
 
 

INDIA ROUND-UP 
 
USDINR: Overnight stocks got hammered in Europe and then US. News of fresh lockdowns and quarantines in 
US and parts of Germany may have added to the pain in the market. There are also apprehension that after a 
stellar performance during the April-June quarter, pension funds may look to reduce their exposure to stocks in 
favour of bonds and that may add to the selling. However, Asian currencies are not so much under strain as 
majors are. NDF is indicating an open between 75.75/80 levels on June futures. Yesterday, USDINR managed to 
hold above 75.60 levels inspite of big inflows and selling pressure, probably due to heavy intervention from RBI. 
For the day, if the risk-off sentiments persists, then USDINR may inch towards 76.00 levels but overall the lack 
of momentum may continue. Nevertheless, if the selling stops in equity markets, then once again USDINR can 
pull back towards 75.50/60, where RBI may resume their boogie-woogie.   
 

 
 

GLOBAL ROUND-UP 
 
Euro: A big risk off in global equity markets have pulled the Euro down against USD. Possibly a combination of 
net long positions from speculators, as indicated by CFTC COT report, and delay in the approval of the EU fiscal 
package is not allowing for EURUSD to resume the uptrend. Consolidation may become protracted. EURUSD has 
support around 1.1230, followed by 1.1140/60 zone. EURINR can test 85.00 levels. 
 

 
 
GBP: Risk-off sentiments and fresh wave of negative news from EU-UK trade talks overwhelmed the positivity 
created by the re-opening of the UK economy. EU is insistent on “level playing field across whole set of areas”. 
“Level playing field” is a trade-policy term for a set of common rules and standards that prevent businesses in 
one country undercutting their rivals and gaining a competitive advantage over those operating in other 
countries. UK wants to have best of the both worlds, not agreeing to level playing in most areas and also having 
“tariff-free” and “quota-free” access to EU market. There is still time between now and October for a 
compromise to be struck. But for now, GBPUSD appears weak and can test 1.2335/50 zone.   
 

  
 
JPYINR: JPYINR remains a buy on decline as long as the pair holds above 70.50 on June futures. Target 71.50. 
Nevertheless, incase of a daily close below 70.50, it can test 70.00 and below levels.  
 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
USDINR 75.60          75.45          75.80                76.00                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
EURINR 85.00          84.60          85.60                86.00                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
GBPINR 93.80          93.40          94.40                94.90                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
JPYINR 70.60          70.40          71.30                71.70                



MACRO VIEW: 
 
IMF slashed their economic forecasts once again. They now predict that in 2020, global economy may contract 
nearly 5%, from nearly 3% contraction they had predicted in April. The Washington-based institution explained 
that the downward revisions were due to social distancing measures likely remaining in place during the second 
half of the year, with productivity and supply chains being hit. And in those nations still grappling with high 
infection rates, the fund expects that longer lockdowns will dent economic activity even more. 
 
Job market is going to remain depressed but the adverse impact is uneven across genders and job profiles. Low 
skilled workers and workers who do not have the option to work from home are hit the hardest. IMF forecast 
that US will contract by 8% and EU by 10%. For India, IMF has slashed output by 4.5%, which is in line with the 
estimates from other agencies.  
 
The downgrade from IMF underscores the fact that economic hardship has reached a level where governments 
are being forced to do a trade-off between lives and livelihood. However, the good news is that the though the 
number of infected are nearing 10 million worldwide, but the % critical cases and % death, both have come 
down dramatically. This means, that going forward we may see surgical lockdowns and quarantines instead of 
widespread ones to allow economic activity to happen and also safeguard the most vulnerable ones. Therefore, 
economic recovery will continue to occur but the path will be uneven as patches of economies pivot between 
lockdowns and re-opening. This may also ensure that central banks and fiscal authorities keep their polices as 
loose as possible for the foreseeable future. Unless the fiscal policies and monetary policies remains ultra-
expansionary; which means global public debt will surge; volatility in financial markets can rise significantly. 
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