
 
 

 

INDIA ROUND-UP 
 

USDINR: Any significant trend in oil prices, up or down, will have its share of winners as well as losers. Indian 

economy, on an aggregate basis, is a huge winner, as it is huge importer of petroleum and petroleum based 

goods. Lower oil prices is like a tax cut for households and corporations. India Rupee too is benefitting from the 

plunge in oil prices by way of reduced volatility against the US Dollar. Having said that, as long as the global 

economy and global financial markets remain dislocated, it is unlikely that Rupee will be able to appreciate 

against US Dollar. Therefore, I will continue to pin my trade on the COVID-19 trend. Technically, this pair is caught 

within a rising overlapping structure, indicative of consolidation or a distribution. However, I would stick with 

consolidation and hence buying opportunity as long as USDINR April futures does not close below 15th April 

low of 76.00. Upside target remains 77.10 and 77.40 levels. Nevertheless, in case it does close below 76.00, 

exit long positions as USDINR can then fall towards 75.00 and then 74.70 levels.  

 

 

GLOBAL ROUND-UP 
 

EURINR: It is still holding within the range of 82.00 and 84.00 levels, around 83.10/20. Buy the dip, as the pair 

has support 82.00/82.30 levels. Maintain stop loss below 82.00. Resistance is closer to 83.80/84.00 on April 

futures. 

 

GBPINR:  Brexit risk will be back on the agenda for the pound as the EU and UK resume post-Brexit trade 

negotiations over the next few days. There will be three negotiating rounds over the next few weeks. The first 

round happens this week and post that EU and UK may separately hold press conference. GBP traders have a lot 

to digest. COVID is doing a lot of damage to UK economy and they are far away from coming out of lockdown. 

Due to COVID a possibility is arising that UK government may an extension to Brexit deadline from end of 2020 

to sometime next year. However, much will depend on how talks progress in the next few rounds. If they stall, 

which is likely, initially GBP can fall, but then prospect of an extension can bring it back up. Having said that, also 

keep on general risk appetite. I have seen the correlation between GBP and broader equity markets have 

tightened a lot. If risk-off returns in equities it can also weigh on GBPUSD and GBPINR too. Wait for a decline 

towards 94.00 to enter fresh longs for a target of 98.00/98.50 levels.  Maintain stop loss below 93.20. 

 

JPYINR: Trend remains upward. Immediate resistance is around 71.50, followed by 72.20 levels.  This pair 

remains sensitive to risk appetite in markets. When there is global equity sell off, JPYINR tends to rise and vice a 

versa, due to it being used in carry trades. Buy the dip, as the pair has support around 70.65 and 70.30 levels. 

Maintain stop loss below 69.40. 

 

 

MACRO VIEW: 
 

All eyes on oil today. Yesterday history was made, when front month futures, May contract of WTI grade crude 

oil, plunged by over 300% into negative 37 dollars a barrel. Yes you read it right. It is negative on oil too, after 

rates have been negative for many years now. It is not just WTI which plunged to negative even crude grades in 

Canada too plunged to negative. Why so? The answer lay in the lack of storage space. These oil grades from 

North America are primarily landlocked, which means, they cannot be easily sent to ports where they can be 

shipped out. With lockdown extending, refiners are unwilling to lift the crude and that has led to oil storage 

brimming. Long holders not wanting to be delivered oil against their positions scrambled to exit out of those 

positions in a bid less market, causing an epic crash. However, if one ignore May contract and focus on futures 

contract of WTI, June onwards, prices are still above 21 dollars. However, this may not remain so, as selling 

pressure may come into the front months as well. Oil demand is estimated to down by nearly 30 million barrels 

a day and pledge to lower production between 10-15 mbd by OPEC+ may not be enough. I expect OPEC+ to get 



their heads together soon and announce measures to stabilize the oil market. This means, epic volatility may 

continue for the time being.  

 

From oil to US Dollar. The U.S. dollar is a safe-haven currency and the general view is that without a U.S. recovery, 

there cannot be a global recovery. US President also took an unusual step by talking up the US Dollar. USD is 

also getting a push from the news that US may look to reopen parts of the economy from early May. Finally, US 

Fed’s decision to taper purchases of US Treasury and agency bonds is also supportive. Therefore, as long as the 

COVID-19 disruptions lasts, US Dollar may continue to remain a preferred bet against several of the emerging 

market currencies, including the Rupee.   

 

 

MAJOR ECONOMIC DATA TO WATCH: 
 

• UK Jobs data @ 11:30 am. Important for GBP. 

• German ZEW Economic Sentiment @ 2:30 pm. Important for Euro. 

 

 

TECHNICAL VIEW: 
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