
 

 

FEBRUARY 28, 2019 

Morning Insight 

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client Group.  

    

News Highlights 
 The government capped trade margins of 42 cancer drugs at 30%, 

seeking to curb profiteering on these vital medicines. The move is 
expected to reduce prices of cancer drugs by 85% and will cover 72 
formulations and 355 brands, India’s drug pricing regulator said. (Mint) 

 The task force set up to draft a new direct tax law to replace the existing 
Income Tax Act has sought 2-3 months extension from Finance Minister 
Arun Jaitley to submit its report. (Mint) 

 Sebi plans to put in place a stricter framework for providing exemption 
from open offer requirements with respect to corporate debt 
restructuring activities, a senior official said. (Mint) 

 Indian Oil Corp (IOC) has won licences to retail gas in 10 cities while 
Hindustan Petroleum Corp Ltd (HPCL) won rights for nine towns as oil 
regulator PNGRB announced winners for the 10th city gas bid round. 
(Mint) 

 The State Bank Group has said as much as Rs 79.5 bn involving 1,885 
cases of fraudulent activities have come to light during the first nine 
months of the current fiscal year. (ET) 

 Wipro said that a definitive agreement between the company and Alight 
Solutions has been signed to divest this business to Alight for cash 
consideration of up to $110 million. Of the total, $100 million would be 
payable at the closure of the agreement closing and the rest $10 million 
would paid at the end of 12 months based on the achievement. (ET) 

 Vascon Engineers has received work order amounting to Rs835.2 mn 
from the Airport Authority of India. The work has to be completed within 
12 months from the 10th day of issue of work order (i.e. February 26, 
2019), the company said. (BL) 

 Jet Airways said seven more aircraft have been grounded due to non-
payment of lease rentals. So far this month, as many as 13 planes of the 
company have been grounded on account of non-payment of rentals to 
lessors. (Moneycontrol) 

 Odisha Cement Ltd., soon to be renamed Dalmia Bharat Ltd., said it has 
filed a complaint with regulators and the police after a depository 
participant transferred mutual fund units of the group’s arms. Mutual 
fund units worth Rs3.44 bn were “illegally and unauthorisedly 
transferred” by from the demat accounts of Odisha Cement and Dalmia 
Cement East Ltd., the company informed exchanges. (Bloomberg Quint) 

 Allahabad Bank board approved raising equity capital of the bank by an 
amount aggregating upto around Rs 68.96 bn through preferential issue 
of equity shares to the Government against their capital infusion. 
(Moneycontrol) 

 Varroc Enginnering has informed that Phase I of plant set-up by Varroc 
Lighting Systems S.A. Morocco (a wholly owned step down subsidiary 
Company of Varroc Engineering Limited) has commenced commercial 
operations from 26.02.2019. (BSE) 

 Chalet Hotel Ltd is eying distressed hotel assets and bringing more hotel 
brands to expand its portfolio, said a top company executive. (Mint) 

What’s Inside 
 Company Update: Talbros Automotive Components Ltd 

Source: ET = Economic Times, BS = Business Standard, FE = Financial Express, IE = Indian 
Express, BL = Business Line, BQ = BloombergQuint, ToI: Times of India, BSE = Bombay 
Stock Exchange, MC = Moneycontrol 

 

 
27-Feb 1 Day 1 Mth 3 Mths

Indian Indices 
SENSEX Index 35,905 (0.2)      (0.3)      1.1           
NIFTY Index 10,807 (0.3)      0.2        1.1           
NSEBANK Index 26,799 (0.6)      (1.2)      1.3           
NIFTY 500 Index 8,946 (0.1)      (0.5)      (0.4)         
CNXMcap Index 16,645 0.4        (2.2)      (4.7)         
BSESMCAP Index 13,573 0.2        (3.0)      (5.7)         
World Indices
Dow Jones 25,985 (0.3)      3.9        1.7           
Nasdaq 7,555 0.1        3.7        3.1           
FTSE 7,107 (0.6)      2.0        1.8           
NIKKEI 21,557 0.5        3.4        (3.9)         
Hangseng 21,557 0.5        3.4        (3.9)         
Shanghai 28,757 (0.1)      3.3        8.9           

Value traded (Rs cr)
Cash BSE 0.2           
Cash NSE 0.4           
Derivatives 24.0        

