
 
 

INDIA ROUND-UP 

 

USDINR: Attention span of financial traders can be extremely short.  Traders have for now ignored the sharp 

upswing in daily COVID cases as several nations open up to get their economy moving. It can be termed as a 

trade-off between lives and livelihood. Traders have also for now turned off the risk-off mode from Sino-US 

political tensions. All in all, there is risk on mood across Asia today. USD Asia ex-Japan is trading marginally lower 

and that should be enough to pullback the USDINR from its 4 week range high of 76.10 levels towards 75.60/65 

levels. USDINR remains a buy near 75.20/40 region on May futures and a sell above 76.00 levels. This tactical 

approach will work till range holds. Also, options can be sold to collect premium but make a quick exit from 

positions once price break the range convincingly.  

 

 
 

 

 

GLOBAL ROUND-UP 

 

 

EURINR: EuroINR having failed to cross 83.10 barrier is vulnerable to a pullback towards 82.50/40 levels. EURUSD 

is also oscillating within a range of 1.08 and 1.1020 for the time. EURINR too may remain within the range of 

81.40 and 83.10 till the principal pairs EURUSD and USDINR remains range bound.  

 

 
 

 

GBPINR: GBPUSD recovered on the back of risk-on mood in financial markets. However, with BoE hinting at 

more stimulus and Brexit talks stalled, upside remains capped around 93.70/94.00 zone on GBPINR. Sell on rise 

remains the tactical play. I remain bearish on GBPUSD with cap around 1.2300 and for GBPINR, around 

93.30/50 on May futures. 

 

 

 

JPYINR: JPYINR is holding the support at 70.00. Today, if the pair trades closer to 70.00 but not below that level, 

then one may look at going long with a stop below 70.00. However, on a convincing break below 70.00, reverse 

to short for a target of 69.40/50. 

 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

USDINR 75.50          75.40          75.90                76.20                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

EURINR 82.50          82.00          83.20                83.50                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

GBPINR 92.00          91.50          92.80                93.30                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

JPYINR 70.00          69.40          70.50                71.00                



 

 

MACRO VIEW: 

 

There are two divergent themes at play. On one hand, data from John Hopkins COVID tracker suggests that 

global daily cases of COVID has surged to a new high after nearly 6 weeks of being flat. This time the surge is 

being led by nations in South America and Asia. However, on the other hand, governments are gradually opening 

up their economies as the trade-off between lives and livelihood becomes visible. Policymakers are realizing that 

they cannot keep large sections of populations in lockdown and sooner than later they have to allow outdoor 

activities. Yes, social distancing norms are being instituted but risk will rise of catching the infection and 

vulnerable population will be subjected even greater risk. It can be thought as a move to lower the risk of deaths 

due to economic and psychological reasons by paying through higher risk of deaths via COVID.  

 

Yes there are risks of a second wave For example, a glance at the graph of daily COVID cases in Iran shows a clear 

second wave in motion. But for now, financial traders are ignoring the risk as they focus on “re-opening of the 

economies”. Central bank stimulus of well north of 5 trillion dollars have reduced the tail risk in markets and 

provided a long leash to risk takers. Risk takers are willing to ignore the beaten down hard economic data and 

focus solely on soft data like consumer sentiment and business sentiment and high frequency indicators of 

economic activity. The statement is clear, that we have value risk assets accounting for two things: (1) some 

businesses which will not make it through this disruption phase (2) for the going concerns, we have to ignore a 

washout in earning in 2020 and a gradual recovery from 2021. That could be the reason why the equity market 

breadth in this global risk on surge has been dismal. Money is chasing those stocks first, who can benefit slightly 

from the restricted mobility of population to the ones who have the financial capacity to suffer the COVID 

disruption. 

 

 

MAJOR ECONOMIC DATA TO WATCH: 
 

• US CB Consumer Confidence @ 7:30 pm IST. Important for USD. 

 

 

TECHNICAL VIEW: 
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