
34.5
27.2
15.3
21.0
18.6
20.0
18.5
32
224
271

10.3
9.7
9.8

20.5
15.9
7.2
8.4
13.7
47.9
10.3
6.7
238
89.5
NM
18.0

2023E

19.6
11.8
15.9
16.5
222
328
11.0
26.4
223
13.6
19.2
16.2
13.5
16.5

26
18.6
225

28
10.9
29
25
1.7
18.9

29
12.6
15.0

7.8
7.5
7.1
4.9
6.4
22
18.4
12.9
5.0
6.2
10.7
329
7.9

131

190.7
14.3

EV/EBITDA (X)

2021E 2022E
15.4 12.4

8.3 6.4
47.8 16.5
17.7 14.1
19.5 16.2
57.3 24.5

8.7 6.9
371 27.0
18.2 13.8

9.7 8.5
B 11.5
15.5 11.6
17.4 9.1
15.3 12.2
312 19.8
12.2 6.6
13.4 10.9
26.0 17.4
311 237
6.0 4.2
328 211
237 15.8
13.2 6.1
14.4 10.1

2023E

10.8
5.0
9.4

11.6

131

18.5
6.0

20.9

11.6
7.2

10.4
9.9
6.7

10.6

15.5
5.5
9.0

14.6

19.1
35

17.5

13.0
4.9
8.3

2021E

4.2
1.1
4.9
4.8
5.9
5.6
1.5
8.2
55
26
2.6
4.3
1.3
25
4.8
4.4
2.8
4.4
6.1
1.5
6.8
6.4
2.0
3.5

5.1
2.2
34
0.6
0.6
1.3
1.1
1.0
1.0
4.2
2.8
2.0
0.6
0.7
13
13.9
1.4
1.4
23
0.6
1.6
1.9

P/B (X)
2022E

3.7
1.0
4.4
4.3
5.2
5.1
1.4
6.9
4.7
23
24
4.0
1.2
23
4.3
3.6
26
3.9
5.4
1.4
5.8
56
1.8
3.2

4.5
2.0
29
0.6
0.7
1.2
1.1
0.9
1.0
38
25
1.8
0.6
0.7
1.2
11.0
1.3
1.2
2.1
0.6
1.6
1.8

2023E

32
1.0
3.7
39
4.5
4.5
1.3
5.7
4.0
2.0
22
3.6
1.1
2.0
38
29
23
3.4
4.6
1.2
4.9
4.9
1.6
2.8

3.9
1.8
2.4
0.5
0.7
1.0
0.9
0.8
0.9
33
23
1.6
0.6
0.6
1.1
8.3
1.1
1.8
0.5
1.6
1.6

2021E

15.8
2.6
NM
21
18.9
NM
10.1
17.3
13.9
15.5
10.5
18.6
1.5
6.0
10.3
7.5
8.1
8.8
14.4
NM
111
9.7
NM
6.4

24.2
10.9
19.3

NM
18.2
8.8
9.2
9.4
159
12.3

56
0.7
4.9
211
8.8
17.0
10.1

NM
8.2

ROE (%)
2022E

17.7
6.2
13.4
23
20
10.8
11

17.3
14.9
1.8
22
6.4
12.9
14.0
17.7
10.0
12.8
15.9
8.8
18.1
18.2
10.1
13.2

125
12.3
16.3
1.6
2.0
23
10.0
8.8
9.5
15.5
12.3
1.2
7.4
5.4
8.5
26
10.0
19.3
8.9
0.4
NM
9.7

2023E

17.6
8.5

15.3
171
10.9
13.5
16.9
11.9
18.4

21
13.8
14.8

14.3
13.9
16.9
1.5

53

13.0
15.4
13.2
16.0
12.5
12.5
10.0
6.8
101
29
1n.7
NM
14.1

0.7
1.1

Dividend yield (%)

2021E  2022E

0.9
0.7
0.0
2.6
1.3
0.0
1.0
0.5
0.4
0.9
1.7
2.7
0.2
0.7
0.7
0.1
5.9
0.1
0.6

0.9

0.8

2.3

1.4
0.8

2.1
0.7
0.8

26

0.6
0.1
0.1
1.4
0.0
1.2
0.0
0.6

1.1
1.4
0.9
3.1
1.4
0.5
1.0
0.5
0.6
1.0
1.7
3.2
0.8
0.8
1.0
0.1
0.5
0.1
0.8

1.1

0.9

4.8

1.9
1.0

23
0.8
1.0

36

0.1
0.1
2.0
0.0

0.0
0.7

2023E

1.3
1.4
1.9
3.6
1.6
0.5
1.0
0.5
0.8
1.1
1.7
37
0.9
1.0
1.1
0.1
0.6
0.1
1.0

1.3

1.2

5.2

2.4
1.4

35
0.9
1.1

52

1.4
0.2
0.1
0.0
0.0
1.9
0.0
0.9

ADVT
3mo
(US$ mn)

11.9
22
48
38
23
24
4.2
57
2.7
34
11
67
0.3
60
121
29
41
0.8
0.9
176
1.0
19.0
1.4
792

12.6
180

37
39
5.0
3.4
34
35
212
193
193
1.8
42

23
186
3.0
1.3

51
1,340

KOTAK INSTITUTIONAL EQUITIES RESEARCH
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Kotak Institutional Equities: Valuation summary of KIE Universe stocks

Company
Building Products
Astral Poly Technik
Building Products
Capital goods

ABB

Ashoka Buildcon
Bharat Electronics

BHEL

Carborundum Universal
Cochin Shipyard
Cummins India

Dilip Buildcon

IRB Infrastructure
Kalpataru Power Transmission
KEC International

L&T

Siemens

Thermax

Capital goods
Commercial & Professional Services
SIS

TeamLease Services
Commercial & Professional Services
Commodity Chemicals
Asian Paints

Berger Paints

Kansai Nerolac

Tata Chemicals
Commodity Chemicals
Construction Materials
ACC

Ambuja Cements
Dalmia Bharat

Grasim Industries.

JK Cement

JK Lakshmi Cement
Orient Cement

Shree Cement
UltraTech Cement
Construction Materials

Rating

SELL

Cautious

SELL

SELL
BUY
Attractive

BUY
ADD

Attractive

SELL
SELL
REDUCE
ADD
Neutral

REDUCE

SELL
ADD
Attractive

Fair
Price (Rs) Value  Upside
14-Jan-21 (Rs) (%)
1,700 870 (49)
1,274 980 23
95 135 42
139 120 (14)
40 26 (36)
412 310 @5)
379 520 37
617 600 [€)
427 515 21
17 145 24
334 475 42
361 380 5
1,377 1,410 2
1,651 1,150 (30)
1,017 850 (16)
410 425 4
2,769 2,550 ()
2,664 2,400 (10)
794 565 (29)
656 610 )
536 355 (34)
1,786 1,875 5
267 300 12
1,179 1,250 6
1,020 875 (13)
2,205 2,000 ©)
340 350 3
85 75 12)
24,856 17,500 (30)
5,582 5,250 (6)

MKkt cap.
(Rs bn)  (US$ bn)
256 35
256 35
270 3.7
27 0.4
339 4.6
140 1.9
78 1.1
50 0.7
171 23
58 08
41 0.6
50 0.7
93 13
1,933 26.5
588 8.0
121 1.7
3,959 54.2
61 0.8
47 06
108 1.5
2,555 35.0
77 10.6
354 48
137 1.9
3,817 522
335 4.6
530 7.3
220 3.0
671 9.2
170 23
40 0.5
17 0.2
897 12.3
1,611 221
4,493 61.5

