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✓ Overnight US stock indices clocked a record high and there is follow through in Asian as well. US Dollar continues
languish at near 3 year lows. Weak $ and strong appetite for risk is driving commodities higher. Brent crude oil is near
13 month high approaching 70 handle. Even the US bond yields have surged to fresh 52 week high at 1.43. We expect a
flat open in USDINR near 72.65 on March futures.

✓ Trade bias: We continue to be bearish on USDINR. Due to $ buying from RBI we may get the odd spikes and that can be
utilised as selling opportunities Apart from futures, bearish option strategies like combination of simultaneously
buying ATM put (72.50 March 26th) and selling OTM call (73.50) can be considered. Stop on short view above 73.20.

✓ Levels to watch:

USD/INR

Futures SUPPORT 1 SUPPORT 2 LTP RESISTANCE 1 RESISTANCE 2

USDINR 72.50 72.25 72.63 72.85 73.00



✓ German GDP contracted by 4.9% in 2020, sharpest contraction since 2009. However, there was a sequential
improvement in Dec quarter. Having said that, slow vaccination in Eurozone and discomfort of ECB with higher rates
of Euro can curb the upside in both EURUSD as well as EURINR.

✓ Trade bias: We continue to be bullish on EURUSD but remain neutral on EURINR, as USDINR drifts lower. EURINR is a
impacted by the movement in both these pairs: EURUSD and USDINR. Wait for a pullback in EURUSD near 1.2020/50
region to enter fresh longs which may translate to be near 87.00 levels on EURINR.

✓ Levels to watch:

EUR/USD

& 

EUR/INR

Futures SUPPORT 1 SUPPORT 2 LTP RESISTANCE 1 RESISTANCE 2

EURINR 88.15 87.85 88.32 88.55 88.80



✓ GBPUSD is holding near the 34 month high. We expect UK government to announce fresh stimulus measures in its
upcoming Budget on March 3rd. A combination of faster vaccination allowing for economy to reopen from next month,
strong demand for UK assets amongst foreign investors and appropriate fiscal & monetary stimulus are bullish drivers
of GBPUSD and GBPINR.

✓ Trade bias: We continue to be bullish on GBPUSD and look of retest of 2018 highs near 1.44 levels. Assuming USDINR
March futures hold above 72.00 handle, GBPINR March futures can then attempt a test of 103.80/104.00 levels. Hence,
one can keep buying the decline with SL below 100.00. For positional and overnight trades, to reduce volatility, one can
even consider using GBPINR options. Buy 102.50 call option and sell 103.50 call option can be considered for March 26.

✓ Levels to watch:

GBP/USD 

& 

GBP/INR

Futures SUPPORT 1 SUPPORT 2 LTP RESISTANCE 1 RESISTANCE 2

GBPINR 102.30 102.00 102.55 102.75 103.10



✓ USDJPY or JPYINR is a tricky pair to trade as it can be impacted by several factors:
(i) US bond yields rise is negative for JPY
(ii) global stock market rise is negative and fall is generally +ve for JPY
(iii) USD strength and weakness can decide the direction of JPY

✓ Trade bias: We continue to be bullish on USDJPY and hence bearish on JPYINR. A combination of weak USDINR and
strong USDJPY will drive JPYINR prices lower. JPYINR March futures is a sell on rise with stop above 69.30 on a closing
basis. Target 68.00 levels.

✓ Levels to watch:

USD/JPY

& 

JPY/INR

Futures SUPPORT 1 SUPPORT 2 LTP RESISTANCE 1 RESISTANCE 2

JPYINR 68.50 68.10 68.65 68.95 69.20



FPI 
FLOWS

✓ The three macro factors that drive the value of USDINR: (i) Carry trade done by speculators by selling USDINR
forwards/futures and rolling it (ii) capital flows including FPI flows (iii) RBI intervention.

✓ Alongwith macro and technical factors, Intermarket has significant impact on USDINR. Keep an eye on (i) US Dollar Index
(ii) Global equity indices (iii) Oil prices (iii) Asian currencies against US Dollar

✓ Some inflows were noted in debt but long term debt facing a cocktail of massive fiscal borrowing from center & state,
sticky inflation and rising US yields make it unattractive. At the same time, with 1 yr USDINR forwards near 5.3%,
demand may shift from debt to receiving fwds via carry trade.

MONTH EQUITY DEBT

Apr-20 (904) (1,057)

May-20 1,929 (2,902)

Jun-20 2,890 552

Jul-20 1,018 (568)

Aug-20 6,294 368

Sep-20 (1,052) 896

Oct-20 2,661 314

Nov-20 8,132 326

Dec-20 8,420 1,227

Jan-21 2,658 (660)

Feb-21 3,333 360

FY21 35,379 (1,144)

 ( $ Million)



MACRO 
THEME

✓ Since August 2020, yield on US 10 year government bond is up over 90 bps but that has failed to drive the US Dollar
higher. Generally, such a sharp upward adjustment in US yields calls for a simultaneous rise in the US Dollar. This time
around, this are different. The reasons being:

i. Yields have been been driven by higher inflation expectation.
ii. Higher inflation expectation is due to expectation of stronger US and global growth.
iii. Higher growth expectation from faster rollout of vaccines and massive fiscal and monetary stimulus worldwide.

✓ US Dollar tends to move higher when real yields are rising in US. Real yields denote yields after removing inflation.
Currently due to higher inflation expectation driving 10 year yields higher, real yields have remained negative and hence
US Dollar has failed to benefit from the rising yields in US.
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