
 
 

 
INDIA ROUND-UP 

 

USDINR: Entire month of April, USDINR futures have behaved like a drunken sailor, which means, there is little 

or no follow through in trend from one day to the next. Choppy trading makes it less rewarding for traders are 

positioned are whipsawed. However, it is part of the game, especially for a managed currency like the Rupee. 

Overnight, US stocks closed marginally in the red and Asian equity markets are trading mixed, awaiting the Fed 

and US Q1 GDP report, tonight. Asian currencies are mostly flat. Oil has bounced back, with WTI around 14 

handle and Brent around 21 handle. NDF is indicating that USDINR may open higher, with May futures opening 

around 76.25 levels, 10 paise higher. Due to truncated trading in spot, spot charts have lost some of their 

effectiveness. Futures continuous chart have the issue of rollover jump. Having said that, USDINR first month 

continuous futures chart is showing support between 75.95/76.00 levels. Therefore, for the downtrend to 

accelerate towards 75.00 and even 74.50, May futures have to breakdown below 75.95. As long as 

75.95/76.00 is intact, one can play the range of 76.00 to 76.70 by buying the dip on May futures. Nevertheless, 

incase of sustained trading below 75.95, one can short for 75.00 and 74.50 levels.  
 

 

GLOBAL ROUND-UP 

 

EURINR: US economic events: GDP and Fed will impact EURINR as well but the impact will be felt tomorrow, as 

the events are after our market closed. Apart from this, tomorrow, Euro traders will keep an eye on Q1 flash 

GDP reports from Eurozone nations as well as ECB meeting. ECB needs to calm nerves of holders of Italian debt, 

which has seen yield rise. EURINR remains in a downtrend, unless May futures can trade above 22nd April high 

of 83.51. Therefore, sell on rise is advised with a stop above 83.60 levels.  

 

GBPINR:  For now, GBP remain focussed on the broader 'risk on' / 'risk off' response to the corona crisis, but 

there is a chance the dynamic could flip and Brexit talks could begin to weigh. UK is expected to announce 

measures of easing lockdown. If UK can sustain that easing, then GBP can get another push higher. Technically, 

GBPINR has scope to move higher. Strong support between 92.75 and 93.30 on spot.  

 

JPYINR: JPYINR continues to drift higher, currently around 71.38 on May futures. This pair remains sensitive to 

risk appetite in markets. When there is global equity sell off, JPYINR tends to rise and vice a versa, due to it being 

used in carry trades. Buy the dip, as the pair has support around 70.65 and 70.30 levels. Maintain stop loss 

below 69.40. 
 

 

MACRO VIEW: 
 

Asian development bank has extended an aid of USD 1.5 billion to support the India economy. ADB is working 

closely with GoI to provide necessary monetary support. Till date, ADB is offered USD 20 billion of support to 

Asian economies fighting COVID-19 pandemic. Indian economy would require much bigger stimulus measures, 

if it has to come out this crises. The economic disruption is immense. There are media reports of various micro-

finance institutions are seeking loan restructuring to the tune of INR 3000 crore as their funding channels have 

dried up, compromising their ability to repay. Larger NBFCs are sweating it out to raise the required financing 

from the debt market. The picture is clear, that both government and RBI would have to keep supporting the 

economy. 

 

The fiscal support is multi-pronged. On one hand it will provide financing resources to the medical sector, right 

at the front line. On the other hand, it has to provide cash support to consumers and support to business owners. 

All these measures would require lakhs of crores of fiscal spending and bank guarantees. Former is an immediate 

burden but latter is a contingent liability and hence would not impact fiscal deficit immediately. However, higher 

spending and dwindling revenues mean, governments have to borrow significantly to keep the lights on. The 



bigger question remains, can the private market absorb such a huge supply. Probably not. Therefore, RBI needs 

to step in, sooner, rather than later and provide direct financing to the government, centre as well as state. 

 

From local we move to global. There are two market moving events lined up tonight. First up is the Q GDP report 

from US, where market is expected GDP to contract by 4% annualized. It will be followed by monetary policy 

meeting of the US central bank. The US central bank has rolled out nearly 20 new programs since the epidemic. 

The first QE foray during this crisis was capped at $500B, then the caps were removed and the Fed started buying 

$75B per day. That's tapered to $10B per day. Fed may hint at tapering of purchases of treasuries as it makes 

room for the big purchases of private sector debt. Market may seek clarity on how long the monetary support 

would last. USD bears would want Fed to hint at a long drawn out asset purchase program and even a hint of 

yield curve control. Would they get it? We have to wait and see but one thing is clear, it would in interest of US 

economy and financial markets and also global economy and global financial markets, that Fed ensures the US 

Dollar stays soft. A strong dollar is a big contractionary force for the world. 

 

 

MAJOR ECONOMIC DATA TO WATCH: 
 

• US advance GDP, Q1 2020 @ 6:00 pm IST. 

• US central bank meeting @ 11:30 pm IST. 
 

 

 

TECHNICAL VIEW: 
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