Source: Company, Bloomberg, Kotak Institutional Equities estimates

ors
shares
(mn)

151

149
17

188
1,986
187

77
118

205

289

2021E

19.2

24.0
39

18

16
45

28.6
7.0
9.1

20.0

76.1
12.2
375
54.2
815
229

543.6
177.5

EPS (Rs)
2022E

25

20
1.9
7.3

16.1

67

383

9.8
12.7
333

90.8
14.4
421
76.5
116.9
29.6
6.7
774.9
231.7

2023E

26

129
75
28

183
43

61

43

88
41
36

24
93

458
12.0
15.1
36.8

96.9
17.4
63.1

100.1
138.3
358

904.9
281.1

EPS growth (%)

2021E

16.7
16.7

(57.1)
(18.1)
(6.9)
10.4
(5.3)
(27.2)
(14.8)
(19.0)
(37.8)
(2.4)
9.3
(38.6)
65.8
(2.6)
(25.9)

5.5
118.9
20.7

5.1
3.9
@®.1)
(36.9)
3.9)

53
15.6
168.8
29
26.8
(2.6)

109.6
24.9
336
211

2022E

32.0
32.0

165.7
5.8
49
148.5
18.1
20.4
28.4
83.2
(20.0)
56.8
31.4
75.9
12.8
55.2
70.4

17.5
50.2
25.5

34.1
39.7
38.5
66.5
39.2

19.2
18.0
12.2
412
43.4
29.6
(24.1)
426
30.6
30.5

2023E

243
243

32,0

7.7
25
52.5
14.1
1.1
14.2
35.2

10.9)

1.7
13
28.9

4.1
24.6
213

27.5
38.1
30.6

19.6
22.0
19.3
10.7
18.7

6.7
20.5
50.0
30.9
18.4
20.7
26.9
16.8
21.3
22.7

2021E

89
89

169
8.4
20.0

93
113
72
27

23
22
31
18.8
27
14.9

46
31
28

P/E (X)
2022E

67
67

64
8.0
19.1
22
26
8.9
22
9.5
1.5
8.6
1.4
20
42
36
21

22
41
27

70
81
52
16.1
62

19.7
18.5

28
13.3
18.9
1.5

2023E

54

48
7.4
186
14.3
22
8.8
19.4
7.0
129
7.7
103
15.6
40

17.6

17.2
30
21

58
66
43
14.6
52

18.4
15.4
18.7
10.2
15.9

9.5

27
19.9
17.2

EV/EBITDA (X)
2021E 2022E
50.5 SELS
50.5 39.5
122.6 42.8
6.3 5.3
12.5 1.3
(10.2) 8.1
17.4 14.6
5.6 5.4
30.2 221
6.2 4.8
6.6 6.0
4.9 4.1
8.6 6.9
21.3 15.9
332 29.2
38.0 25.8
12.5 1m.3
426 31.2
17.7 15.3
58.4 45.6
68.5 51.2
46.0 34.2
8.4 6.3
47.6 36.6
10.9 9.1
8.5 6.8
9.5 8.8
9.1 6.8
131 9.9
6.7 6.1
5.1 5.9
24.3 18.3
16.0 12.9
12.4 9.9

2023E

31.6
31.6

323
4.5
10.6
6.1
12.6
5.0
18.9
4.1
4.9
35
6.1
13.9
28.2
20.9

9.6
241
12.7

39.1
43.0
29.3

5.6
31.6

8.0
5.4
6.9
5.3
8.5
5.7

15.7
11.0
8.2

2021E

14.6
14.6

7.6
0.9
3.1
0.5
3.8
1.2
3.9
1.5
0.6
1.3
2.8
2.8
57
38.0
2.5

3.8
73
4.8

22.0
24.6
8.7
1.0
1.9

2.7
23
2.0
1.1
4.8
2.1
1.4
6.2
37
26

P/B (X)
2022E

12.4
12.4

71
0.9
2.8
0.5
35
1.1
37
1.3
0.6
1.0
723
2.6
5.2
25.8
23

33
6.2
4.1

18.9
20.8
7.9
1.0
10.8

2.6
2.1
1.9
1.0
3.9
1.8
1.3
53
3.2
2.4

2023E

10.6
10.6

6.5
0.8
2.6
0.5
3.2
1.1
3.6
1.1
0.6
0.9
1.9
23
4.8
20.9
22

2.8
5.1
3.4

16.3
17.5
71
0.9

2.4
19
1.7
0.9
3.2
1.5
12
4.5
2.8
2.1

2021E

17.7
16.5

4.5
11.6
16.1

NM
133
12.0
14.1

8.9

6.6
10.4

20

8.7
12.7

6.8

7.0

15.8
12.5
13.9

25

12,5
39
13.8

121
10.3

6.6

6.1
19.1
14.9
15.3
14.3
12.3

9.5

ROE (%)
2022E

20.0
18.5

1.6
11.2
15.5
22
14.3
13.4
17.4
145
5.0
135
22
13.4
131
10.3
1.0

16.0
16.3
14.9

29
28
15.9
6.3
17.4

135
1.8
7.0
8.0
23
16.7
10.5
17.8
14.2
1.2

2023E

21
19.7

14.1
11.0
14.6
34
14.8
12.5
18.8
16.7
4.3
12.9
20
15.8
12.6
123
12.3

17.4
18.8
16.4

30
29
17.3
6.7
18.5

13.4
12.9
9.7
9.7

17.3
12.3
17.8
15.0
12.2

Dividend yield (%)

2021E  2022E

0.1
0.1

0.5
1.9
1.9
(4.2)
0.9
3.1
19
0.1
33
1.0
0.7
1.1
0.6
1.1
0.9

0.2

0.1

0.5
0.2
0.5
1.3
0.5

2.1
6.4
0.1
0.5
1.0
2.4
0.4
0.3
1.2

0.3
0.3

0.5
2.0
2.0
1.8
1.1
33
2.5
0.2
1.6
1.4
0.9
1.5
0.7
1.5
1.4

0.2

0.1

0.7
0.4
0.7
2.2
0.7

25
1.0
03
0.5
1.3
2.4
0.4
0.4
0.6

2023E

©.5
0.5

0.7
22
2.0
25
1.2
3.6
2.8
0.3
21
1.6
1.1
2.0
0.7
1.9
1.7

0.3

0.2

0.9
0.5
0.8
2.4
0.8

2.7
1.2
0.5
0.5
1.6
24
0.4
0.4
0.7

ADVT
3mo
(US$ mn)

5.6
5.6

28
2.1
24
23
2.1
2.2
1.4
1.4
1.2
2.4
23
98
13.7
0.8
188

1.0

79
11.0
2
35
128

40
31
3.2
26
4.2
2.1

23

38
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Kotak Institutional Equities: Valuation summary of KIE Universe stocks

