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EUR/USD

&
EUR/INR


Political tailwind is a new phenomenon for the Euro currency. Ever since GFC in 2008, various
political headwinds have plagued the currency from time to time. This time around, a political
realignment in Italy has the market talking.



Ex-ECB chief Mario Draghi, nicknamed as “super Mario” is all slated to become PM of Italy. Italy’s
decades of political instability has added to the woes of economic stagnation. Hope is “super Mario”
will be able to change that. Markets love new theme and this is one such. It is + ve for Euro currency.



TRADE BIAS: EURINR is a buy on decline with stop below 87.50 for 89.50.



LEVELS TO WATCH: Support @ 88.20 & 87.90 on Feb fut. Resistance @ 88.60 & 88.95.

GBP/USD

&
GBP/INR


UK is quickly vaccinating its population. At the same time, UK government may announce another
fiscal stimulus before end of March. This will allow the economy to benefit from a potent cocktail
during summer.



As the UK economy will re-open, pent up demand, coupled with fiscal / monetary push can create a
strong up leg in the economy. GBP is pricing that in and so is the UK stock market.



TRADE BIAS: With GBPUSD being bullish, GBPINR remains a buy on decline. GBPINR may face stiff
resistance near 101.00/101.20 zone on Feb futures. Above 101.20, it can aim for 101.70/102.00



LEVELS TO WATCH: Support @ 100.70 & 100.35 on Feb fut. Resistance @ 101.20 & 101.70.

USD/JPY

&
JPY/INR


A broad based weakness in the US Dollar has impacted USDJPY. The pair has pulled back. A re-test of
104.20 region may occur, where fresh long positions can be considered.



TRADE BIAS: JPYINR has been oscillating between 68.80 and 72.00 for the past 10 months. With prices
near the lower end of the range, fresh shorts are not advisable. Longs can be done near 69.00 with stop
below 68.70.



LEVELS TO WATCH: Support @ 69.00 & 68.80 on Feb fut. Resistance @ 69.55 & 69.80.

USD/INR


Oil prices are back above 60 and also 10 year yields are holding above 6% mark and threatening to
move towards 6.25%, if RBI does not cap them. However, there is little impact of these things on
Rupee, as high carry and relative undervaluation continues drive speculators into the currency.



As long as US Dollar continues to move lower in the global market, EM equity inflows will remain
robust. That is enough to keep the downside possibilities alive in USDINR.



TRADE BIAS: Positional view remains DOWN. However, with RBI having defended 72.75 well, short
covering rallies can offer opportunity to sell near73.30/50 region in Feb futures.



LEVELS TO WATCH: Support @ 73.00 & 72.80 on Feb fut. Resistance @ 73.30 & 73.50.

MONTH
Apr-20
May-20
Jun-20
Jul-20
Aug-20
Sep-20
Oct-20
Nov-20
Dec-20
Jan-21
Feb-21
FY21

FPI
FLOWS

( $ Million)
EQUITY
(904)
1,929
2,890
1,018
6,294
(1,052)
2,661
8,132
8,420
2,658
1,971
34,017

DEBT
(1,057)
(2,902)
552
(568)
368
896
314
326
1,227
(660)
202
(1,302)



The three factors that drive the value of USDINR: (i) speculative bets in USDINR derivatives (ii) capital
flows including FPI flows (iii) RBI intervention.



The big bulge in FPI flows in equity, which is at record, may grow further, as US unleashed a cocktail of
higher USD liquidity and bigger fiscal push.



Debt investments are lackluster. A combination of rising US yields, fear of inflation, massive GoI
borrowing is keeping FPIs away.

TACTICAL
BETS

FX PAIR

POSITIONAL VIEW (1 to 2 MONTH)

USD/INR

Primary trend remains DOWN. RBI has single handedly kept the USD breathing above 73.00 on
Feb futures, but for how long. Higher carry and expected surge in USD liquidity can weigh down
even more on the pair. Therefore, sell on rise for a target of 72.00 on first month futures.

EUR/INR

As long as EURUSD maintains the uptrend by holding above 1.20 levels and moving towards
1.2350, EURINR will remain a buy on decline with SL below 87.50 for a target of 89.50.

GBP/INR

GBPUSD and GBPINR can continue to move higher as global asset managers rebalances their
holdings of UK assets from underweight to par. GBPINR is a buy on decline with SL below 99.50
for a target of 102.00/102.50

JPY/INR

JPYINR has achieved our target of 69.00/69.20. At these levels, fresh shorts are not advised. One
can buy near 69.00 with stop below 68.70 on a daily closing basis. Target for a return to
70.00/70.20 levels

*** For intra-day and short term calls kindly refer to our trading calls issues via email ***

• Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E),
Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone No.: +22 43360000, Fax No.: +2267132430.
Website: www.kotak.com / www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21,
Opp. Film City Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI
Registration No: INZ000200137(Member of NSE, BSE, MSE, MCX & NCDEX). Member Id: NSE-08081; BSE673; MSE-1024; MCX-56285; NCDEX-1262. AMFI ARN 0164, PMS INP000000258 and Research Analyst
INH000000586. NSDL/CDSL: IN-DP-NSDL-23-97.
• Customer Service Number – 1800 209 9191 email id – service.securities@kotak.com. Compliance Officer
Details: Mr. Manoj Agarwal. Call: 02242858484, or Email: ks.compliance@kotak.com. Investments in
securities market are subject to market risks, read all the related documents carefully before investing. The
information is only for consumption by KSL client and such material should not be redistributed
• Click here for detailed disclaimer

8

