
 
 

INDIA ROUND-UP 

 

USDINR: A risk-on mood prevails across Asian equity markets. US Dollar is on the back foot and commodity 

prices are rising. This is a template which calls for Rupee to rise against the Greenback, but there is a spanner in 

the works. It is the RBI. Central bank remains engaged to protect USD at all cost. This over a period of time may 

breed complacency amongst exporters. At the same time, if the weak trend in US Dollar persists for the whole 

of FY21, then a time may emerge, when the sustained expansion in the balance sheet of central bank, with ultra-

low yielding assets at a time of massively surplus liquidity, may cause significant strain on dividend payable to 

the GoI in the current financial year. To reduce that strain RBI may slow down its purchases via spot and thereby 

opening a window for Rupee appreciation. A sudden appreciation can then catch exporters off guard, triggering 

a possible panic and accentuating the fall in USDINR.  

 

However, over the short to medium term, if the RBI remains committed to protect USDINR and not let the pair 

drift below 74.50 on spot, then a listless range remains in store for the pair. Broader range is 74.50/60 to 

75.50/60 on the pair, with intermittent support levels near 75.00 and 74.80 and resistance near 75.20 and 75.40 

on spot basis. Selling options and earning premium remains the preferred trade, apart from scalping 

opportunities. Positional traders can look to sell on rise near 75.40/75.50 zone on spot basis but maintain a stop 

above 75.80 on a closing basis.  

 

 
 

GLOBAL ROUND-UP 

 

EUR: Downward corrective move continues in EURUSD. I would advise to buy the decline but with stop below 

1.1680 on a closing basis. Resistance is near 1.1950 levels, followed by 1.2100 handle. Nevertheless, if the pair 

breaks down below 1.1680, then it may test 1.1500/1.1550 support cluster. EURINR remains a buy on decline 

with stop below 87.60 on August futures. 
 

 
 

GBP: GBPUSD remains a buy on decline as long as the pair holds above 1.2980 levels. Resistance is near 1.3150 

and 1.3200 levels. GBPINR August futures is also a buy on decline but with stop below 87.80 levels. Nevertheless, 

incase GBPUSD closes below 1.2980 and GBPINR below 87.60, it can witness further corrective decline of nearly 

1%.    

 

 

 

JPY:  JPYINR remains a buy on decline as long as the pair holds above 70.40 levels on August futures. Near term 

range is between 70.40 and 71.40. Nevertheless, incase the pair slips below 70.40, it can test 69.80/70.00 region. 

 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

USDINR 75.00          74.90          75.30                75.50                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

EURINR 87.70          87.30          88.40                88.80                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

GBPINR 97.80          97.40          98.40                98.80                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

JPYINR 70.60          70.40          71.00                71.30                



MACRO VIEW: 

 

 
Source: NSDL 

 

A trend has emerged in the way FPI money is flowing to India. After a shock in March, outflows gradually flipped 

to inflows in June. June-July saw net inflows but debt segment saw outflows in July. Over the first week of August, 

flows have been net positive across the categories, which is a positive development. Equity has been a bright 

spot for flows but debt has been a weakness. Bloated borrowing needs of the central government and state 

governments, coupled with slowdown in OMOs at the longer end of the sovereign curve has kept FPIs out of the 

local bond market. Over the medium term, the bond market can be the inflexion point for FPI flows. 

 

If FPI flows can turn solidly positive in this segment it can be another positive factor the Rupee and obviously for 

the bond prices as well. What can flip the sentiment? Inflation is not an issue but the market may need RBI to 

begin buying medium to long term bonds in sizable quantities, with some estimates pegging it at nearly INR 3 

lakh crore of buying needed from the central bank. If RBI enters the bond market as a major buyer, it can change 

sentiments and bring out lumpy inflows in debt. Therefore, this will be the area to keep a watch. 

 

MAJOR ECONOMIC DATA TO WATCH: 

 

• India’s IIP @ 12:00 pm IST. Important for INR. 

• UK Claimant Count Change @ 11:30 am IST. Important for GBP. 

 

PRICE ACTION ANALYTICS: 
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