Fair ors ADVT

Price (Rs) Value  Upside Mkt cap. shares EPS (Rs) EPS growth (%) P/E (X) EV/EBITDA (X) P/B (X) ROE (%) Dividend yield (%) 3mo
Company Rating 14-Jan-21 (Rs) (%) (Rs bn) (US$ bn) (mn) 2021E 2022E 2023E 2021E 2022E 2023E 2021E 2022E 2023E 2021E 2022E 2023E 2021E 2022E  2023E 2021E 2022E  2023E  2021E 2022E 2023E (US$ mn)
Consumer Durables & Apparel
Crompton Greaves Consumer SELL 400 255 (36) 251 3.4 627 8.0 9.5 10.6 11 18.9 1.7 50 42 38 37 32 29 13.9 1.0 89 31 29 26 0.8 0.6 0.6 11.0
Havells India SELL 1,003 600 (40) 628 8.6 626 14.7 16.2 18.6 24.8 10.3 14.7 68 62 54 46 43 36 13.0 1.6 10.3 20 19.7 20 0.5 0.6 0.6 30
Page Industries REDUCE 29,098 25,200 (13) 325 4.4 " 285 461 545 (7.3) 61.6 18.3 102 63 53 65 43 36 341 26.9 221 36 48 45 0.5 0.9 1.1 18.8
Polycab ADD 1,212 970 (20) 181 2.5 149 44 52 58 (13.7) 18.0 9.9 27 23 21 18 15 13 4.1 36 31 16.1 16.5 15.9 0.5 0.6 0.6 8.7
TCNS Clothing Co REDUCE 434 390 (10) 27 0.4 66 (5) 14 17 (149.5) 358.7 229 NM 32 26 45 12 9.8 4.3 3.6 3.0 NM 12.4 129 — — — 0.4
Vardhman Textiles ADD 1,062 720 (32) 61 0.8 57 25 90 104 (70.8) 260.6 16.1 43 1.8 10.2 15.2 7.3 6.3 1.0 0.9 0.9 23 8.0 8.7 1.2 19 24 0.8
Voltas SELL 912 655 (28) 302 41 331 14.0 213 24.7 (13.6) 51.8 16.1 65 43 37 57 36 31 6.6 5.9 53 10.5 145 15.2 0.4 0.6 0.7 23
Whirlpool SELL 2,435 1,750 (28) 309 4.2 127 33 49 61 (12.4) 49.1 24.5 74 50 40 50 35 27 11.0 9.8 9.0 15.6 21 24 0.4 0.8 1.3 3.2
Consumer Durables & Apparel Cautious 2,083 28.5 (13.3) 42.6 62 43 37 40 29 25 79 71 12.9 16.4 16.8 0.5 0.7 96
Consumer Staples.
Bajaj Consumer Care ADD 223 250 12 33 0.4 148 15.0 14.8 15.7 19.7 1.3 6.1 14.9 15.1 14.2 1.5 11.5 10.4 4.3 3.8 3.4 31 27 26 3.6 3.6 4.0 1.7
Britannia Industries ADD 3,665 4,150 13 883 121 240 77 78 92 30.6 1.8 17.2 48 a7 40 35 33 29 283 18.8 16.9 49 48 44 29 19 2.0 45
Colgate-Palmolive (India) ADD 1,594 1,680 5 433 5.9 272 34 38 43 18.4 1.8 14.8 48 42 37 30.8 27.7 24.4 26.6 25.4 241 57 61 67 2.0 22 2.6 17.7
Dabur India REDUCE 549 535 (3) 970 13.3 1,767 9.7 1.1 125 12.6 14.0 125 56 50 44 46 39 35 13.4 12.2 1.0 25 26 26 11 13 14 30
Godrej Consumer Products ADD 783 805 3 801 1.0 1,022 15.7 18.5 21.2 13.7 18.0 145 50 42 37 35 29 26 8.9 8.0 73 18.9 19.8 21 09 1.2 1.5 17.2
Hindustan Unilever ADD 2,399 2,625 9 5,636 77.2 2,343 35 42 49 1.4 20.6 17.9 69 57 48 49 41 35 13.0 12.4 1.9 32 22 25 1.3 16 19 75
ITc BUY 214 255 19 2,635 36.1 12,318 10.4 12.4 13.4 (9.8) 18.5 8.3 21 173 16.0 14.7 12.2 11 4.0 39 38 18.9 22 23 4.2 4.9 5.4 87
Jyothy Laboratories ADD 162 170 5 59 0.8 367 6.0 6.3 7.2 27.0 52 13.7 27 26 23 18.7 17.8 15.8 4.5 4.2 4.0 17.3 17.0 18.1 22 2.5 2.8 13
Marico ADD 419 440 5 541 7.4 1,290 8.9 9.9 1.0 10.1 10.6 12.0 a7 42 38 34 30 27 16.3 15.1 139 36 37 38 1.7 18 21 16.8
Nestle India REDUCE 18,133 17,500 (3) 1,748 239 96 220 260 301 7.8 18.2 15.7 82 70 60 54 47 41 80.4 54.0 39.2 103 93 75 11 0.8 1.0 40
Tata Consumer Products ADD 614 625 2 566 7.7 922 10.6 125 14.8 SELS 17.0 18.6 58 49 42 34 30 25 3.9 37 Bl 6.9 7.7 8.7 0.6 0.7 0.8 33
United Breweries ADD 1,281 1,260 ) 339 4.6 264 37 231 30.0 (77.2) 525.6 295 346 55 43 94 30 24 9.6 8.2 71 2.8 16.0 17.8 0.1 0.5 0.7 1.1
United Spirits ADD 639 680 6 464 6.4 727 5.6 13.6 16.9 (51.3) 143.9 24.0 14 47 38 51 29 24 10.7 8.7 75 9.7 20 21 = = 0.8 18.7
Varun Beverages BUY 91 1,100 21 263 36 289 10.9 28.8 359 (32.7) 163.8 24.6 83 32 25 24 15 13 71 5.9 4.9 9.0 20 21 0.1 0.3 0.3 4.5
Consumer Staples Attractive 15,372 2104 21 21.6 13.8 47 39 34 33 27 24 9.4 8.7 8.2 19.9 23 24 1.8 2.0 22 398
Diversified Financials
Bajaj Finance REDUCE 4,877 3,000 (38) 2,939 40.2 600 73 135 172 a7 85 27 67 36 28 — — — 8.1 6.7 5.6 12.8 20 22 0.1 0.3 0.4 283
Bajaj Finserv BUY 8,747 8,000 (9) 1,392 191 159 270 425 528 28 58 24 32 21 16.6 — — — 4.4 38 33 13.7 19.9 21 0.2 0.2 0.2 109
Cholamandalam BUY 426 510 20 349 4.8 820 22.0 28.0 33.0 l 27.2 18.0 19.4 15.2 129 — — — 38 32 26 20 21 21 0.6 0.7 0.9 28
HDFC ADD 2,684 2,240 a7 4,832 66.1 1,789 61 68 81 (40.3) 10 20.4 44 40 33 — — — 4.4 41 3.8 11.0 10.8 12.0 0.8 0.9 11 163
HDFC AMC REDUCE 3,315 1,950 (41) 706 9.7 213 57 68 79 (3.5) 19 15.8 58 49 42 — — — 15.4 B 1.8 28 29 30 0.9 1.1 1.3 14.4
IIFL Wealth ADD 1,080 1,100 2 95 13 88 347 45.1 60.7 46 29.7 34.6 31 24 17.8 — — — 33 3.1 29 10.4 13.4 17.0 4.6 2.7 2.8 0.8
L&T Finance Holdings ADD 107 90 (16) 215 2.9 2,005 4 9 13 (55.7) 136 49.6 28 121 8.1 — — — 1.4 1.3 11 5.1 1.2 14.9 14 15 1.5 21
LIC Housing Finance ADD 433 400 (8) 219 3.0 505 55.3 738 859 16 334 16.5 7.8 5.9 5.0 — — — 13 11 0.9 14.5 17.0 17.2 21 29 33 36
Mahindra & Mahindra Financial BUY 192 225 17 237 33 1,232 8.6 17.6 21.0 (42) 105.3 19.4 22 10.9 9.2 — — — 1.7 16 1.4 7.9 13.4 14.4 0.7 1.8 2.2 24
Muthoot Finance REDUCE 1,251 1,150 (8) 502 6.9 401 83 94 104 1.3 12 1.0 15.0 13.3 12.0 — — — 35 2.9 2.5 26 24 22 1.3 15 1.7 40
Shriram City Union Finance BUY 1,100 1,400 27 73 1.0 66 138 179 200 (9.0) 30 1.7 8.0 6.1 5.5 — — — 1.0 0.9 0.8 12.0 13.9 13.8 1.6 2.4 2.7 0.7
Shriram Transport BUY 1,218 1,420 17 308 4.2 253 839 17.7 149.9 (24) 40.4 27.3 14.5 10.4 8.1 — — — 1.5 14 1.2 10.8 13.2 14.9 1.0 1.4 1.8 67
Diversified Financials Attractive 11,929 163.3 (15.4) 37.0 19.4 34 25 21 4.0 3.6 33 1.7 14.3 15.6 0.7 0.8 0.9 788

