
 
 

 

INDIA ROUND-UP 
 

USDINR: Initially it was 76.60 and now it is around 76.80, USDINR April futures on NSE is unable to clear the 

supply line. There is no confirmation of a trend reversal. The pair may open around 76.10/20 levels, which will 

place it below Monday’s low. If the pair sustains here, it can risk a fall towards 75.60 levels. Technically, the pair 

needs to respect 75.60 on futures and 75.40/50 zone on spot, for the bullish bias to continue. Therefore, as long 

as 75.60 is intact on futures, buy the dip as the pair may re-test the immediate minor resistance around 

76.80/85 and thereafter closer to 77.40 levels on futures. 

 

 

GLOBAL ROUND-UP 
 

EURINR: Uptrend is intact as long as the pair holds above 82.00 levels. For now a range may unfold between 

82.30 and 83.60. Above 83.60, it can aim for 9th March high of 85.45. Nevertheless, in case of a sustained 

trading below 82.00, can expose 20th March low of 80.33. 

 

GBPINR: Uptrend remains intact as long as prices do not close below 92.30 levels. Resistance is around 96.00 

levels. Wait for a decline towards 94.00/93.50 to enter fresh longs for a target of 98.00 levels.   

 

JPYINR: Trend remains upward as long as the pair holds above 69.50 levels.  Immediate resistance is around 

71.20, followed by 72.00 and 73.20 levels.  This pair remains sensitive to risk appetite in markets. When there is 

global equity sell off, JPYINR tends to rise and vice a versa, due to it being used in carry trades.  

 

 

MACRO VIEW: 
 

The two most widely quoted years for reference when anchoring the comparison of current economic 

phenomenon to past are: 1930s and 2008. First one was long and brutal economic downturn, aggravated by 

major policy mistakes and latter was brutal but short lived due to strong policy response. However, both these 

timeframes are erroneous to be compared with now. In both the cases, the problem was a financial market 

shock transmitting through the economy and that caused debt deflation. What we are facing now, is neither of 

those issues. Right now, in the world, a health crises in unfolding. For many nations around the world, under 

lockdown, the trade-off is between making a living and living to make it. It is no brainer that governments around 

the world are choosing the latter, which is stay behind closed doors for as long as needed and economic activity 

will occur later.  

 

IMF could not save themselves from the temptation of these two points of reference. In its world economic 

outlook, it projected global GDP to contract by 3% in 2020. It has however projected sharp rebound in 2021, 

with GDP growing over 5%. But I will warn against investing too much time and energy on these projections. The 

path of the virus is still unknown. Yes, the good news is that daily infections graph has come off over the past 5 

days. US and Europe is showing a deceleration but it is too early to call a victory. There are reports of relapse on 

cured patients in South Korea. Also, we need to watch what happens to the curve once lockdowns are eased 

over the month of May. Therefore, between now and mid-May, when several nations, including India are talking 

about easing restrictions in a phased manner, there can be risk of a second wave. At this point it is unknown. 

 

Financial markets will lap up every positive news on the virus at this time. The theme at play is that the worst 

case scenario may have been avoided. This is triggering short covering and some tactical buying in risk assets. 

However, this technical buying is yet to see large macro funds bet big money. They are waiting in the side-line. 

Rightly so. Economic damage in India and world from the lockdowns will be significant. How significant, will 

depend on how long it takes to return to normalcy, which could be months away. Then there is the risk of a 

second wave, which if occurs, can hit the economies even harder. In all this, fiscal support has to be significant. 



Governments have to spend huge sums of money and they would have to be supported by central banks. India 

cannot shy away from “deficit financing”. RBI, along with GoI, may have to opt for large scale borrowing and 

debt monetisation. This will be to support livelihoods and also the yields. However, Rupee may depreciate under 

such circumstances. 

 

 

MAJOR ECONOMIC DATA TO WATCH: 
 

 

• US retail sales @ 6:00 pm IST. Very important for USD 

 

 

 

TECHNICAL VIEW: 
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