
 

 
 

INDIA ROUND-UP 
 
USDINR: Risk on and dollar off, this remains the theme across Asia. Overnight US stock market surged higher as 
hopes that worst of the COVID impact is behind us and gradually economies will get back to normal. A certain 
claim by WHO has added to the optimism. WHO has said that asymptomatic patients rarely spread the virus. 
This is big relief, as initially it was feared that COVID can transmit equally from symptomatic or even 
asymptomatic people. Apart from this, reports suggest that Both Australia and New Zealand have not seen any 
new case for weeks now provided further boost to sentiments. However, amidst all these China continued to 
behave like a spoiled teenage brat, who inflated ego has been punctured. China has advised its citizens not to 
travel to Australia. China vs world is not the way for any sensible nation and this continued belligerence against 
its neighbours on western and in the Pacific smacks of a nation which is feeling increasingly unsecured. Anyways, 
currency markets have not paid much heed to these tantrums from China as of now. USDCNH is hovering under 
7.08 and USDINR is quoting around 75.50 in the NDF, spot reference. USDINR remains locked within the 75.00 
and 76 levels on spot, with 75.45 and 75.20 as support.  
 

 
 

GLOBAL ROUND-UP 
 
EURINR: EurINR seems to have entered the consolidation phase. It is stretched, after a relentless run 
from 81.50 to 86 levels. Near term support around 85.00/84.80 can be tested, which if broken, can 
expose 84.50/30 zone. On EURUSD, a pullback towards 1.1140/60 may occur and can be opportunity 
to enter fresh long positions.  
 

 
 
GBPINR: GBP inched higher amidst an ongoing improvement in global market sentiment as well as the 
evaporation of Brexit trade negotiation anxieties as the EU and UK have all but conceded that there are no 
looming hard deadlines for negotiations and they will likely run right through until year-end. GBPUSD may rally 
further and test 1.2850 levels. The pair has strong support between 1.2620/50 levels.  
 

  
 
JPYINR: A sharp reversal occurred in USDJPY overnight. USDJPY fell from 110 to 108 levels. As a result, JPYINR 
may open near 70 handle. As long as the pair holds below 70.30 levels, it is an opportunity to enter fresh short 
between 70.00/20 levels on June futures. Nevertheless, incase of a close above 70.30, the pair may aim for 
70.70/80 levels. 
 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
USDINR 75.45          75.20          75.75                76.00                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
EURINR 85.20          84.80          85.80                86.00                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
GBPINR 95.70          95.50          96.40                96.80                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
JPYINR 69.50          69.00          70.00                70.30                



MACRO VIEW: 
 
Now world bank joins the bandwagon, sharply downgrading its estimates for global GDP and also India’s GDP. 
In both the case, the contraction will be sharp. It is now a more or less consensus that India’s GDP will shrink 
between 3%-6% in FY21. As a result of the contraction, first time in 4 decades, stress on the books of the financial 
sector can be large. Care ratings have said that NBFCs will continue to face challenges in securing funding, as 
institutional investors are shying away from their debt instruments, making NBFCs increasingly dependent on 
banks for their rollover needs. However, banks too have turned risk averse. This means that over the next 12 
months, the shadow banks will be a liquidity conservation mode and not trying to expand their loan book. 
Therefore, banks have an opportunity as well as responsibility in picking up the slack from the NBFCs.  
 
Credit is lifeblood of the economy. Once credit offtake remains subdued, which has been the case for the past 
couple of years, it will be increasingly difficult to pivot the economy from low growth phase to a high growth 
phase. Economic improvement is bound to happen, as the lockdown is eased. However, that demand bump up 
could be largely driven by pent up demand. Once that demand is satisfied, growth may falter. Therefore, on a 
sequential basis, economic activity can improve between June till Diwali, as pent up demand and festive season 
buying kicks in. However, post Diwali economic growth may slump. Global growth and global trade have been a 
drag on domestic growth and unless that engine kicks in, India’s economic recovery would be bumpy. 
 
 

MAJOR ECONOMIC DATA TO WATCH: 
 

 US JOLTS job opening @ 7:30 pm IST. Important for USD 
 
 

TECHNICAL VIEW: 
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