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INSTRUMENT LAST PRICE  1 DAY 1 MONTH 1 YEAR

USD/INR  68.83 0.22% 0.0% -7%

EUR/INR  78.86 -0.83% -1.4% 3.5%
GBP/INR  88.24 -0.08% -1.7% 6.7%

JPY/INR  62.12 0.32% 1.8% 7.3%

EUR/USD  1.1411 -1.01% -2.4% -4.2%

GBP/USD  1.2765 -0.48% -2.7% -1.2%

USD/JPY  110.80 -0.26% -0.9% 0.8%

USD/CNH 6.8515 0.10% 0.7% 3.9%

10 YR YIELD- IN  7.75 0.01 -0.05 1.02

10 YR YIELD- USA  2.87 -0.01 0.05 0.70

GOLD ($/Oz)  1219 -0.1% -2.5% -5.3%

SILVER ($/Oz)  15.30 -1.00% -4.2% -10%
BRENT CRUDE ($/Brl)  73.00 1.2% -6.5% 43%

COPPER 3M ($/Ton) 6160 2.2% -2% -2.6%

NIFTY 11429 -0.36% 4.00% 18%
HANGSENG 38366 -0.84% 1.00% 5.5%

S&P 500 2833 -0.71% 2.00% 16%

INR 1M  FWD  0.26 0.01 (0.01) 0.01

INR 2M  FWD  0.51 (0.01) (0.00) (0.01)

INR 3M  FWD  0.75 (0.01) (0.01) (0.01)

INR 6M  FWD  1.50 (0.01) (0.02) 0.07
INR 12M  FWD  3.01 (0.01) (0.02) 0.25

1 DAY  MTD  QTD  CTD

FII INVESMENT- EQ ($ Mn) 134 153 361 -260
FII INVESMENT- DEBT ($ Mn) 75 571 675 (5434)

TOTAL- ($ Mn) 209 724 1037 (5694)
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FX VIEW

It is a sea of red on either side of the Black sea. Both, Turkey and Russia, under fire from the US administration,
with fresh set of sanctions in place, is seeing their currency implode. Turkey is worst hit, as its currency has
fallen by more 22% over the past 30 days, worst performer in the EM basket. Russian ruble too is on a weak path.
Higher oil prices is helping Russia and hence the slide may not have been as steep as was seen in TRY. The Rus-
sian economy has for four years been hurt by the effects of sanctions imposed on the country in response to its
annexation of Crimea and intervention in Ukraine. The new set of sanctions is looking to choke investment flows
of foreign companies operating in Russia. As foreign investment flows dry up, Russian economy can grind to a
standstill.

Poor economic policies in Turkey, where the central government arm twisted the central bank to keep rates low
on the face of double digit inflation is hurting the currency. Foreign currency debt to GDP in Turkey is over 30%
GDP with many of the leading financial institutions in Turkey exposed to a weak Lira. Domestic companies have
borrowed in foreign currency and on an unhedged book, the surging liability can push many of them towards
bankruptcy, forcing the lenders to take the hit on their exposures. It is a perfect contagion which we are seeing
in Turkey, where weaker currency feeds banking contagion that in turn causes currency to weaken. Speculators
are having a field day. As a collateral damage, European banking stocks are taking it on the chin. Some of the big
lenders, like BBVA, UniCredit, BNP Paribas and ING have sizable exposure to Turkish economy and hence they
have attracted scrutiny from European Supervisor Mechanism, the body set up by the European Central Bank to
oversee the stability of Europe's biggest banks. Some of these European banks have exposure to both Russia and
Turkey. Hence, the adverse impact on the Euro. For the near term, we would continue to play Euro as proxy for the
TRY and Ruble. As long as these two currencies continue to weaken, we would be tempted to short the Euro
against almost all currencies, especially the USD. Technically, Euro USD has broken down from its 2 month range
and is vulnerable to a decline towards 1.12 levels. On other majors, GBPUSD will be driven by Brexit talks,
though next week, three key economic data is scheduled for release. First the jobs data, followed by inflation and
then retails sales. A better than expected data may not be enough to trigger a sustainable rally in GBPUSD, as
market is more focused on Brexit progress, than on economic data flow, as BOE has taken a backseat. However,
a stronger data can help GBP gain against Euro and Rupee. GBPINR is oversold and a bounce back to 89.00 may
occur. JPYINR is stuck within a range but we have been buyer on decline closer to 61.00 on spot. JPY importers
are advised to hedge their payables every time the currency slides closer to 61.00 levels.

Not surprisingly, Rupee has been an outperformer over the past 4 weeks, thanks to lower oil prices and heavy
intervention from the RBI. Out of 24 major currencies in the EM basket, Rupee has ranked at 6th, staying flat
against USD over the past month. However, if the pressure continues to mount on EM currencies and the Euro, we
would expect USDINR too to head higher. Technically, a sustained break above 69.00 should signify a break for
a move towards 70.00 and even 71.00 levels but be careful about heavy intervention from the central bank.
Importers are advised to hedge on decline towards 68.60/80 zone on spot, using range forward option struc-
tures. Exporters can use Put option spreads as a break below 68.00 less likely in the current environment. For-
wards may not be an effective hedging tool at this point in time and options are only liquid on the exchange. On
BSE we can offer you USDINR options with weekly settlements, which should provide you greater flexibility to
manage your cash flow risk. Speculators are advised to buy on decline b/w 68.60/80 SL 68.40 on spot basis.
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