Net inflows (Rs cr) 26-Feb MTD YTD

FII 1,663 16,438 15,934
Mutual Fund (371) 8,141 15,302

Nifty Gainers & Losers Price Chg Vol
27-Feb (Rs) (%) (mn)

Gainers
ULTRATECH CE 3,889   2.7        0.7           
BAJAJ AUTO L 2,915   1.9        0.9           
UPL LTD 869       1.7        3.1           
Losers
BHARTI INFRA 297       (3.7)      4.1            
WIPRO LTD 374      (3.4)      8.0           
VEDANTA LTD 165      (3.0)      11.0        

Advances / Declines (BSE)
27-Feb A B T Total  % total

Advances 217   446         45         708      100         
Declines 210   567         41         818      116         
Unchanged 3        23            15         41         6              

Commodity
27-Feb 1 Day 1 Mth 3 Mths

Crude (US$/BBL) 66.2        (0.3)      6.9        12.7        
Gold   (US$/OZ) 1,319.9   (0.7)      (0.2)      7.9           
Silver  (US$/OZ) 15.7        (1.2)      (2.0)      11.0        

Debt / forex market 27-Feb 1 Day 1 Mth 3 Mths

10 yr G-Sec yield % 7.5           7.4        7.3        7.7           
Re/US$ 71.2        71.1     71.1     70.8        

Nifty

Source: Bloomberg
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TALBROS AUTOMOTIVE COMPONENTS LTD (TBA) 
PRICE RS.202 TARGET RS.335 BUY  
TBA’s performance in 9MFY19 has been strong with revenue growing at a 
strong pace and margins witnessing expansion. Given overall slowdown in 
the auto industry, we expect the growth to slowdown in 4QFY19. However, 
backed by strong new order wins, we expect growth for the company to 
remain healthy in FY20. In the gasket business, we expect growth to come 
from improved auto demand, new business wins and opportunity from BSVI 
implementation. Forging business growth is expected to continue from 
ramp-up orders and execution of new orders. We expect the company’s joint 
ventures to witness healthy growth. We expect margins of the company to 
witness gradual improvement led by raw material cost past through, cost 
control and operating leverage.  

Valuation 
At the CMP of 203, the stock trades at attractive PE multiple of 7.3x FY20E 
earnings. We retain BUY on the stock with unchanged price target of Rs335. We 
have valued the stock at a PE of 12x on FY20E earnings. 

Multiple growth drivers for gasket business 
Gaskets is the largest business for the company accounting for ~60% of the 
revenues (including JV revenues) as per Indian GAAP. Company’s revenue 
growth in the standalone gasket business in 9MFY19 grew by ~23% YoY. Weak 
domestic auto growth is likely to keep gasket growth subdued in the near term, 
but we expect improved auto demand, new business wins and opportunity from 
BSVI implementation to drive growth in FY20 and beyond.  

Standalone gasket segment revenue (Rs mn) 

 
Source - Company, Kotak Securities – Private Client Research 

Domestic demand is currently slow and is expected to witness pick-up going 
ahead and pre-buying ahead of BSVI implementation is also expected to aid 
growth. TBA has also won new orders in the recent past and these are expected 
to contribute going ahead. TBA had won new orders from Cummins (US and UK), 
Zetor tractor (Czech Republic), Austrian non-automotive company and heat 
shield order ($2mn) from Europe.   Management remains optimistic about 
opportunities in heat shields business. Company is in talks with multiple 
customers and expects more heat shield business going ahead. TBA’s gasket 
business is also expected to benefit from opportunities with BSVI 
implementation. Company is expecting additional business in the gasket 
segment with introduction of BSVI engines. TBA has also won order for graphite 
gasket from Cummins.  
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Company Update 

Stock Details   
Market cap (Rs mn)  : 2491 
52-wk Hi/Lo (Rs) : 339 / 179 
Face Value (Rs) : 10 
3M Avg. daily vol (Nos) : 8,179 
Shares o/s (mn)  : 12 

Source: Bloomberg   

Financial Summary  
Y/E Mar (Rs mn) FY18 FY19E FY20E  

Sales   3,930   4,970   5,749  
Growth (%)   21.0   26.5   15.7  
EBITDA   408   528   651  
EBITDA margin (%)   10.4   10.6   11.3  

Adjusted Net profit   207   266   345  
Adjusted EPS (Rs)   16.8   21.5   28.0  
Growth (%)   69.7   28.2   29.8  

