
 

 
 

INDIA ROUND-UP 
 
USDINR: A quiet morning in Asia so far. Overnight, European and the US stock indices were mixed. Oil edged 
higher, with Brent above 41 dollars a barrel. Asian FX, ex-Japan are trading mostly flat against USD, inspite of 
the sharp gains in USD overnight against major currencies. NDF is showing a higher open for NSE June futures, 
possibly around 76.30 levels. Yesterday, ratings agency Fitch downgraded its outlook on sovereign rating to 
negative but kept the ratings unchanged to one notch above sub-investment grade. Fitch has indicated that high 
fiscal burden, where government debt is expected to climb to nearly 85% of GDP, stress in financial sector and 
medium term challenges to growth are reasons for a negative outlook. Impact of the ratings action may not be 
much on asset prices as it was widely expected. As a result, USDINR may continue to pivot between global risk 
on, re-opening of domestic economy and response of GoI after deplorable attack on Indian army by Chinese 
forces at LAC. Technically, the pair has scope to test 76.75/77 levels as long as it holds above 75.90. Therefore, 
buying on dip is advisable with stop below 75.90 on a June futures closing basis.   
 

 
 

GLOBAL ROUND-UP 
 
Euro: The crucial EU summit gets underway today and all eyes will be over there. EuroUSD has been in a 
downward corrective structure since 10th June, when it scored a high of 1.1422 levels. The pair has strong 
support between 1.1140/80 zone. As a result, EURINR may remain range 85.00 and 86.50 for the time being.   
 

 
 
GBP: GBPUSD declined sharply post BOE policy. GBPUSD is trading around 1.2430 and has scope to test 1.2350 
levels. GBPINR can fall towards 94.00/20 levels, where lay a strong band of support.  
 

  
 
JPYINR: JPYINR remains a buy on decline as long as the pair holds above 70.50 on June futures. Target 71.50. 
Nevertheless, incase of a daily close below 70.50, it can test 70.00 and below levels.  
 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
USDINR 76.10          75.90          76.40                76.75                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
EURINR 85.40          85.00          85.80                86.10                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
GBPINR 94.50          94.20          95.30                95.50                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
JPYINR 71.20          70.80          71.70                72.00                



MACRO VIEW: 
 
One important event in Europe is over and another one begins today. Yesterday, UK central bank pledged to 
increase QE by 100 billion pounds, which was widely expected. However, they did not hint at any discussion 
about negative rates in the coming times. BoE indicated that the economy is recovering and the worst case 
scenario which they expected before is unlikely to materialise and hence the decision to opt for 100 billion 
pounds of QE and not more. However, if the conditions deteriorate, central bank will intervene with more 
monetary easing. It can be argued that BoE has kept the option open for increasing the QE in summer or autumn 
when the path of recovery will be clear and clarity may emerge on the post-Brexit relationship with EU. Whether 
BoE opts for negative rates or not may largely depend on the degree of medium term damage to the economy. 
Hence, NIRP may remain an emergency measure.  
 
From UK to rest of EU. Leaders of the EU’s 27 member states will meet today in what is expected to be only a 
first step towards a consensus on a joint economic rescue that has so far been a tug-of-war between fiscally 
conservative northern countries and a high-debt “Club Med” group of southerners. The leaders will discuss a 
proposal made by the European Commission to borrow 750 billion euros from the market to help revive 
economies hardest hit by the pandemic, notably Italy and Spain. They will also debate a proposal to set the EU 
budget for 2021-27 at 1.1 trillion euros. The bone of contention is on the size and structure of recovery package, 
as the Netherlands, Denmark, Sweden and Austria, dubbed “the Frugal Four”, say the fund is too large and want 
it used only as loans, instead of grants. Loans have to repaid but grants not. However, Germany and France is 
opposed to the idea of loans as are countries from “Club Med”. It is hoped that a compromise will be struck but 
that may require a couple of more summits and couple of months before the last word can be said. Therefore, 
Euro and European financial assets have a long road ahead. 
 
 

MAJOR ECONOMIC DATA TO WATCH: 
 

 UK retail sales @ 11:30 am IST. Important for GBP 
 EU economic summit. Important for Euro 

  
 

PRICE ACTION ANALYSIS: 
 

 

 



 
Disclaimer/Disclosures 

Disclaimer 

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution house. Kotak Securities 
Limited is a corporate trading and clearing member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE), and Metropolitan Stock Exchange of India 
Limited (MSEI). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, 
depository services and Portfolio Management.  

