
 

Weekly Expiry Monthly Expiry

28-Oct-22 27-Oct-22

USDINR LTP /           

(Previous Day)
82.74/ (82.75) 82.80/ (82.78) 82.78/ (82.78)

ATM Vols (in %) 5.33% 4.95%

ATM Straddle Price 0.51 0.47

5 days Rolling

21 days Rolling

Historical Volatility

8.72%

8.66%

Futures

Spot

83.00

  

  

 

 

  
 

 

 

USDINR Futures  
(October) 

 
The recent commentary from the FED members have been very hawkish and firm. This has gotten the participants to believe that the FED could 
keep raising the interest in the coming meeting until they see the inflation come down significantly. As of now the market is already pricing in 
a 75 BPS hike in the upcoming meeting.  
This has pushed the 10-year bond yields higher as we speak the yields are placed above the 4% and are inching higher. The dollar too seems to 
be getting strong backed by 10-year yields moving higher.   
We have been telling that the trend for the USDINR pair is going to be more tilted towards the upside as long as the FED continues to keep 
raising the interest rates and maintain the hawkishness. If we look at the price movement of the USDINR pair, we come across a pattern, and 
that is an up move followed by some consolidation, and then again, another up move. After yesterday’s dip, we might see some consolidation 
before the next up move.  
For the day, the dollar index, the USDCNH and the US 10-year treasury bond yields moving higher are expect to put pressure on the Rupee. To 
add to it the Asian markets trading with a slight bearish tilt as of 8 AM is hinting towards today being a possible risk off day and could lead to 
dollar strengthening. 
 

 
 

 
 

GBPINR Futures  
(October) 

 
Ever since Hunt reversed most of the unfunded Tax cuts, Mini budget and cut short the energy price caps, seems to have helped gain back the 
investor confidence in the UK economy. But this contradiction between the members of the same government raised many questions about a 
political instability. PM Liz Truss’s resignation within 44-45 days of her being elected seems to have removed some of the political instability 
doubts.  
 Truss’s policy and pillars on which she was elected brought massive shockwaves in the capital markets and the put the financial institution’s 
reputation at risk. 
  

 
 

 
 

EURINR Futures  
(October) 

 
For the EURO there are not many drivers for the pair, the recent movement has been a reaction to the movement in the dollar. The key 
catalyst for the pair that every participant has their eyes on is the move by the EcB as it is running out of time and options to control the 
multi decade high inflation.  
Broadly, we don’t expect the pair to attract much attention unless something pops out in the form of a geopolitical tension or a sudden 
change in the gas supply etc. 
 

 
 

 
 

 

JPYINR Futures  
  (October) 

 
The verbal intervention by the BoJ or the MoF authorities and the price action in the USDJPY is a classic example of “actions speak louder 
than words”. Intervention is like applying a band aid to a deep cut wound which requires surgery, it might stop the bleeding for the time 
being, but is not going to heal the wound. Verbal intervention is trying to scare off the enemy by threatening them with words, which 
eventually loses value. Today the USDJPY moving above the 150 mark is a standing example of what happens when you use too much verbal 
intervention.  
The USDJPY pair moving above the psychological barrier of 150 is going to put immense pressure on the JPYINR pair.  
  

 
 

 
 

  

INR Pairs (Trading Range for the Day – October Futures) 

 USDINR EURINR GBPINR JPYINR 

LTP (% Change) 82.78 (0.01) 80.89 (-0.49) 92.70 (-0.24) 55.13 (-0.42) 

Intraday View Range bound Bearish Bearish Bearish 

Technical Range 82.51-83.01 80.63-81.13 92.44-92.94 54.88-55.38 

Important Indicators 

 DXY BRENT CRUDE 

LTP  113.06  92.74 

1W back  113.29  91.62 

1M back  111.35  89.95 

Date: 21 October 2022 

What Options Open Interest (OI) Saying? 

 

 

83 CE 82.50 PE has highest OI indicating the broader range to be 82.50-83. Vols cool off, as the pair re-enters the previous trading range 

Reach us at: ks.currency-research@kotak.com                      Disclaimer: https://bit.ly/longdisc 

 