Book value (Rs/share)   145   165   191  
Dividend per share (Rs)   1.5   1.5   1.5  
ROE (%)   12.4   13.9   15.7  
ROCE (%)   11.2   12.6   14.2  

P/E (x)   12.0   9.4   7.2  
EV/EBITDA (x)   9.0   7.3   5.6  
P/BV (x)   1.4   1.2   1.1 

Source: Company, Kotak Securities – PCG 

Shareholding Pattern (%)   
(%) Dec-18 Jun-18 Mar-18 

Promoters 56.6 56.6 56.6 
FII 0.1 0.1 0.02 
DII 2.0 2.0 2.0 
Others 41.2 41.3 41.4 

Source: Bloomberg, BSE    

Price Performance (%)   
(%) 1M 3M 6M 

Talbros Automotive  (7.0)  (8.2)  (31.6) 
Nifty  0.2   1.1   (7.6) 

Source: Bloomberg    

Price chart (Rs) 

 
Source: Bloomberg 
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Standalone gasket revenue break - up - 9MFY19 

  
Source: Company 

Execution of orders won to support revenue growth in forging business 
TBA’s forging business grew at a strong pace in the past two years. In FY18, the 
growth in the forging business stood at 58% and in 9MFY19 the growth has been 
69% YoY. In FY19, execution of BMW order has been the key revenue driver for 
the forging business for TBA. On a higher base, we expect the revenue growth 
to moderate, but the same is expected to stay healthy. TBA started executing 
Dana Spicer India order in 2HFY19 and the order is in ramp-up stage, full impact 
will come in FY20. On the back of auto demand slowdown, we expect growth to 
be low in the near term, but pick-up in FY20. We expect growth in FY20 to be 
driven by full impact of Dana Spicer order execution (annual order size is 
Rs350mn), increased off-take from Musashi and execution of the new order of 
Rs80mn won from European OEM. Management highlighted that its long term 
strategy in this business is move up the value chain through securing business 
for higher tonnage parts. Company will be installing 2500T press in 1HFY20. 

Forging segment revenue (Rs mn) 

 
Source - Company, Kotak Securities – Private Client Research 
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Forging revenue break - up - 9MFY19  

 
Source: Company 

MMT JV witnessing strong traction 
Magneti Marelli Talbros Chassis Systems Pvt. Ltd., (MMT) is a 50:50 joint 
venture between Sistemi Sospensioni S.p.A., Italy and TBA. This JV 
manufactures chassis components like control arm and others. In the domestic 
market, Maruti Suzuki and Tata Motors are key customers for the JV. Revenue 
growth for this JV has been strong in 9MFY19, supported by volume growth of 
domestic customers and gradual start of JLR business execution. We expect 
this JV will continue robust growth as order remains strong. In FY20, growth for 
the JV will be contributed by execution of JLR order (ranges between Rs300-
350mn) and expected start of supplies to new Alto. Currently MMT JV does not 
supply to existing Alto. Management earlier highlighted that Bajaj Auto has 
indicated towards higher volumes of RE60 in CY2019. In order to cater to 
expected growth, the company will be putting up a plant in Pune and the same 
is expected to be operational at the start of 2HFY20. 

EBITDA margin expected to witness steady improvement 
Increase in conversion cost initiated by the company in the past few months 
helped the company compensate for rise in raw material cost in 1HFY19. 
Company’s EBITDA margin in 3QFY19 witnessed contraction rise in input cost 
prices and increased OEM share in the revenue mix. We expect the margins to 
expand in FY20 with full input cost pass through to customers. Further, cost 
cutting measures and operational leverage from volume growth is also 
expected to push margins higher.  

Valuation and Outlook 
TBA has won various orders in the past few quarters and execution of these new 
orders is expected to drive revenue growth for the company. Management 
highlighted that they are in talks with multiple customers for new orders across 
business segments. We expect margins of the company to witness gradual 
improvement led by raw material cost past through, cost control and operating 
leverage.  

