
 
 

INDIA ROUND-UP 

 

USDINR: Risk on mood thrives, in spite of a mild wobble in some of the major Asian equity indices. With the US 

Dollar firmly on back foot against majors and Asian currencies, USDINR may open lower. It is not just equity 

markets now, even the commodity and bullion complex singing the bull song. Brent is shy of $45 and copper too 

is rising. Gold is a whisker away from its all-time high and silver prices have climbed to highest levels since 

October 2013. A broad based rise in all markets which strongly correlate with a weak US Dollar, augurs well for 

the Rupee and the Rupee assets. 

 

NDF is pointing towards an open of around 75.55 on July futures on NSE. FPI flows has been negative till date in 

July but with current account in surplus and non-FPI financial flows being positive is allowing USDINR to drift 

lower as speculators join the party to play carry trade, by shorting the low yielding currency, USD, against a high 

yielding currency, Indian Rupee.  Price action suggests that the trend continues to remain downward. Key 

support zone is near 74.45 levels, followed by 74.30 and 74.00 levels. Sell on rise remains the approach as long 

as the pair sustains below 75 handle. 

 

 
 
 

GLOBAL ROUND-UP 

 

EUR: Thanks to the historic agreement over the EU recovery fund and the next 7 year budget, Euro was propelled 

higher, towards its highest level since October 2018, near 1.1550. Divergent trend in the macro theme of 

Eurozone and US is driving the currency higher. Price action suggests that the pair may run into resistance near 

1.1610 levels, followed by 1.1670/80 levels. Support remains between 1.1470/1.1500 zone. Buy on decline 

continues to be the tactical trade. 

 

 
 

GBP: A fiscal deal amongst EU members may have rekindled hopes that environment is becoming conducive for 

a compromise and deal between EU and UK on trade. Also the risk on sentiment is helping too. The cocktail of 

two is driving cable higher. GBPUSD is trading shy of 1.2750. There are number of resistance levels, previous 

support turned resistance, between 1.2750 and 1.2850 levels. However, upward momentum is intact as long as 

prices hold above 1.26 handle. Therefore, I would continue to advocate buy on decline as long as GBPUSD holds 

above 1.2600. 

 

 
 

JPY:  A soft USD may help JPYINR to stabilise by offsetting a weak USDINR via weak USDJPY. JPYINR may trade 

within a range of 69.50 and 70.20 for now. 

 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

USDINR 74.45          74.00          74.80                75.10                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

EURINR 85.80          85.40          86.30                86.60                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

GBPINR 94.50          94.00          95.20                95.50                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

JPYINR 69.60          69.30          70.10                70.40                



 

MACRO VIEW: 

 

 

 
source: www.policyuncertainty.com 

 

Currency traders love divergent macro themes between two currencies to bet on a lasting trend. Right now, 

COVID and gradual recovery from COVID has created a fledgling divergent theme between Eurozone and US. 

Europe has been in the COVID crises before US but has recovered faster. Economies have begun to open up and 

businesses resumed their operations. Unlike in US, where raging cases of COVID is working against the US 

economy. At the same time, though US was prompt in its action in March on monetary policy front and fiscal 

front but currently the lack of political consensus on the much needed next round of fiscal stimulus is working 

against the US Dollar.  

 

On the other hand, Europe, after yesterday’s historic agreement on a mutual debt of around 750 billion euros 

and ratification of EU budget of 1 trillion euros is now basking in the glory. Fiscal reunion has always been a weak 

spot of the monetary union and since the days of unification there have been numerous calls for that to happen 

but members states, especially Germany had shied away from it. However, this time, Germany and France lead 

from the front and got the reluctant states nicknamed “frugal four” to yield. This is being seen as first step 

towards a more unified Europe. Again these are long term trends and lot can go wrong but for now, the currency 

traders are squarely focused on this success of Europe. All these augur well for Euro currency and European 

assets. 

 

MAJOR ECONOMIC DATA TO WATCH: 

 

• US Existing Home Sales @ 7:30 pm IST. Important for USD. 



PRICE ACTION ANALYTICS: 
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