
 

 
 

INDIA ROUND-UP 
 
USDINR: Fed played well as they stuck to their script. After a huge economic & financial shock, when economy 
is recovering, central bank needs to ensure that financial conditions stay as easy as possible. Though US stocks 
closed lower but Nasdaq continued its march into another all-time high. In a positive development for global 
economy, South Korea’s exports for the first 10 days of June soared 20.2% from the same period a year earlier. 
Semiconductor chips are very sensitive to global recovery cycle so strong demand for it reflects global demand 
is improving. Hence, historically South Korea’s export growth have been a bell weather for global economy 
and for global trade.  
 
Asian currencies are all trading higher against US Dollar and the Greenback is also nursing losses against majors. 
Domestic news flow has also been positive with S&P affirming the rating and outlook for India and even Fitch 
signalling that growth can rebound to above 9% in FY22, if further deterioration in the financial sector can be 
avoided. All in all, a risk on mood should be supportive for Rupee. But like famous singer Shania Twain once 
sang a foot tapping number, “that don’t impress me much”, USDINR is going to sing the same . Therefore, 
keep doing what we have been doing: (i) fade the moves towards flanks of the range of 75.00 and 76.00 on spot, 
with strong support near 75.40 (ii) sell options to earn the premium  
 

 
 

GLOBAL ROUND-UP 
 
Euro: Unlike the cable, which slipped from 1.28 handle, EURUSD remained firm under the 1.14 handle. Euro got 
a boost from a dovish Fed and then talk of creating a “bad bank” from ECB members.  EURUSD having survived 
the FOMC, is likely to march higher, towards 1.15 handle in the coming sessions. Intra-week corrective declines 
may remain supported between 1.1250/1.1300. EURINR too remains well supported around 85 handle.  
 

 
 
GBP: GBPUSD failed to sustain the push towards 1.28 handle and has slipped marginally. UK has been slow to 
remove the lockdown and that is hurting sentiments. A business investment survey released has shown that 
firms in UK have cut back on hiring and investments and intentions have sunk to 3-year low. Due to lack of 
indigenous triggers, GBP is a sell against Euro, once the EURGBP pair trades around 89 handle. If GBPUSD breaks 
below 1.2700, it can test 1.2600 levels. Upside remains capped around 1.2800.  
 

  
 
JPYINR: JPYINR: JPY continues to strengthen. JPYINR may inch towards 70.70 levels, which remains a strong 
resistance. If the pair breaks above 70.70, then play for 71.70.   
 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
USDINR 75.45          75.20          75.85                76.15                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
EURINR 85.70          85.30          86.30                86.70                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
GBPINR 96.00          95.70          96.40                96.80                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
JPYINR 70.50          70.00          71.00                71.40                



MACRO VIEW: 
 

 
 
US The graphic clearly shows how aggressive Fed has been in its response post COVID. This is a departure from 
previous crises, when Fed would be slow to respond and that would immense damage to the economy and 
financial system. However, one can argue that offtake from the above programs have been low but that’s is a 
positive and not a negative development. A central bank is the “dealer and lender of last resort”. Its safety nets 
have to be in place, in case it becomes necessary for an entity.  
 
Last night, FOMC clearly indicated that Fed remains committed to keep rates close to zero at least till end of 
2021, a good eighteen months. Fed will also continue buying treasuries at least at a pace of $ 20 billion a week. 
It also means, that the pace of asset purchase can be increased as well. The message is clear; Fed is going to err 
on the side of caution than prematurely celebrating a recovery. Though Fed members have been reluctant to 
introduce negative rates due to its efficacy but the idea of “yield curve control” remains very much a part of the 
active playbook. US Fed chief hinted that YCC is being deliberated upon but no decision has been made. Under 
YCC, a central banks looks to cap the yield on long term government debt and thereby cap the yields on medium 
to long term loans of private sector. If in future, long term yields begin to rise, YCC can become a reality and 
such a move can be negative for the USD, as it would ensure financial conditions remains loose and that is a drag 
on demand for USD. 
 
 

MAJOR ECONOMIC DATA TO WATCH: 
 

 US Unemployment claims @ 6:00 pm IST. Important for USD 
  
 

PRICE ACTION ANALYSIS: 
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