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 As long as US bond yields continue to rise and global equity rally remains strong, JPY can weaken as

Japanese investors selling JPY and buy foreign assets including US Treasury to earn better yields. Yen

carry trade adds further pressure on JPY.

 TRADE BIAS: If JPYINR were to break below 68.70 and sustain, it can be an opportunity to short for a target

of 67.50 and 67.00 levels. The pair is at a key support zone. Needs to be watched.

 LEVELS TO WATCH: Support @ 68.60/70 and 68.00 on Feb fut. Resistance @ 69.25 & 69.55.

USD/JPY

& 

JPY/INR



 Rise in US bond yields have triggered a mini short squeeze in the currency against some of the Asian

peers, including the Chinese Yuan. This means that USDINR can open higher, possibly around 73.05

levels on Feb futures. However, sellers may emerge at higher levels as 73.15/20 remains a major

resistance zone on Feb futures.

 Asian equity markets are trading lower as rise in US treasury bond yields dampen sentiments. This

will have a negative spillover in the Indian stock market as well, with SGX indicating a near 100 point

cut at the open. A pullback in risk assets, which is long due, will offer an opportunity to enter fresh

shorts at USDINR at higher levels, with better risk and reward.

 TRADE BIAS: We have been bearish on USDINR since June 2020, when it used to trade near 76.00 on

spot. We continue hold that view. Sell on rise. Resistance is near 73.20 & 73.50 on Feb futures.

Nevertheless, incase USDINR trades above 74.00, our bearish bias would require a rethink.

USD/INR



 The ongoing lockdowns in Europe is definitely weighing on sentiments but the outlook remains of

optimism. This is exactly what ZEW survey indicated. Investors in Germany expect the economy to

improve over the next six months, as lockdowns are eased.

 A sharp rise in US bond yields is capping the advance in EURUSD. However, we expect buyers to

remain and hence EURUSD and EURINR continue to be “buy on decline” candidates.

 TRADE BIAS: EURINR is a buy on decline with stop below 87.50 with a target of 89.50.

 LEVELS TO WATCH: Support @ 88.00 & 87.70 on Feb fut. Resistance @ 88.45 & 88.75.

EUR/USD

& 

EUR/INR



 EVENT TO WATCH: With inflation rising around the world due to surge in commodity prices, higher

rentals, bottlenecks in supply chain and base effect, focus will be on CPI release from UK. A higher CPI

reading can be positive for GBP pairs.

 With UK vaccinating its population quickly and also keeping its fiscal spending high and interest rates

low will allow for the economy to boom in 2021. Post Brexit, foreign investments can remain high in

real assets and financial assets in UK. All these augurs quite well for GBP, especially when theme

remains $ negative.

 TRADE BIAS: With GBPUSD on an uptrend and USDINR on a measured down move, GBPINR remains

a buy on decline with SL below 99.70 on a daily closing basis. Target 102.00/102.50.

 LEVELS TO WATCH: Support @ 101.10 & 100.80 on Feb fut. Resistance @ 101.65 & 102.00.

GBP/USD 

& 

GBP/INR



FPI 
FLOWS

 The three macro factors that drive the value of USDINR: (i) Carry trade done by speculators by selling

USDINR forwards/futures and rolling it (ii) capital flows including FPI flows (iii) RBI intervention.

 Alongwith macro and technical factors, Intermarket has significant impact on USDINR. Keep an eye on (i)

US Dollar Index (ii) Global equity indices (iii) Oil prices (iii) Asian currencies against US Dollar

 FPI flows have turned positive so far in Feb, but cocktail of rising oil prices and hardening US yields can

risk reversing that trend. Need to be careful here.

MONTH EQUITY DEBT

Apr-20 (904) (1,057)

May-20 1,929 (2,902)

Jun-20 2,890 552

Jul-20 1,018 (568)

Aug-20 6,294 368

Sep-20 (1,052) 896

Oct-20 2,661 314

Nov-20 8,132 326

Dec-20 8,420 1,227

Jan-21 2,658 (660)

Feb-21 2,854 416

FY21 34,900 (1,088)

 ( $ Million)



TACTICAL 
BETS

***   For intra-day and short term calls kindly refer to our trading calls issues via email ***

FX PAIR POSITIONAL VIEW (1 to 2 MONTH)

USD/INR

We have been bearish since 76, in June 2020 and continue to be so. High carry and postive capital 

flow environment from improving economy will allow INR to appreciate. RBI remains a spoilsport 

but there massive intervention program has not just made INR undervalued on NEER basis but also 

attractive in terms of low volatility and high carry. We look for a test of 71.80/72.00 levels over the 

near term. We need to keep an eye on oil prices. But Oil may become a factor, if it continues to 

move higher, possibly above 70 dollars level.

EUR/INR
As long as EURUSD maintains the uptrend by holding above 1.1950 levels and moving towards 

1.2350, EURINR will remain a buy on decline with SL below 87.50 for a target of 89.50.

GBP/INR

GBPUSD and GBPINR can continue to move higher as global asset managers rebalances their 

holdings of UK assets from underweight to par. GBPINR is a buy on decline with SL below 100 for 

a target of 102.50
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