 

Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). Kotak Securities Limited 
is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance Limited and is also a Mutual Fund Advisor 
registered with Association of Mutual Funds in India (AMFI). We are registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014. 

 

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. However SEBI, 
Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advise/warning/deficiency letters or levied minor penalty on KSL for 
certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has our certificate of registration been cancelled 
by SEBI at any point of time. We offer our research services to clients as well as our prospects. 

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into 
whose possession this document may come are required to observe these restrictions. This material is for the personal information of the authorized recipient, and we are not soliciting 
any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would 
be illegal. It is for the general information of clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, 
financial situations, or needs of individual clients. We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy 
or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of 
this material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or down. Past 
performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-investment grade securities - 
involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's price movement and trading volume, as opposed 
to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 

 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, 
there may be regulatory, compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not 
predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the 
recommendations expressed herein. 

 

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client Group. The views 
and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Equities Research Group of Kotak 
Securities Limited.We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short 
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other 
compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed if any or act as advisor or lender / borrower to such company (ies) or 
have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of Research Report or at the time 
of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above mentioned scrip(s) and therefore may should be considered as interested. The 
views provided herein are general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional 
advice before investing. This should not be construed as invitation or solicitation to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team 
(PMS) takes its investment decisions independent of the PCG research and accordingly PMS may have positions contrary to the PCG research recommendation.The analyst for this report 
certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies if any and its or their securities, and no part of 
his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. 

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent.Details of Associates are available on our website ie 
www.kotak.comResearch Analyst has served as an officer, director or employee of Subject Company: NA  

We or our associates may have received compensation from the subject company, if any in the past 12 months.  

We or our associates may have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: NA 

We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company, if any in the past 12 months. We or 
our associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company, if any 
in the past 12 months. We or our associates have not received any compensation or other benefits from the subject company if any or third party in connection with the research report. 
Our associates may have financial interest in the subject company if any. 

Research Analyst or his/her relative's financial interest in the subject company(ies) : NA 

Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report : NA 

Our associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research 
Report. Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the  date 
of publication of Research Report: NA 

 Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of  publication of 
Research Report: NA 

Subject Company, if any may have been client during twelve months preceding the date of distribution of the research report.  

Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone No.: +22 43360000, 
Fax No.: +22 67132430. Website: www.kotak.com / www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City Road, A K Vaidya Marg, Malad (East), 
Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137(Member of NSE, BSE, MSE, MCX & NCDEX), AMFI ARN 0164, PMS INP000000258 and Research Analyst 
INH000000586. NSDL/CDSL: IN-DP-NSDL-23-97. Compliance Officer Details: Mr.  

Manoj Agarwal. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com. In case you require any clarification or have any concern, kindly write to us at below email ids: 

o Level 1: For Trading related queries, contact our customer service at 'service.securities@kotak.com' and for demat account related queries contact us at ks.demat@kotak.com or call us 
on: 30305757 (by using your city STD code as a prefix) or Toll free numbers 18002099191 / 1800222299 and 18002099292. 

o Level 2: If you do not receive a satisfactory response at Level 1 within 3 working days, you may write to us at ks.escalation@kotak.com or call us on 022-42858445 and if you feel you 
are still unheard, write to our customer service HOD at ks.servicehead@kotak.com or call us on 022-42858208. 

o Level 3: If you still have not received a satisfactory response at Level 2 within 3 working days, you may contact our Compliance Officer (Name: Manoj Agarwal) at 
ks.compliance@kotak.com or call on 91- (022) 4285 6825. 

o Level 4: If you have not received a satisfactory response at Level 3 within 7 working days, you may also approach CEO (Mr. Kamlesh Rao) at ceo.ks@kotak.com or call on 91-(022) 4285 
8301. 

 

Level 3: If you still have not received a satisfactory response at Level 2 within 3 working days, you may contact our Compliance Officer (Name: Manoj Agarwal) at ks.compliance@kotak.com 
or call on 91- (022) 4285 8484. 
Level 4: If you have not received a satisfactory response at Level 3 within 7 working days, you may also approach CEO (Mr. Kamlesh Rao) at ceo.ks@kotak.com or call on 91- (022) 4285 
8301. 


