
 
 

INDIA ROUND-UP 
 
USDINR: The hope for a vaccine trumps everything else. Biotech firm Moderna announced that it will 
be starting phase 3 of its COVID-19 vaccine trials at the end of the month, joining Pfizer and BioNTech. 
Similar developments are seen in India and elsewhere in the world too. The global co-ordination for a 
cure and vaccine is at a stupendous level and this provides hope to the markets. US Dollar is under 
pressure and equity markets and commodities are rising. A copybook risk on session. USDINR July 
futures may open just under 75.40. The pair may continue to be haunted by lack of momentum. 
However, upside may remain capped below 75.65/75 on July futures. Support is expected around 
75.30, followed by 75.00/10 levels. Selling on rise remains a preferred bet but with stop above 76.00 
handle on July futures.  
 

 
 

GLOBAL ROUND-UP 
 
Euro: EURUSD has for the moment stalled near its June 10th high of 1.1422 levels. I would advise taking 
profit at these levels and wait for either a clear breakout above 1.1430 levels or a pullback near 
1.1330/50 zone to enter fresh longs. Focus will remain on the EU meeting later in the week on 
approving the EU recovery fund of 750 billion euros, most of which are grants. Euro has risen on the 
hopes of it being ratified. However, if the meeting shows wide divergence between members, then 
Euro can weaken against most currencies.  
 

 
 
GBP: GBPUSD has bounced from under the 1.25 handle. The pair has strong support closer to 1.25, 
which may continue to hold. Therefore, buying on decline can be done for GBPUSD as well as for 
GBPINR.  
 

  
 
JPY: USDJPY is trading below 107 handle and with USDINR well above 75, it means JPYINR remains 
well supported above 70 handle. For the time being a range of 70.00 to 71.00 may unfold in JPYINR.  
 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
USDINR 75.20          75.00          75.50                75.70                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
EURINR 85.70          85.40          86.10                86.40                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
GBPINR 94.50          94.20          95.10                95.40                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
JPYINR 70.20          70.00          70.70                71.20                



MACRO VIEW: 
 
 

 
source: https://www.worldometers.info/coronavirus/country/india/,  https://www.mohfw.gov.in/ & Kotak Securities  
 
The good news is that fatalities are slowing down around the world and remains low in India. However, 
the not so good news remains the rising number of new cases around the globe and also the rising 
number of active cases, inspite of a high recovery rate. In India, as long as the active cases do not peak-
out and begin to decline sustainably, lockdowns, full or partial would not be revoked. With 
Maharashtra, Tamil Nadu, Karnataka and Delhi accounting for nearly 2/3rd of the active COVID cases 
in India, economic activity would remain crippled. These states are the major economic hubs.  
 
Government has a clear cut approach towards supporting the economy. They do not want to indulge 
in significant spending as that may not work with major economic centres under some form of 
lockdown. They are therefore focussing on keeping people out of starvation, channelling funds into 
the rural economy, where a good monsoon can provide livelihoods to crores of Indians and also 
focussing on a limited form of financing support to MSMEs, who are the risk of going under. However, 
till the time, the curve of active cases not sloping downward, economy and the financial sector would 
have to weather the storm. Once the curve decelerates and lockdowns are lifted, then I expect 
government to resort to next round of stimulus to drive the economy. This process would not prevent 
businesses from going under and even financial sector facing major bad loan problems, but once the 
economy picks up speed, these issues will be absorbed along the way. 
 
 

MAJOR ECONOMIC DATA TO WATCH: 
 

 UK CPI @ 11:30 am IST. Important for GBP. 
 US industrial production @6:45 pm IST. Important for USD. 
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PRICE ACTION ANALYSIS: 
 

 



 
Disclaimer/Disclosures 
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