
 

Weekly Expiry Monthly Expiry

28-Oct-22 27-Oct-22

USDINR LTP /           

(Previous Day)
82.64/ (82.74) 82.86/ (83.04) 82.66/ (82.83)

ATM Vols (in %) 7.18% 6.72%

ATM Straddle Price 0.42 0.34

5 days Rolling

21 days Rolling

Historical Volatility

9.79%

8.95%

Futures

Spot

82.75

  

  

 

 

  
 

 

 

USDINR Futures  
(October) 

 
The dollar rupee pair after testing the high 83.32 on the futures front has been broadly sideways. At the moment the movement of the major 
currencies has closely related to the movements in the dollar, which is getting affected by multiple factors, the major being the hawkish tone 
and the stance of the FED which is leading to increasing real yields and making the dollar and dollar denominated assets a lot more attractive, 
the second factor is the geopolitical factors, which is making the dollar attractive because of the its safe heaven designation.  
 
On the data front we had the US PMI, the data coming lower than expected suggested that the US economy seems to be losing its steam, and 
the data suggests that the economy is softening while the inflation remains near the multi decade high, and the interest rates continues going 
higher.  
 
For the day the dollar index stable near the 112 mark, the crude oil, drifting lower might turn out to be positive for the Rupee, the Asian markets 
are giving out mixed signals. The offshore prices are indicating a flattish open near the 82.70 zone on a flattish tone. 
 

 
 

 
 

GBPINR Futures  
(October) 

 
UK finally seems to have found their new PM, Rishi Sunak. The price action in the GBPUSD pair suggests that the market is liking the new 
political development in the UK. Now that the new PM is in the market participants will get their focus back to the central bank. With the 
inflation at multi decade higher the participants are expecting a large rise in the interest rates, the major question is, will the central bank 
match the participant’s expectations. 
 
We also had the PMI data which came in lower than expected, but the news of the new PM dominated the lower than expected PMI number 
and the GBPUSD pair managed to hold the 1.13 mark. 
  

 
 

 
 

EURINR Futures  
(October) 

 
The EcB is under a lot of pressure, as the central bank is running out of options as time passes by. To add to the pressure the PMI numbers 
came in below expectation for the fourth month, indicating reduction in the industrial activities for the fourth month across eurozone. 
 
The key factor for the week is the EcB outcome that is due on Thursday, the market is already pricing in a 75 BPS hike in the coming meeting, 
if the central bank fails to deliver then we might see a massive fall in the EURUSD pair. 
 

 
 

 
 

 

JPYINR Futures  
  (October) 

 
After a lot of threats, the BoJ and the MoF authorities finally intervened to arrest the depreciation in the Yen. In a matter of few minutes the 
USDJPY pair fell from 151.94 to near the 146 mark. As per a Reuters report the intervention is said to be around 5.4- 5.5 trillion Yens, which 
sums up to about $36 billion.  
 
The BoJ is expected to come out with a policy rate decision on Friday, the general expectation is that it will continues to stick to the ultra-
loose policy and the choose the Yield curve control, this will lead to further policy divergence and can lead to currency depreciation 
  

 
 

 
 

  

INR Pairs (Trading Range for the Day – October Futures) 

 USDINR EURINR GBPINR JPYINR 

LTP (% Change) 82.64 (-0.24) 81.66 (0.27) 93.40 (-0.03) 55.55 (-0.02) 

Intraday View Range bound Bearish Bearish Bearish 

Technical Range 82.39-82.89 81.43-81.93 93.19-93.69 55.32-55.82 

Important Indicators 

 DXY BRENT CRUDE 

LTP 111.81 91.53 

1W back 111.99 90.56 

1M back 113.23 86.71 

Date: 25 October 2022 

What Options Open Interest (OI) Saying? 

 

 

83 CE & 82.00 PE has highest OI indicating the broader range to be 82.00-83.00. Vols are a bit elevated ahead of the PCE data 

Reach us at: ks.currency-research@kotak.com                      Disclaimer: https://bit.ly/longdisc 

 


