
 
 

INDIA ROUND-UP 

 

USDINR: Asian equity markets are in the green and Asian currencies are also trading marginally higher against 

USD. A risk on day may see USDINR open lower, possibly around 75.20/25 zone on July futures. However, follow 

through is suspect in the pair. Technically, USDINR has support around 75.20 levels and below that it may test 

74.60/70 levels. However, bids from the central bank and lack of speculative interest creates a question mark 

around momentum. Therefore, it is better from risk management, to wait for the pair to rebound towards 

75.50/70 zone to enter fresh shorts. For the time being, consider ratio spreads on options to play the choppy 

nature of the decline.   

 

 
 

 

GLOBAL ROUND-UP 

 

EUR: For Euro, focus remains on the EU summit today. EURUSD is facing profit taking near 1.1450 levels. With 

speculators holding sizable long positions in the pair, there is a risk of a sell-off if the outcome from the summit 

is less than desirable. Technically, upward momentum is intact as long as the pair is holding above 1.1350 levels. 

Resistance near 1.1450 and 1.1500 levels. Nevertheless, in case of a close below 1.1350, a test of 1.1240 may 

occur.  

 

 
 

GBP: GBPUSD managed to bounce from the expect support zone near 1.2500. Buy on decline remains the trade 

in GBPUSD with stop below 1.2450. Resistance will be near 1.2650/1.2700 zone. GBPINR is a buy near 94.00 

handle.  

 

 
 

JPY:  JPYINR may test support near 69.90 levels. Incase the pair slips below 69.90 and sustains, then it may test 

69.60 levels.  

 

 
 

 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

USDINR 75.20          75.00          75.50                75.70                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

EURINR 85.50          85.00          86.10                86.40                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

GBPINR 94.50          94.20          95.10                95.40                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

JPYINR 69.90          69.60          70.50                70.80                



MACRO VIEW: 

 

 
 

Source: Reuters & Tradingview 

 

The all-important EU summit is here. The spending plan, which brings the EU closer to a fiscal union by 

introducing shared debt liability and mostly grants rather than loans, has been instrumental in beefing up 

confidence in the region. The question remains, how much of that confidence can prove to be fatal for EU assets 

and Euro, if no clarity emerges from the summit.  

 

Back in May, the European Commission proposed a 750-billion-euro recovery fund to help the bloc emerge from 

the pandemic-triggered economic crisis. According to the plan, 500 billion euros of this debt-financed recovery 

fund are to be granted as grants and 250 billion as loans. However, the Netherlands, Sweden, Denmark and 

Austria, nicknamed as “frugal four”, oppose providing the aid as grants, and argue that the aid must be linked 

to reforms. In a way, “frugal four” stands in the way of integration of EU’s fiscal policies. ECB has been a strong 

advocate of the debt mutualisation scheme as well as higher proportion of grants in the aid. Italy and Spain have 

been worst hit by the COVID pandemic and have clearly said that they remain opposed to loans over grants. All 

in all, a showdown is expected with Germany and France expected to play the role of the mediator. 

 

Possible outcomes in today’s EU summit: 

 

• The most positive outcome will be if the EC proposal passes as it is. It may further rally in the 

peripheral bonds in the Euro zone and drive the stock prices upward. EURUSD will benefit as 

well and move higher. However, even in that case, two way volatility will remain high, as the 

speculators are heavily long in the currency.      

    

• The next positive alternative is that even though a deal is not struck but an agreement is 

reached and also a clear hint is offered that a deal may be reached in August summit. In this 

case, EURUSD can decline but downside may remain limited between 1.11/1.12 levels.  

  



• The worst case scenario is, if the summit ends in no deal and the disagreements are wide 

enough to offer no near term solutions. This may be extremely negative for EURUSD and 

peripheral bonds. 

 

 

MAJOR ECONOMIC DATA TO WATCH: 

 

• ECB monetary policy press conference @ 6:00 pm IST. Important for Euro 

 

 

TECHNICAL VIEW: 
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