Source: Company, Bloomberg, Kotak Institutional Equities estimates
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Kotak Institutional Equities: Valuation summary of KIE Universe stocks

Company
Electric Utilities
CESC

JSW Energy
NHPC

NTPC

Power Grid
Tata Power

Electric Utilities

Fertilizers & Agricultural Chemicals
Bayer Cropscience
Dhanuka Agritech
Godrej Agrovet

Pl Industries

Rallis India

UPL

Fertilizers & Agricultural Chemicals
Gas Utilities

GAIL (India)

GSPL

Indraprastha Gas
Mahanagar Gas
Petronet LNG

Gas Utilities

Health Care Services
Apollo Hospitals

Dr Lal Pathlabs

HCG

Metropolis Healthcare
Narayana Hrudayalaya
Health Care Services
Hotels & Restaurants
Jubilant Foodworks
Lemon Tree Hotels
Hotels & Restaurants
Insurance

HDFC Life Insurance
ICICI Lombard

ICICI Prudential Life
Max Financial Services
SBI Life Insurance

Insurance

Rating

BUY
BUY
ADD

Attractive

SELL
SELL
SELL
SELL
ADD
SELL
Cautious

Attractive

ADD
SELL
BUY
SELL
BUY
Attractive

ADD
BUY
Attractive

ADD
SELL
BUY
NR
BUY
Attractive

Fair
Price (Rs) Value  Upside
14-Jan-21 (Rs) (%)

695 815 17
72 65 (10)

25 26 4
102 125 22
205 220 7
86 67 (22)
5,692 3,900 (31)
784 650 an
531 455 (14)
2,239 1,700 (24)
295 310 5
509 375 (26)
144 140 (€}
212 200 (6)
568 500 (12)
1,111 1,200 8
265 300 13
2,512 2,240 an
2,332 1,400 (40)
162 150 @
2,172 1,450 (33
474 375 @n
2,784 3,150 13
a1 35 (14)
707 650 (8)
1,555 980 (37
509 530 4
720 — —
925 1,150 24

Mkt cap.
(Rs bn)  (US$ bn)
92 13
118 1.6
250 34
1,011 13.8
1,073 14.7
275 38
2,819 38.6
256 35
37 0.5
102 14
340 4.7
57 0.8
389 53
1,181 16.2
649 8.9
120 1.6
398 5.4
110 1.5
398 5.4
1,674 229
349 48
194 2.7
20 03
111 1.5
97 1.3
853 1.7
367 5.0
32 0.4
400 5.5
1,428 19.6
707 9.7
731 10.0
248 3.4
925 12.7
4,039 55.3

Source: Company, Bloomberg, Kotak Institutional Equities estimates

ors
shares
(mn)

133
1,640
10,045
9,895
5,232
3,196

45

192
148
195
765

4,510
564
700

99

1,500

2,010
454
1,436
343
1,001

2021E

96
52
3.0
12.7
21.8
4.0

140.8
37.0
15.4
50.9
1.8
324

8.0
13.2
16.1
65.3
19.6

3.4
30.0
®.7)
37.1
-7.8

19
-1.5

6.8
34.5
8.5
9.5
17.8

EPS (Rs)
2022E

106
53
32

15.0
26
53

156.4
40.8
18.0
59.5
14.9
373

10.4
1.8
23.0
90.8
21.7

40
39.3
2.4)
418

7.2

43
0.0

7.4
33.7
9.6
26.7
20.8

2023E

17
6.3

16.0
28
6.0

176.5
45.8
20.9
70.8
18.0
412

1.5
8.0
256
96.4
241

60
42.7
1.7)
455
10.7

0.7

7.8
383
9.9
16.0
23.6

EPS growth (%)

2021E

8.9
24.4
335
54.2
30.5
39.6
363

(39.2)
(23.1)
(3.2)
(12.5)
11.0
(20.9)

(119)
10.8
28
238

(233.6)

(70)

(20)
(1,168)
(57)

58
31
14
G}

253
19.5

2022E

10.9
1
6
18.2
191

17.2

11
10.4
17.1
17
26.0
15.1
15.7

29.4
(10.6)
42.4
39.1
1.0
225

1,261
311

12,6
193
475

128.7
99

8.2
(]
13.2
180
16.9
21.7

2023E

10.5
18.9

6.6
7.8
14.0
7.4

128
12.2

19
211
10.3
13.1

10.8
(32.2)
1.4
6.1
10.8
7.9

6.3
14
34
(40)
13.1
2.2

2021E

7.3
13.8
8.4
8.0
9.4
21.6
9.3

40
212
34
a4
25.0
16
26

18.0
16.1
35.2
17.0
13.5
18.5

NM
77.8
NM
58.5
NM
297.8

147.1

NM
310.2

64.4

P/E (X)
2022E

6.5
13.7
7.9
6.8
7.9
16.3
7.9

36
19.2
29
38
19.8
137
22

13.9
18.0
24.7
12.2
12.2
15.1

63.4
59.3

NM
51.9
65.7
51.8

64.3
NM
70.0

96
46
53

44
53.0

2023E

5.9
1.5

6.4
7.3
14.3
7.4

171
25

16.4
12.4
19.7

125
26.5
222
1.5
11.0
14.0

42.1
54.6

NM
47.7
44.4
395

51.4
61.0
52.0

90
41

45
39
52

EV/EBITDA (X)
2021E 2022E
5.4 4.5
6.3 5.5
1.1 10.0
8.2 6.3
7.0 6.2
8.8 8.6
29 25
15.8 14.0
18 16
31 25
17.7 14.0
8.1 7.3
12.9 1.5
12.8 9.7
6.6 7.0
25.1 17.9
10.9 7.7
75 6.9
11.6 9.5
27.3 20.1
50.0 37.3
16.4 9.1
38.1 33.0
921 20.8
258 17.8
43.7 28.0
63.6 19.5
45.6 26.5