At the CMP of 203, the stock trades at attractive PE multiple of 7.3x expected 
FY20E earnings. We retain BUY on the stock with unchanged price target of 
Rs335. We have valued the stock at a PE of 12x on FY20E earnings. 
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Company Background 
Talbros Automotive Components Limited, the flagship manufacturing company 
of the Group, manufactures automotive & industrial Gaskets in collaboration 
with Coopers Payen of UK. Currently company manufactures gaskets & heat 
shields, forgings, suspension systems, anti-vibration components and hoses. 
TBA has three joint ventures – Nippon Leakless Talbros Pvt. Ltd (JV partner - 
Leakless Corporation – Japan), Magneti Marelli Talbros Chassis Systems Pvt. 
Ltd. (JV partner - Magneti Marelli - Italy) and Talbros Marugo Rubber Pvt. Ltd. 
(JV partner - Marugo Rubber - Japan). In terms of revenue (as per Indian Gaap), 
60% of revenues comes from gaskets, 26% from forging, 10% from MMT JV and 
4% from TMR JV. 

 

. 
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Financials: Consolidated 

 

  
Profit and Loss Statement (Rs mn)    
(Year-end Mar) FY17 FY18 FY19E FY20E 

Revenues 3,249 3,930 4,970 5,749 
% change YoY  (17.1) 21.0 26.5 15.7 
EBITDA 315 408 528 651 
% change YoY  (27.2) 29.8 29.3 23.2 
Depreciation  123 142 182 201 
EBIT 191 266 346 450 
% change YoY  (31.4) 39.1 30.0 30.0 
Net interest 159 139 159 163 
Other Income 64 63 70 62 
Exceptional income/(loss) 0 22 0 0 
Profit before tax 96 211 257 349 
% change YoY  (32.1) 119.4 21.8 35.4 
Tax 21 52 88 119 
as % of PBT 22.3 24.4 34.0 34.0 
Share of profit/(loss) from asso 47.4 69.2 96.0 115.0 
Profit after tax 122 229 266 345 
Adjusted PAT 122 207 266 345 
% change YoY 5.0 69.7 28.2 29.8 
Shares outstanding (m) 12 12 12 12 
Adjusted EPS (Rs) 9.9 16.8 21.5 28.0 
DPS (Rs) 1.5 1.5 1.5 1.5 
Source: Company, Kotak Securities – Private Client Research 
    

Cash flow Statement (Rs mn)    
(Year-end Mar) FY17 FY18 FY19E FY20E 

EBIT  191   266   346   450  
Depreciation  123   142   182   201  
Change in working capital  187   (8)  (260)  (201) 
Chg in other net current asset  127   (62)  (6)  (5) 
Operating cash flow  629   337   262   444  
Interest   (159)  (139)  (159)  (163) 
Tax / Deferred tax  (65)  (37)  (88)  (119) 
Other Income  64   63   70   62  
EO income / Others  137   54   -     -    
Profit from JV  47   69   96   115  
Cash flow from operations 653 347 181 339 
Capex  (114)  (249)  (339)  (150) 
(Inc)/dec in investments  (496)  (94)  -     -    
Cash flow from investments  (610)  (343)  (339)  (150) 
Proceeds from issue of equities  -     -     -     -    
Increase/(decrease) in debt  (42)  30   179   (100) 
Proceeds from share premium  -     -     -     -    
Dividends  (22)  (22)  (22)  (22) 
Cash flow from financing  (64)  8   157   (122) 
Opening cash 86 66 78 77 
Closing cash 66 78 77 144 
Source: Company, Kotak Securities – Private Client Research 
 
    
 

Balance sheet (Rs mn)     
(Year-end Mar) FY17 FY18 FY19E FY20E 

Cash and cash equivalents 66 78 77 144 
Accounts receivable 897 1,242 1,498 1,733 
Inventories 988 1,092 1,359 1,581 
Loans and Adv & Others 241 296 320 345 
Current assets 2,191 2,708 3,253 3,802 
LT investments 568 662 662 662 
Net fixed assets 1,173 1,281 1,438 1,388 
Total assets 3,933 4,650 5,353 5,852 
     
Payables 931 1,372 1,634 1,890 
Other liabilities 168 153 167 182 
Current Liabilities 1,099 1,526 1,801 2,072 
Provisions 39 46 50 55 
Deferred Tax Liability 27 42 42 42 
     
Debt 1,213 1,243 1,422 1,322 
Equity 123 123 123 123 
Reserves 1,431 1,671 1,914 2,237 
Total liabilities 3,933 4,650 5,353 5,852 
     
