
 
 

 

INDIA ROUND-UP 
 

USDINR: Overnight risk sentiments have flipped as news that Gilead Sciences’ drug remdesivir did not improve 

coronavirus patients’ condition. Asian indices are down around a percent. Asian currencies are trading flat 

against USD but off their highs of yesterday. USDINR may open flat, around 76.10 levels on April futures. 

Yesterday, RBI’s TLTRO failed to garner desired response as banks are reluctant to warehouse credit risk from 

debt papers of MSMEs and shadow banking sector. That may dampen sentiments in credit and equity markets. 

However, RBI will conduct another round of operation twist, selling short term papers and buying longer dated 

debt instruments of GoI. This may help lowering the long term bond yields. Coming back to USDINR. USDINR 

has found support, around 76.00 handle. If today, the pair fails to break 75.95/76.00 support zone, then I 

would look to go long. Nevertheless, if the pair breaks below 75.90, then I will look to short for a move down 

towards 75.10/75.00 levels.  

 

 

GLOBAL ROUND-UP 
 

EURINR: EU members are still not able to agree on the structure of fiscal support for fiscally weaker member 

states. This is does not bode well for the Euro. The longer this impasse continues, the more Euro will fall against 

currencies like USD, where fiscal response has been prompt. Technically, EURINR is vulnerable to a decline 

towards 81.50/30 levels. Sell on rise is advised but with a stop above 82.80 levels.  

 

GBPINR:  GBPINR fell on the back of strong Rupee and poor PMI from UK. Poor economic data is no 

surprise as economies are locked down. GBPINR can continue to trek lower, possibly towards 

92.80/93.00 levels from 94.00 now.    

 

JPYINR: This pair may pullback towards 70.50 levels. A range of 7.50 to 70.00 may unfold for the time being.  

This pair remains sensitive to risk appetite in markets. When there is global equity sell off, JPYINR tends to rise 

and vice a versa, due to it being used in carry trades. Buy the dip, as the pair has support around 70.65 and 

70.30 levels. Maintain stop loss below 69.40. 

 

 

MACRO VIEW: 
 

Global News of Franklin Templeton Mutual Fund gating investors in six of its debt schemes oriented towards 

high-yield investments is a big blow to sentiments. It has been done on account of liquidity drying up in credit 

markets and also high redemption pressure. This is a major issue for India’s credit market, as during times of 

economic and financial stress, buyers depart, rendering the market illiquid. For a leveraged player, liquidity risks 

can over a period of time morph into solvency risk as well. The fear is that this move from Franklin may trigger 

similar move from other fund houses who are holding credit risk funds. It may also accentuate redemption in 

debt and liquid schemes of mutual funds. It seems the call for a RBI lead refinancing window for the debt 

oriented mutual funds is becoming even more urgent. To let depositors in liquid funds of MFs to face hair cut 

can cause immense damage to sentiments, which can hurt the economy significantly.  

 

May be RBI may open the discount window for MFs eventually, but for now, markets have to look towards the 

government for the next round of support. Newswires are reporting that GoI may announce another round of 

economic stimulus over the weekend. The upcoming package will again be aimed at the urban and rural poor, 

including migrant labourers, disadvantaged sections of society, MSMEs, and some of the worst-affected sectors. 

The measures may include easier access to credit for MSMEs and further cash and food transfers and also hike 

allocation to Mahatma Gandhi National Rural Employment Guarantee Scheme and PM-Kisan scheme. GoI seems 

to relying on targeted fiscal boosts than going to be mega fiscal packages. Unlike the west, India does not have 



that fiscal elbow room and hence it is preferring count every silver bullet it’s using. If push comes to shove, more 

dramatic measures like direct debt monetisation and perpetual bonds may become a reality. 

 

 

MAJOR ECONOMIC DATA TO WATCH: 
 

• UK retail sales @ 11:30 am IST. Important for GBP 

• German IFO business climate @ 1:30 pm IST. Important for Euro. 

• US durable goods orders @6:00 pm IST. Important for USD 

 

 

 

TECHNICAL VIEW: 
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