2023E

4.0
5.1
9.4
5.4
5.7
8.1

22
12.2

21
1.5
6.6
10.2

8.5
9.2
15.8
6.9
6.3
8.7

18.1
34.2

7.8
29.7
16.8
15.8

23.6
13.4
21.4

2021E

0.7
0.9
0.8
0.8
1.5
13
1.0

8.3
4.4
42

10.2
36
2.1
4.0

1.4
1.6
6.7
33
3.4
23

10.6

16.1
2.4
17.0
9.9
8.1

28.5
4.6
20.1

18.7
9.4
8.6

9.8
1.3

P/B (X)
2022E

0.6
0.9
0.7
0.8
1.4
1.2
1.0

7.0
3.8
37
8.5
B
1.9
35

1.3
1.5
57
2.8
3.2
2.1

9.6
135
25
14.1
8.6
7.3

20.9
4.8
16.4

17.2
8.2
7.6
8.3
9.2

2023E

0.6
0.8

0.7
1.3
1.1
0.9

6.0
33

7.0
2.7
1.7
3.1

1.3
1.5
4.9
25
2l
2.0

8.3
1.5

11.8
7.2
6.4

16.4
4.8
13.7

15.8
7.1
6.8

7.0
8.6

2021E

1.2
71
9.3

10.7

17.0
6.3

1.2

22
23
12.7
26
15.3
14.4
15.6

8.0
10.6

NM
22
NM
32
NM
2.7

21
NM
6.5

18.8

23
15.2
13.5

17.6

ROE (%)
2022E

10.3
6.7
9.5
1.7
18.6
7.4
121

21
21
13.4
25
17.0
14.9
15.8

9.9
8.7
25
25
27
14.0

15.9
25
NM
30
14.0
14.0

38
NM
23

18.7
19.6
15.2

20
17.3

2023E

10.4
7.4

1.5
18.3

7.8
12.0

20

21
13.8

24
17.9
14.7
15.7

10.5
5.6
24

29
14.2

17.7
16.1

36
7.9
26

18.3
18.7
14.0
17.3
19.3
16.5

Dividend yield (%)

2021E  2022E

6.5
6.7
33
53

4.0

0.5
1.2
1.0
0.3
0.9
1.6
0.9

28
0.9
0.5
2.3
55
2.7

(0.1

0.5

0.1

0.2

0.2

0.2
0.2
0.3
0.1
0.3
0.2

20
7.2
4.4
6.3

4.7

0.5
1.6
1.2
0.5
1.0
1.9
1.1

35
1.1
0.9
3.1
6.6
3.4

0.6
0.5
0.6

0.4

0.5
09
0.6

0.3
0.5
0.3
0.9
0.4
0.2

2023E

2.4
7.2
4.7
6.8

5.0

0.6
2.0
1.4
0.6
1.1
21
1.2

4.2
0.9
1.2
3.8
7.7
4.0

0.9
0.5
0.6

0.6

0.8
1.3
0.8

0.3
0.5
0.3
0.2
0.4
0.3

ADVT
3mo
(US$ mn)

4.3
29
2.5
52
31
31
124

24
0.9
1.2
17.8
2.1
64
88

37
2.8
24
15.8
17.8

46
6.0
03
3.0
1.4
57

39
20
4

a7
14.2
14.4
15.9

20
112

40

KOTAK INSTITUTIONAL EQUITIES RESEARCH
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Kotak Institutional Equities: Valuation summary of KIE Universe stocks

Fair ors ADVT

Price (Rs) Value  Upside Mkt cap. shares EPS (Rs) EPS growth (%) P/E (X) EV/EBITDA (X) P/B (X) ROE (%) Dividend yield (%) 3mo
Company Rating 14-Jan-21 (Rs) (%) (Rs bn) (US$ bn) (mn) 2021E 2022E 2023E 2021E 2022E 2023E 2021E 2022E  2023E 2021E  2022E  2023E 2021E 2022E  2023E 2021E  2022E  2023E  2021E 2022E 2023E (US$ mn)
Internet Software & Services
Info Edge SELL 5,180 2,910 (44) 666 9.1 128.3 25.8 43.4 533 (4.2) 68.6 227 201.0 119.2 97.2 192.2 1121 89.2 14.6 13.4 121 9.5 1.7 13.1 0.1 0.2 0.3 42
Just Dial SELL 709 550 (22) 44 0.6 61.8 25.9 29.9 355 (38.2) 15.3 18.8 27.3 23.7 19.9 20.0 17.0 14.5 3.6 3.1 2.7 12.7 14.0 14.4 — — — 24
Internet Software & Services Cautious 710 9.7 (18.3) 51.2 21.7 144.6 95.6 78.6 137.4 90.2 73.9 123 1ma 10.0 8.5 11.6 12.7 0.1 0.2 0.2 67
IT Services
HCL Technologies ADD 1,028 1,040 1 2,789 38.2 2,716 45.9 50.4 55.3 125 9.8 9.8 224 20.4 18.6 13.7 12.4 1.1 4.7 4.0 3.4 23 21 20.0 1.0 13 13 103
Infosys. BUY 1371 1,530 12 5838 79.9 4,250 45.6 51.9 59.6 17.0 14.0 4.7 30.1 26.4 23.0 20.0 17.6 15.3 7.9 7.0 6.2 28 28 29 19 2.2 2.6 187
L&T Infotech ADD 4,391 3,700 (16) 767 10.5 176 105.5 122.8 145.2 22 16.5 18.2 41.6 35.7 30.2 27.9 255 21.8 1.7 9.6 7.9 31 30 29 0.7 0.8 0.9 25
Mindtree SELL 1,744 1,255 (28) 287 39 165 61.1 67.1 73.6 59 10 10 28.5 26.0 23.7 18.2 16.8 15.1 7.6 6.3 53 29 26 24 11 12 13 28
Mphasis REDUCE 1,696 1,480 (13) 317 4.3 187 66.3 74.7 85.4 4 12.7 14.3 25.6 22.7 19.9 16.8 14.7 12.7 4.9 4.4 3.9 20 21 21 2.1 2.1 2.1 8.9
TCS REDUCE 3,251 3,070 (6) 12,198 167.0 3,744 89.4 106.5 118.8 4 19.0 1.6 36.3 30.5 27.4 25.2 21.5 19.4 13.4 1.3 10.4 38 40 40 1.0 2.0 29 143
Tech Mahindra BUY 1,053 1,100 5 917 126 880 483 55.9 65.6 5.4 15.8 17.3 21.8 18.8 16.0 12.7 10.9 9.3 39 3.5 32 18.6 19.7 21 21 23 24 63
Wipro ADD 454 465 2 2,597 35.5 5,662 18.6 20.9 23.4 11.8 12.6 12.0 24.4 21.7 19.4 16.1 14.7 12.8 4.8 4.0 3.5 19.3 19.9 19.2 0.4 11 11 77
IT Services Attractive 25,991 355.8 8.9 14.5 12.6 30.6 26.7 237 20.3 17.8 15.8 8.1 7.0 6.2 26 26 26 1.2 1.8 23 644
Media
DB Corp. REDUCE 83 81 (3) 15 0.2 175 53 141 14.2 (66.5) 166.7 1.2 15.8 5.9 5.9 5.1 2.6 2.7 0.8 0.8 0.9 5.4 14.3 14.6 2.4 14.4 15.6 0.3
Jagran Prakashan REDUCE 45 37 (18) 13 0.2 281 39 73 8.4 (43.6) 87 NA 1.4 6.1 NA 2.7 1.7 NA 0.6 0.6 NA 57 10.3 1.5 4.5 1 111 0.3
PVR BUY 1,437 1,500 4 79 11 55 929 395 59.5 (421) 143 51 NM 36.4 24.2 (24.6) 12.8 9.9 3.8 3.5 31 NM 9.9 13.5 (0.6) 0.3 0.4 36
Sun TV Network REDUCE 532 435 (18) 210 2.9 394 38.9 39.2 41.4 10 0.7 5.6 13.7 13.6 12.9 9.5 9.3 8.8 35 3.4 2.3 26 25 26 4.7 5.2 5.6 21
Zee Entertainment Enterprises ADD 229 225 ) 220 3.0 960 10.9 16.5 17.9 .1) 51.4 8.4 21.0 139 12.8 133 8.8 7.7 22 2.0 1.8 10.9 15.3 14.9 15 1.7 2.0 58
Media Cautious 537 7.3 (26.5) 67.3 9.6 23.6 141 12.9 13.7 8.4 7.5 2.5 23 2.2 10.5 16.4 16.7 25 3.4 3.8 116
Metals & Mining
Hindalco Industries BUY 261 330 26 587 8.0 2,220 19.2 28.9 31.5 7.7 50.6 9 13.6 9.1 8.3 7.0 5.7 5.0 0.9 0.8 0.8 71 9.8 9.7 0.4 0.4 0.4 55
Hindustan Zinc BUY 280 335 20 1,182 16.2 4,225 191 238 24.0 18.4 25.0 0.9 14.7 1.7 1.6 9.1 71 7.0 3.6 3.6 3.6 22 31 31 7.6 8.5 8.6 6.1
Jindal Steel and Power BUY 294 320 9 300 41 1,020 30.0 258 26.1 492 (14) 1 9.8 1.4 1.2 5.4 52 4.8 0.9 0.8 0.8 9.2 7.4 7.0 — — — 38
JSW Steel ADD 396 375 (5) 958 131 2,402 22.2 28.8 34.5 120.1 30 19.8 17.8 13.8 11.5 8.9 7.0 6.0 23 2.0 1.7 13.7 15.5 16.0 0.5 0.5 0.5 38
National Aluminium Co. SELL 46 30 (35) 86 1.2 1,866 2.4 2.0 29 228 16) 429 19.0 22.6 15.8 6.1 8.0 7.2 0.8 0.8 0.8 4.4 3.6 5.0 0.0 22 3.2 1.0
NMDC REDUCE 125 95 (24) 384 5.3 2,931 14.0 10.3 10.0 (4.3) (26.2) (3) 9.0 121 12.6 9.1 20.8 (27.0) 13 1.2 11 14.5 10.1 9.3 28 4.1 4.0 16.1
Tata Steel BUY 706 800 13 817 1.2 1,146 533 82.1 96.1 51 54 17 13.3 8.6 7.3 7.5 6.1 5.7 11 1.0 0.9 8.3 1.9 12.4 22 24 24 155
Vedanta REDUCE 176 190 8 656 9.0 3,717 18.9 25.5 26.9 189 35 5.4 9.3 6.9 6.6 4.4 34 3.1 13 1.2 1.1 13.3 18.0 17.9 15.8 10.0 101 7
Metals & Mining Attractive 4,969 68.0 63.5 26.3 8.8 129 10.2 9.4 6.9 5.8 5.5 1.5 1.4 1.2 1.4 13.3 13.2 4.6 4.2 4.3 390