BVPS (Rs) 126 145 165 191 
Source: Company, Kotak Securities – Private Client Research 
    

Ratio Analysis    
(Year-end Mar) FY17 FY18 FY19E FY20E 

Margins     
EBITDA margin (%) 9.7 10.4 10.6 11.3 
EBIT margin (%) 5.9 6.8 7.0 7.8 
Adj. net profit margin (%) 3.8 5.3 5.4 6.0 
     
Working capital days     
Inventory (days) 111 101 100 100 
Receivable (days) 101 115 110 110 
Payable (days) 105 127 120 120 
     
Ratios     
Debt/equity ratio (x) 0.8 0.7 0.7 0.6 
ROE (%) 8.5 12.4 13.9 15.7 
ROCE (%) 9.4 11.2 12.6 14.2 
     
Valuations     
EV/ Sales 1.1 0.9 0.8 0.6 
EV/EBITDA 11.6 9.0 7.3 5.6 
Price to earnings (P/E) 20.4 12.0 9.4 7.2 
Price to book value (P/B) 1.6 1.4 1.2 1.1 
Source: Company, Kotak Securities – Private Client Research 
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RATING SCALE 
Definitions of ratings 
BUY  – We expect the stock to deliver more than 15% returns over the next 12 months 
ADD – We expect the stock to deliver 5% - 15% returns over the next 12 months 
REDUCE – We expect the stock to deliver -5% - +5% returns over the next 12 months 
SELL – We expect the stock to deliver < -5% returns over the next 12 months 
NR – Not Rated. Kotak Securities is not assigning any rating or price target to the stock.  
  The report has been prepared for information purposes only.  
SUBSCRIBE  – We advise investor to subscribe to the IPO. 
RS – Rating Suspended. Kotak Securities has suspended the investment rating and price target 

for this stock, either because there is not a sufficient fundamental basis for determining, or 
there are legal, regulatory or policy constraints around publishing, an investment rating or 
target. The previous investment rating and price target, if any, are no longer in effect for this 
stock and should not be relied upon. 

NA – Not Available or Not Applicable. The information is not available for display or is not 
applicable 

NM – Not Meaningful. The information is not meaningful and is therefore excluded. 
NOTE – Our target prices are with a 12-month perspective. Returns stated in the rating scale are our 

internal benchmark. 

FUNDAMENTAL RESEARCH TEAM 
Rusmik Oza  Arun Agarwal Amit Agarwal Nipun Gupta Deval Shah  
Head of Research Auto & Auto Ancillary Transportation, Paints, FMCG  Information Tech, Midcap Research Associate 
rusmik.oza@kotak.com arun.agarwal@kotak.com agarwal.amit@kotak.com  nipun.gupta@kotak.com  deval.shah@kotak.com 
+91 22 6218 6441 +91 22 6218 6443 +91 22 6218 6439 +91 22 6218 6433 +91 22 6218 6423 

Sanjeev Zarbade Ruchir Khare Jatin Damania Cyndrella Carvalho Ledo Padinjarathala, CFA 
Cap. Goods & Cons. Durables Cap. Goods & Cons. Durables Metals & Mining, Midcap Pharmaceuticals Research Associate 
sanjeev.zarbade@kotak.com ruchir.khare@kotak.com  jatin.damania@kotak.com  cyndrella.carvalho@kotak.com ledo.padinjarathala@kotak.com 
+91 22 6218 6424 +91 22 6218 6431 +91 22 6218 6440 +91 22 6218 6426 +91 22 6218 7021 

Teena Virmani Sumit Pokharna  Pankaj Kumar Krishna Nain K. Kathirvelu 
Construction, Cement, Buildg Mat Oil and Gas, Information Tech Midcap M&A, Corporate actions Support Executive 
teena.virmani@kotak.com sumit.pokharna@kotak.com pankajr.kumar@kotak.com  krishna.nain@kotak.com k.kathirvelu@kotak.com 
+91 22 6218 6432 +91 22 6218 6438 +91 22 6218 6434 +91 22 6218 7907 +91 22 6218 6427 
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Shrikant Chouhan Amol Athawale Faisal Shaikh, CFTe Siddhesh Jain 
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+91 22 6218 5408 +91 20 6620 3350 faisalf.shaikh@kotak.com siddhesh.jain@kotak.com 
  +91 22 62185499 +91 22 62185498 

