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 On a y/y basis, US Dec quarter GDP contracted at a slowest pace since June quarter at 2.5%. Strong

growth in demand for goods and residential investments countered contraction in services and

business investments. All in all, a clear trend of US economic recovery, which bodes well for EMs.

 Chinese central bank has swung into action as o/n funding cost has hit 10% rate and decided to inject

massive amounts of liquidity via repo funding ahead of Lunar holidays between 11th to 17th Feb.

 TRADE BIAS: Positional view remains DOWN. However, with RBI having defended 72.75 well, short

covering rallies can offer opportunity to sell between 73.50/80 region in Feb futures.

 LEVELS TO WATCH: Support @ 73.00 & 72.80 on Feb fut. Resistance @ 73.50 & 73.80.
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 EVENT TO WATCH: Dec quarter GDP will be released from Germany & other nations from Eurozone.

German economy is expected to have slipped into recession during last quarter. A weaker report can

cause EURINR and EURUSD to weaken and test the key support zones.

 Relentless talk from ECB about strong Euro hurting economy seems to have had its impact on Euro.

 TRADE BIAS: As EURUSD has scope to test support near 1.20, EURINR too can fall to 88.00 levels.

 LEVELS TO WATCH: Support @ 88.40 & 88.10 on Feb fut. Resistance @ 88.85 & 89.15.
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 GBP bounced as expected from the key level near 1.3600 as global equity markets recovered.

 With no major economic data scheduled for release from UK, GBP will remain a play on global stocks.

 TRADE BIAS: GBPINR can be bought on decline but with a stop below 99.50. Upside capped @ 100.60

 LEVELS TO WATCH: Support @ 99.85 & 99.50 on Feb fut. Resistance @ 100.60 & 101.00
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 Rebound in the US bond long duration bond yields and recovery in US GDP during Q4, USDJPY moved

higher and JPYINR lower.

 With US bond yields having reached levels, where it has become attractive for Japanese bond buyers,

even on currency hedge basis, can be positive for the USDJPY and hence negative for JPYINR.

 TRADE BIAS: With USDJPY now a buy on decline with SL on a daily close below 104.00. JPYINR can

fall towards 69.25/40 zone on Feb futures.

 LEVELS TO WATCH: Support @ 69.90 & 69.60 on Feb fut. Resistance @ 70.25 & 70.55.
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(*** For intra-day and short term trades kindly refer to our research trading calls sent via email ***)
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