Source: Company, Bloomberg, Kotak Institutional Equities estimates
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Kotak Institutional Equities: Valuation summary of KIE Universe stocks

Company
Oil, Gas & Consumable Fuels
BPCL

Coal India

HPCL

locL

Oil India

ONGC

Reliance Industries

Oil, Gas & Consumable Fuels
Pharmaceuticals
Aurobindo Pharma

Biocon

Cipla

Divis Laboratories

Dr Reddy's Laboratories
Laurus Labs

Lupin

Sun Pharmaceuticals
Torrent Pharmaceuticals
Pharmaceuticals

Real Estate

Brigade Enterprises

DLF

Embassy Office Parks REIT
Godrej Properties
Mindspace REIT

Oberoi Realty

Prestige Estates Projects
Sobha

Sunteck Realty

Real Estate

Retailing

Aditya Birla Fashion and Retail
Avenue Supermarts

Titan Company

Retailing

Speciality Chemicals
Castrol India

Pidilite Industries

S H Kelkar and Company
SRF

Speciality Chemicals

SELL

SELL

ADD
Attractive

REDUCE
SELL
BUY

REDUCE
SELL

REDUCE
ADD
ADD

REDUCE

Attractive

Attractive

BUY

SELL

ADD
Attractive

BUY
REDUCE

BUY

ADD
Attractive

Price (Rs)
14-Jan-21

427
147
234
103
17
105
1,961

1,428

180
2,896
1,490

131
1,790
127
5,980

Fair
Value
(Rs)

425
180
260
100
70
60
2,150

830
240
915
3,000
4,000
310
1,200
525
2,550

180
1,885
1,625

165
1,800

130
5,000

Upside
(%)

(0)
23

(13)
(49)

(19)
(25)
(15)

(14)
(8)

(16)
(29)

(51)
(3)
()
7
)

(22)

0)
(35)

26

(16)

Mkt cap.
(Rs bn)  (US$ bn)
926 12.7
904 12.4
350 48
972 133
127 1.7
1,322 18.1
11,620 159.1
16,220 222.1
562 7.7
560 7.7
678 9.3
989 13.5
883 121
197 2.7
501 6.9
1,456 19.9
47 6.5
6,298 86.2
57 0.8
697 9.5
337 4.6
360 4.9
201 2.8
21 29
18 1.6
46 0.6

56 0.8
2,082 28.5
151 2.1
1,876 25.7
1,323 18.1
3,350 45.9
130 1.8
910 12.5
18 0.2
354 4.8
1,411 19.3

Source: Company, Bloomberg, Kotak Institutional Equities estimates

ors
shares
(mn)

1,967
6,163
1,524
9,181
1,084
12,580
6,032

2,406
169

915

888

2021E

37
17
46

59
7.8
29.7
71
157
17.1
26
212

4.7

1.3
10.2
14

4.0
1
8.8

(5.7)
17.9
10.4

6.3
213
8.5
177

EPS (Rs)
2022E

18.7
43
237
88

13

13.4
133
16
26
1.5

18.4

8.9

30
8.8
216

2023E

39
18

141

12
110

63
1.3

17

15.4
331
18
31
20

16

315
43
29

9.6

36
9.9
271

EPS growth (%)

2021E

250.1
(36)
548.6
449.2
(82)
(65)
0.6
127

21.8
26
54.9
37

21
257.9
18.8
27.0
236
321

(26)
297
14
(5.2)
69.4
133
(57.9)
(64)
23.0
77.2

(201.1)
(14.9)
(38.4)
(41.5)

(25.2)
(7.7)

834

28.4
©.1)

2022E

0.1
0.4
(27.8)
(3.6)
7.3
50.5
34.4
20.9

12
21
29

66
11
24
18

177

21.0
185
2123
109
49

134.7
86.6
123.3
182.1

415
409
B
221
333

2023E

6.1
4.8
3.4
6.5
52.3
732
22.4
21.0

6.0
14.4
46
13.0
31.5
22
22
17
17
21

31
10
15
149.0
13

18

Kl
51.0

(13)