DERIVATIVES RESEARCH TEAM 
Sahaj Agrawal Malay Gandhi Prashanth Lalu Prasenjit Biswas, CMT, CFTe 
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Disclosure/Disclaimer 
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution 
house.  
Kotak Securities Limited is a corporate trading and clearing member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE), 
Metropolitan Stock Exchange of India Limited (MSE), National Commodity and Derivatives Exchange (NCDEX) and Multi Commodity Exchange (MCX). Our businesses 
include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository 
services and Portfolio Management.  
Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). 
Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance 
Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We are registered as a Research Analyst under SEBI (Research 
Analyst) Regulations, 2014. 
We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. 
However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advise/warning/deficiency letters/ or 
levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; 
nor has our certificate of registration been cancelled by SEBI at any point of time.  
We offer our research services to clients as well as our prospects. 
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. 
Persons into whose possession this document may come are required to observe these restrictions. 
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an 
offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of 
clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or 
needs of individual clients. 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be 
guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this 
material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or 
down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-
investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's 
price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 
Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information 
discussed in this material, there may be regulatory, compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that 
any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make 
investment decisions that are inconsistent with the recommendations expressed herein. 
Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private 
Client Group.  
We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short 
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn 
brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or 
lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions 
at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above 
mentioned scrip(s) and therefore may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment 
objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation 
to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independent of the 
PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or 
assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors 
including their financial condition, suitability to risk return profile and take professional advice before investing. 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies 
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this 
report. 
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. 
Details of Associates are available on www.kotak.com 
1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  
2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications 

with a subject company, public appearances and trading securities held by a research analyst account 
Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member 
FINRA/SIPC) and (ii) any transactions in the securities covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member 
FINRA/SIPC)at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850). 
Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates 
to non US issuers, prior to or immediately following its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any 
security in any jurisdiction where such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation 
to purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services including 
the products and services described are not available to or intended for Canadian persons or US persons.” 
Research Analyst has served as an officer, director or employee of subject company(ies): No 
We or our associates may have received compensation from the subject company(ies) in the past 12 months.  
We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No 
We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 
12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the subject company(ies) 
or third party in connection with the research report. Our associates may have financial interest in the subject company(ies). 
Research Analyst or his/her relative's financial interest in the subject company(ies): No 
Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: 
No 
Nature of financial interest is holding of equity shares or derivatives of the subject company. 
Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of 
publication of Research Report. 
Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately 
preceding the date of publication of Research Report: No.  
Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date 
of publication of Research Report: No  
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By referring to any particular sector, Kotak Securities Limited does not provide any promise or assurance of favourable view for a particular industry or sector or 
business group in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile 
and take professional advice before investing. Such representations are not indicative of future results. 
Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report. 
"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp  
and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years" icon in the price 
chart)." 
Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone 
No.: +22 43360000, Fax No.: +22 67132430. Website: www.kotak.com/www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City 
Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137 (Member of NSE, BSE, MSE, MCX & NCDEX), 
AMFI ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-NSDL-23-97. Our research should not be considered as an 
advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial condition, suitability 
to risk return profile and the like and take professional advice before investing. Investments in securities market are subject to market risks, read all the related 
documents carefully before investing. Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk factors before 
actually trading in derivative contracts. Compliance Officer Details: Mr. Manoj Agarwal. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com.  
In case you require any clarification or have any concern, kindly write to us at below email ids: 
 Level 1: For Trading related queries, contact our customer service at 'service.securities@kotak.com' and for demat account related queries contact us at 

ks.demat@kotak.com or call us on: Toll free numbers 18002099191 / 1860 266 9191 
 Level 2: If you do not receive a satisfactory response at Level 1 within 3 working days, you may write to us at ks.escalation@kotak.com or call us on 022-42858445 

and if you feel you are still unheard, write to our customer service HOD at ks.servicehead@kotak.com or call us on 022-42858208. 
 Level 3: If you still have not received a satisfactory response at Level 2 within 3 working days, you may contact our Compliance Officer (Mr. Manoj Agarwal) at 

ks.compliance@kotak.com or call on 91- (022) 4285 8484. 
 Level 4: If you have not received a satisfactory response at Level 3 within 7 working days, you may also approach CEO (Mr. Kamlesh Rao) at ceo.ks@kotak.com or 

call on 91- (022) 4285 8301.  
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