
 
 

 

INDIA ROUND-UP 
 

USDINR: Risk on mood persists in Asia as global daily new cases of COVID-19 has peaked since April 14th. Having 

said that, there is clear divergence between where the economy is and where financial markets are. Risk assets 

are levitating, thanks to enormous pump priming by central banks, led by US Fed. For Rupee, as long as the risk 

on mood lasts, lower oil and inflows of dollars thanks to a couple of deals in the new economy space. USDINR is 

lacking a clear and clean trend as there are several overlapping highs and lows since end of March. I have warned 

about it before as well. It either points to a consolidation or a distribution. If it is the former, it should remain 

above 76.20 on spot, on a closing basis. Therefore, one can play long with as long as USDINR is not closing 

below 76.20. Nevertheless, in case of a daily close below 76.20, exit longs, as it can attempt a move towards 

75.00 handle.   

 

 

GLOBAL ROUND-UP 
 

EURINR: Media reports suggest that there is a 'big divide' between member states in EU on whether the 

coronavirus recovery fund should award grants or loans. Spain had put forward a proposal for a €1.5 trillion 

coronavirus recovery fund that will be financed through perpetual EU debt. This an issue with EU, which other 

nations do not face, that so many nations have to agree before they can act on a joint basis. Anyways, this has 

not yet hurt the EuroINR so much but if this impasse continues it can drive EuroINR towards 82.00 levels. 

Technically, EURINR is navigating a horizontal range of 82.00 and 84.00 for the time being. I will be buyer on 

dip with stop on a closing basis below 82.00 levels. 

 

GBPINR:  GBPINR may remain within a range of 93.50 and 95.00 for the time being, as improved risk appetite in 

equity markets counteracts the negative effects of fall in oil prices. Brexit uncertainty looms as well. Support is 

around 93.80 and 93.00 levels. Resistance is around 95.00 and 95.50 levels.  

 

JPYINR: This pair may pullback towards 70.50 levels. A range of 7.50 to 70.00 may unfold for the time being.  

This pair remains sensitive to risk appetite in markets. When there is global equity sell off, JPYINR tends to rise 

and vice a versa, due to it being used in carry trades. Buy the dip, as the pair has support around 70.65 and 

70.30 levels. Maintain stop loss below 69.40. 

 

 

MACRO VIEW: 
 

Global financial markets are levitating thanks to the proactive efforts of central banks. They have clearly spelled 

out that in their watch, liquidity risks would not be allowed to morph into a system wide, solvency risks. 

However, the money flow has been restricted to a few stocks, led by technology shares. Money flow has also 

found home in gold as well. Gold, the ultimate store of value, or a global currency, is coming out of a long 

slumber. Historically, whenever gold prices came out of long slumber, they went on to make rapid gains over 

the ensuing years. Climate is quite conducive for such an advance. We do not know at this point, how long the 

disruption will last and in how many waves it may cause that disruption. However, the longer it lasts, the bigger 

would be the fiscal stimulus and monetary easing from governments and central banks. The choice would be 

between a debt-deflation, by allowing total money supply to contract rapidly, via defaults or loan recall or 

reflating the economies via significant pump priming. It is clear, that authorities would fight hard to ensure that 

it is the latter, a reflation, till the baton of money creation can be passed on to the private sector. In such a 

scenario, it will be hard to choose any particular fiat currency to bet on. There will be times, when market plays 

the deflation card, like it did during March, US Dollar will be sought after, as major portion of global debt is in 

dollars. However, when authorities can enforce enough elasticity, USD will weaken and EM currencies and DM 

currencies can do well, like it is happening now. The seesaw will continue. But it is gold, which not a currency or 



a liability of any central bank, can appreciate in value against all the paper currencies. Hence, no surprise, that 

investors have increased their allocation towards gold. 

 

 

MAJOR ECONOMIC DATA TO WATCH: 
 

• Flash PMI from Eurozone nations. Important for Euro. 

• UK flash PMI. Important for GBP. 

• US unemployment claims. Important for USD 

 

 

 

TECHNICAL VIEW: 
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