26

78.9
28.3
24.7
28.8

7.9
20.8
13.2
252
19.1

2021E

1.6
8.4
5.0
7.5
322
225
29.2
19.2

16.2
60
28
53
34
21
43
29
39
32

57.8

NM
162
144
215

20.9
84
14.9
33.8
49

P/E (X)
2022E

1.6
8.4
7.0
7.8

18.8

15.0

21.7

15.9

16.1
47
25.2
43.4
26.1
19.6
26
26
32
27

20.9
34.9
26
107
214
223
26
14.6
20.8
32

92
87
64
76

14.8
60
14.5
27.7
37

2023E

10.9
8.0
6.7
7.3
123
8.6
17.8
13.1

15.1

41
17.2
38.4
19.9
16.0
212
21.8

27
22,5

15.9
31.8

137

49
128
22.1
312

EV/EBITDA (X)
2021E 2022E
8.6 9.0
8.9 7.3
6.3 7.6
6.3 6.2
10.2 8.1
5.7 4.8
15.5 9.8
10.6 8.1
9.7 9.2
26.6 20.6
15.6 14.1
36.7 30.5
19.1 14.7
14.8 12.8
18.4 12.5
16.7 14.4
19.3 16.8
18.1 15.3
17.9 7.3
50.8 36.9
20.8 18.4
2,236.3 168.8
189 15.3
20.4 17.3
10.4 7.9
7.8 5.7
331 16.5
25.9 19.0
39.5 1.7
106 58
80 41
88 43
13.6 9.7
57 41
£.5 8.4
19.6 16.4
31.0 23.8

2023E

8.1
6.5
6.9
5.9
6.5
36
9.3
7.4

8.3
18.3

9.8
26.9
1.5
10.2
10.2
12.4
14.8
12.8

6.1
36.5
16.8
61.1
13.8
14.4

6.5

4.9
18.3
16.3

10.2
45
33
35

9.0

7.4

13.4
20.1

2021E

23
3.0
11
0.9
0.5
0.6
2.4
1.7

25
6.9
3.8
11.6
5.0
7.3
37
3.1
8.4
4.4

2.4
2.0
1.3
7.1
1.2
23
2.2
1.9
1.8
2.1

7.8
15.3
18.1
15.4

8.7
17.7
1.8
53
9.9

P/B (X)
2022E

21
3.1
1.0
0.9
0.5
0.5
2.1
1.5

2.2
6.2
3.4
9.9
4.3
5.3
B
2.8
7.2
3.9

22
1.9
1.3
6.7
1.2
21
2.0
1.7
1.6
2.0

6.6
13.0
15.0
13.0

8.2
15.1
1.7
4.5
8.6

2023E

1.9
32
0.9
0.8
0.5
0.5
2.0
1.5

2.0
55
29
8.5
3.6
4.0
29
25
6.1
3.4

2.0
1.8
1.4
5.8
1.2
19
1.8
1.5
1.5
1.9

5.9
10.9
12.4
10.9

7.7
128
i3
38
7.3

2021E

20.8
341
22.5
13.0
1.6
25
8.5
8.8

15.7
1.5
13.3
221
14.8
341

8.6
10.9
21.4
13.8

4.2
33
4.0
5.2
9.1
8.7
3.0
4.1
4.1
4.4

NM
9.9
131
7.2

433
226
13.4
17.9
20.1

ROE (%)
2022E

18.9
36.1
14.4
1.7
2.7
37
10.4
9.5

14.0
132
13.4
22.7
16.4
27.2
12.7
11.6
227
14.3

1.1
5.6
4.9
6.4
5.7
9.7
8.1
12.2
8.2
6.3

7.9
16.2
25.4
17.0

57.1
27.3
12.2
17.8
23.1

2023E

18.3
39.6
13.8
1.7

4.1

6.2
121
1.1

13.2
135
16.9
22.0
18.1
24.9
13.6
11.6
226
15.2

13.2

6.0
14.4
6.5
10.4
12,6
16.5
6.7
7.7

121
17.6
26.2
18.4

58.0
28.0
12.6
18.8
23.6

Dividend yield (%)
2021E  2022E

4.0
13.6
6.0
6.0
0.7
1.9
0.4
1.9

0.8
0.6
0.7
0.7)
0.5
0.4
0.2
09
0.3

0.9
0.7
6.2
2.4
0.3
0.5
1.4
0.3
1.4

0.2
0.1

3.8
0.4
1.2
0.3
0.7

4.3
13.6
5.7
58
2.1
28
0.4
2.0

0.9
0.7
0.8
(0.8)
0.6
0.6
0.8
1.1
0.5

0.9
0.7
7.3
6.0
0.3
0.5
1.4
0.3
1.9

0.4
0.2

6.1
0.6
1.8
0.3
1.0

ADVT
3mo

2023E  (US$ mn)

4.6
13.6
7.4
6.2
32
4.2
0.4
22

1.1
0.9
1.1
(0.9)
0.6
0.7
0.9
1.3
0.6

0.9
0.7
8.4
6.4
0.3
0.5
1.4
0.3
2.1

0.5
0.2

6.5
0.7
2.4
0.4
1.1

48.7
325
243
28.7
22
40.0
424.6
601

41.7
26.0
74.0
61.7
101.5
19.6
49.3
74.3
18.6
467

1.0
50.0
4.5
289
2.4
4.8
2.5
2.8
2.9

7.7
26.6
52.7
87

3.2
236
1.6
17.1
46

42
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Kotak Institutional Equities: Valuation summary of KIE Universe stocks

Fair ors ADVT
Price (Rs) Value  Upside Mkt cap. shares EPS (Rs) EPS growth (%) P/E (X) EV/EBITDA (X) P/B (X) ROE (%) Dividend yield (%) 3mo

Company Rating 14-Jan-21 (Rs) (%) (Rs bn)  (US$ bn) (mn) 2021E  2022E  2023E 2021E 2022E 2023E 2021 2022 2023E 2021E  2022E  2023E  2021E  2022E 2023E  2021E 20226 2023E 2021E 2022E 2023E (US$ mn)
Telecommunication Services
Bharti Airtel BUY 581 710 22 3,167 43.4 5,456 0.2) 10.2 21.4 NM NM NM NM 57.1 272 9.1 7.4 6.0 55 53 47 NM 95 184 1.0 10 10 135.1
Vodafone Idea RS 12 — — 353 48 28,735 (8.7) (6.8) (5.0) NM NM NM NM NM NM 11.2 8.9 73 (1.0) (0.7 (0.6) 167.0  47.1 26,5 — — — 49
Tata Communications BUY 1,089 1,075 (1) 310 42 285 45.6 52.5 62.5 239 14.9 19.2 23.9 208  17.4 9.4 83 7.2 NM 252 10.9 NM 277 876 04 06 06 2.2
Telecommunication Services Attractive 4,520 61.9 a7 55.1 1255 NM NM 1895 9.6 7.9 6.6 12.7 165 20,0 NM NM 106 14 14 15 225
Transportation
Adani Ports and SEZ BUY 537 535 (0) 1,091 14.9 2,032 229 30.7 34.3 (14.8) 337 1.9 23.4 175 156 16.7 125 107 3.7 3.2 2.7 170 195 185 07 08 09 50.2
Container Corp. SELL 448 410 (9) 273 37 609 11.0 13.8 17.8 (35.4) 255 295 41 33 25 21.2 175 14.0 2.7 2.6 2.5 6.6 80 101 13 17 22 15.7
Gateway Distriparks BUY 121 135 11 15 0.2 125 37 3.6 62 (12.3) (4.0 73.7 326 340  19.6 7.9 8.0 6.7 1.0 1.0 1.0 33 3.0 5.1 25 25 25 03
GMR Infrastructure BUY 27 26 (@) 163 2.2 6,036 (3.7) (1.4) (0.5) (23.1) 63.1 65.4 NM NM NM 87.7 191 135 (390 (35 (44) 663 183 7.4 — — — 6.7
Gujarat Pipavav Port BUY 91 120 32 44 0.6 483 48 63 7.3 (20.5) 315 15.1 19.0 145 126 8.6 7.3 6.4 2.1 2.1 2.1 1.2 147 170 49 65 74 1.0
InterGlobe Aviation BUY 1,659 1,990 20 638 8.7 383 (1738 877 1203 (2,580.1) 150.5 37.1 NM 19 138 NM 4.9 36 1813 17.1 3.6 NM 1655  76.6 — — — 39
Mahindra Logistics REDUCE 441 340 (23) 32 0.4 71 5.6 1.7 15.6 (37.5) 110.9 332 79 38 28 247 154 12.2 55 4.9 43 7.1 138 16.4 — — — 0.4
Transportation Attractive 2,257 30.9 (166.3) a11.8 282 NM 2 175 268 105 8.6 5.7 4.7 3.8 NM 207 215 06 08 08 113
Notes:

(a) We have used adjusted book values for banking companies.
(b) 2021 means calendar year 2020, similarly for 2022 and 2023 for these particular companies.
() Exchange rate (Rs/US$)= 73.05

Source: Company, Bloomberg, Kotak Institutional Equities estimates
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Disclosures

Kotak Institutional Equities Research coverage universe
Distribution of ratings/investment banking relationships
|:| Percentage of companies covered by Kotak Institutional

70% 4 Equities, within the specified category.
60% -
|:| Percentage of companies within each category for which Kotak
50% 4 Institutional Equities and or its affiliates has provided
investment banking services within the previous 12 months.
40% 4 37.6% * The above categories are defined as follows: Buy = We
expect this stock to deliver more than 15% returns over the next
30% | 26.8% 12 months; Add = We expect this stock to deliver 5-15% returns
over the next 12 months; Reduce = We expect this stock to
21.0% deliver -5-+5% returns over the next 12 months; Sell = We
20% -~ 14.6% expect this stock to deliver less than -5% returns over the next
. 12 months. Our target prices are also on a 12-month horizon
10% 4 basis. These ratings are used illustratively to comply with
3.9% 3.4% applicable regulations. As of 30/09/2020 Kotak Institutional
1.5% 0.5% Equities Investment Research had investment ratings on 205
0% equity securities.
BUY ADD REDUCE SELL
Source: Kotak Institutional Equities As of December 31, 2020

Ratings and other definitions/identifiers

Definitions of ratings

BUY. We expect this stock to deliver more than 15% returns over the next 12 months.

ADD. We expect this stock to deliver 5-15% returns over the next 12 months.

REDUCE. We expect this stock to deliver -5-+5% returns over the next 12 months.

SELL. We expect this stock to deliver <-5% returns over the next 12 months.

Our Fair Value estimates are also on a 12-month horizon basis.

Our Ratings System does not take into account short-term volatility in stock prices related to movements in the market. Hence, a particular Rating may not
strictly be in accordance with the Rating System at all times.

Other definitions

Coverage view. The coverage view represents each analyst’s overall fundamental outlook on the Sector. The coverage view will consist of one of the following
designations: Attractive, Neutral, Cautious.

Other ratings/identifiers

NR = Not Rated. The investment rating and fair value, if any, have been suspended temporarily. Such suspension is in compliance with applicable regulation(s)
and/or Kotak Securities policies in circumstances when Kotak Securities or its affiliates is acting in an advisory capacity in a merger or strategic transaction
involving this company and in certain other circumstances.

CS = Coverage Suspended. Kotak Securities has suspended coverage of this company.
NC = Not Covered. Kotak Securities does not cover this company.

RS = Rating Suspended. Kotak Securities Research has suspended the investment rating and fair value, if any, for this stock, because there is not a sufficient
fundamental basis for determining an investment rating or fair value. The previous investment rating and fair value, if any, are no longer in effect for this stock
and should not be relied upon.

NA = Not Available or Not Applicable. The information is not available for display or is not applicable.

NM = Not Meaningful. The information is not meaningful and is therefore excluded.



Corporate Office Overseas Affiliates

Kotak Securities Ltd. Kotak Mahindra (UK) Ltd Kotak Mahindra Inc
27 BKC, Plot No. C-27, "G Block” 8th Floor, Portsoken House 369 Lexington Avenue
Bandra Kurla Complex, Bandra (E) 155-157 Minories 28th Floor, New York
Mumbai 400 051, India London EC3N 1LS NY 10017, USA

Tel: +91-22-43360000 Tel: +44-20-7977-6900 Tel:+1 212 600 8856

Copyrlght 2021 Kotak Institutional Equities (Kotak Securities Limited). All rights reserved.
Note that the research analysts contributing to this report may not be registered/qualified as research analysts with FINRA; and
2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject
company, public appearances and trading securities held by a research analyst account.
3. Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc and (i) any transactions in
the securities covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc at vinay.goenka@kotak.com.
This report is distributed in Singapore by Kotak Mahindra (UK) Limited (Singapore Branch) to institutional investors, accredited investors or expert investors only as defined under the
Securities and Futures Act. Recipients of this analysis / report are to contact Kotak Mahindra (UK) Limited (Singapore Branch) (16 Raffles Quay, #35-02/03, Hong Leong Building, Singapore
048581) in respect of any matters arising from, or in connection with, this analysis / report. Kotak Mahindra (UK) Limited (Singapore Branch) is regulated by the Monetary Authority of
Singapore.
Kotak Securities Limited and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We along with our affiliates are
leading underwriter of securities and participants in virtually all securities trading markets in India. We and our affiliates have investment banking and other business relationships with a
significant percentage of the companies covered by our Investment Research Department. Our research professionals provide important input into our investment banking and other
business selection processes. Investors should assume that Kotak Securities Limited and/or its affiliates are seeking or will seek investment banking or other business from the company or
companies that are the subject of this material and that the research professionals who were involved in preparing this material may participate in the solicitation of such business. Our
research professionals are paid in part based on the profitability of Kotak Securities Limited, which include earnings from investment banking and other business. Kotak Securities Limited
generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that
the analysts cover. Additionally, Kotak Securities Limited generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of
any companies that the analysts cover. Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect
opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the
recommendations expressed herein.
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additionally, other important
information regarding our relationships with the company or companies that are the subject of this material is provided herein.
This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. We are not
soliciting any action based on this material. It is for the general information of clients of Kotak Securities Limited. It does not constitute a personal recommendation or take into account the
particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go
down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original
capital may occur. Kotak Securities Limited does not provide tax advise to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment.
Certain transactions -including those involving futures, options, and other derivatives as well as non-investment-grade securities - give rise to substantial risk and are not suitable for all
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material, may from time to time have "long" or "short" positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. Kotak
Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to
or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or
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options involve risks and are not suitable for all investors. Please ensure that you have read and understood the current derivatives risk disclosure document before entering into any
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Details of Associates are available on website i.e. www.kotak.com
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Research Analyst or his/her relative's financial interest in the subject company(ies): No
Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: Acc, Reliance
industries - YES
Nature of Financial interest: Holding equity shares or derivatives of the subject company.
Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of
Research Report.
Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of
publication of Research Report: No
Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of
Research Report: No
Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report.
A graph of daily closing prices of securities is available at https://www.moneycontrol.com/india/stockpricequote/ and http:/economictimes.indiatimes.com/markets/stocks/stock-quotes.
(Choose a company from the list on the browser and select the"three years" icon in the price chart).
Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone No.: +22
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