
 
 

 

INDIA ROUND-UP 
 

USDINR: Though USDINR April futures oscillated within a wide range of 77.07 and 75.97 but it closed 

barely 26 paise lower compared to previous week. For the past three weeks, USDINR April futures 

have not progressed at all. Options market suggest that positioning has tuned neutral over the past 

few weeks, as if traders are still betting on weak Rupee but not as aggressively they were in March. 

FPI outflows have slowed in April and globally Fed’s put has lifted the sentiments. Technically, USDINR 

has found support, around 76.00 handle. As long as the pair stays above 75.95/76.00 support zone, 

I will buy the dip. Nevertheless, if the pair breaks below 75.90, then I will look to short for a move 

down towards 75.10/75.00 levels.  

 

 

GLOBAL ROUND-UP 

 

EURINR: Spanish and Italian bond yields have begun to move higher, as market expects these two 

countries, hit hard by COVID-19, will be forced to issue substantial amount of fresh debt to stabilise 

the economy. All the talks around debt mutualisation via Eurobonds is falling on deaf years of 

Germany. Therefore, it is now upto ECB to soak up as much as debt as possible from weaker southern 

European nations to prevent a disorderly rise in their yields. As long as the politicians drag their foot 

and ECB is unable to come to rescue of the weaker nations, EUR may weaken. Technically, EURINR is 

vulnerable to a decline towards 81.50/30 levels. Sell on rise is advised but with a stop above 82.80 

levels.  

 

GBPINR:  The round one of the Brexit talks did not go down well. This brings into focus an end-June 

deadline for the UK to extend the Brexit transition period beyond December 31, which is just less than 

nine weeks away. However, inspite of the Brexit stalemate, GBP did not sell-off hard as market is 

happy to extend a long rope, as long as the risk appetite is holding in global stock markets. But if the 

risk appetite slips, then GBP can come under selling pressure. Technically, GBPINR has strong support 

between 92.75 and 93.30 on April futures. One can buy with a stop below 92.70 on a daily closing 

basis. 

 

JPYINR: Bank of Japan has signalled that they may go for unlimited QE but JPY has not reacted to that 

news. This pair remains sensitive to risk appetite in markets. When there is global equity sell off, 

JPYINR tends to rise and vice a versa, due to it being used in carry trades. Buy the dip, as the pair has 

support around 70.65 and 70.30 levels. Maintain stop loss below 69.40. 

 

 

MACRO VIEW: 
 

CFTC report suggests that speculative long in USD has come off and that explains the lack of momentum in USD 

for the past couple of weeks. This may be due to US central bank’s intervention to improve liquidity via various 

asset purchase program and enhanced swap facility is hurting the Dollar. However, one more important wheel 

is missing in the short dollar story, that is global trade and rising commodity prices. Global trade and rising 

commodity prices, like oil prices, allows the higher liquidity to slosh into global money markets, which pulls the 

Dollar lower. Therefore, till global economies can re-open Dollar may oscillate between market discipline due to 

COVID lead disruption and Fed’s push to expand its own balance sheet. 

 



US FOMC had a balance sheet of around $ 4 trillion but thanks to the significantly expanded asset purchase 

programs, under which they will end up owning not just government bonds, MBS and agency bonds but even 

risky loans of corporates and consumers, will push the balance sheet towards USD 9 trillion by the end of the 

year. This can become a major headwind for the US Dollar but as I said, a critical ingredient for that to happen, 

global trade has to come back online, which can then lift commodity prices and three together can exert 

significant downside pressure on USD. Interestingly, cost of shorting USD has come-off due to easing in USD 

funding pressure and sharp reduction in real rates across the globe. But that can wait till the COVID-19 disruption 

passes. How long we have to wait for that? That is still open to debate but if the current trend persists, then we 

can see a significant deceleration in the new cases over the next 4/6 weeks. Therefore, 

 let us wait and watch and stay indoors and stay safe. 

 

MAJOR ECONOMIC DATA TO WATCH: 
 

• US Dallas Fed Mfg Business Index. Important for USD. 

 

 

TECHNICAL VIEW: 
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