
 

Weekly Expiry Monthly Expiry

21-Oct-22 27-Oct-22

USDINR LTP /           

(Previous Day)
83.05/ (83.00) 83.06/ (83.13) 83.08/ (83.15)

ATM Vols (in %) 6.83% 6.94%

ATM Straddle Price 0.30 0.55

5 days Rolling

21 days Rolling

Historical Volatility

7.78%

8.91%

Futures

Spot

83.00

 

  

 

 

  
 

 

 

USDINR Futures  
(October) 

 
The Dollar seems to be heading higher backed by the surging US 10-year bond yields which at the moment is trading at 4.15% highest since 
July 2008.  
The USDINR pair after a sudden midsession depreciation ended at 82.98 the lowest till date. For the day the, the Dollar index moving higher 
above the 113 mark and the Asian markets trading in red is expected to add a lot more pressure on the rupee.  
Technically, the pair is now trading uncharted territory, so calling a particular level as a resistance is difficult, so the ideal thing to do is to look 
at psychological levels, like 83.50 and 84. We can expect the dollar to continue strengthening as long as the FED maintains its super hawkish 
stance. The overall trend of the USDINR pair continues to be on the upside, but buying naked calls or futures at this point can be risky as RBI 
intervention can trigger stop losses. The ideal thing to do is use bull call spreads to play upside. 
 

 
 

 

 

GBPINR Futures  
(October) 

 
UK’s Finance minister Jeremy Hunt’s efforts to bring back the lost investor confidence seems to have worked out. A couple of days back he 
completely scraped the plan of unfunded Tax cuts and the mini budget which were the pillars of Liz Truss government. To add to the U turn, 
he also cut short the energy price caps to April 2023. These steps did arrest the fall in gilts, but the focus shifted to the possible political 
quagmire in the UK.  
On the Economic releases front, we had the CPI figure come in and the inflation came in at 10.1%, the major contributor to hot CPI data was 
the food inflation, which came in at 14.8% vs 13.4% for the month of August. After the CPI print, the market participants are expecting a huge 
100 BPS hike in the upcoming policy. 
 

 
 

 

 

EURINR Futures  
(October) 

Multi decade high inflation, has led to an increased expectation from the EcB in the coming meeting. The central banks is now in a dilemma, 
they can either follow the ongoing trend of raising the interest rates to control the inflation risking the possibility of a recession, or remain 
put and risk the EURO depreciation against the dollar. And they have to make this decision fast as they are running out of options as time 
passes by. 

 
 

 

 

 

JPYINR Futures  
  (October) 

 
The bond yields rallying higher has put a lot of pressure on the Yen. As we speak the USDJPY pair is inching towards the 150 handle. The 
traders seem to be super alerts as the pair reaches the psychological level of 150, the BoJ and he MoF authorities have been doing verbal 
intervention and have been telling that they are closely watching the volatility in the pair and will not refrain from taking actions to arrest the 
speculative bets.  
 
The trades need to be alert, as we can say from the past experience the Japanese authorities can do stealth interventions and scare off the 
speculators. So we would advise to keep positions light and stick to intraday trades. 
 

 
 

 

 

  

INR Pairs (Trading Range for the Day – (October Futures) 

 USDINR EURINR GBPINR JPYINR 

LTP (% Change) 83.09 (-0.07) 81.1275 (-0.18) 93.045 (-0.39) 55.5025 (-0.27) 

Intraday View Bullish Range bound Range bound Bullish 

Technical Range 82.86-83.36 80.88-81.38 92.80-93.30 55.26-55.76 

Important Indicators 

 DXY BRENT CRUDE 

LTP 113.06 92.31 

1W back 112.36 94.57 

1M back 110.22 90.62 

Date: 20 Oct 2022 

What Options Open Interest (OI) Saying? 

 

n  

Oi addition is seen at psychological levels of 83.50 and 84 calls and 82.50 Put, indicating that the market is looking at psychological levels for resistance and the 82.50 
for the support. The vols elevate as the pair moved to fresh highs 

Reach us at: ks.currency-research@kotak.com                      Disclaimer: https://bit.ly/longdisc 

 


