
 
 

INDIA ROUND-UP 
 
 
USDINR: Risk on is the dominant theme across markets. After US economy surprised on Friday with 2.5 million 
job growth in May and much lower unemployment rate, global equity markets punched higher. SGX Nifty is 
suggesting a higher open here as well. USDINR may open marginally lower, around 75.65/70 levels on June 
futures. There are no dominant drivers in USDINR to ensure the pair breaks out from its range of 75.10 and 76.20 
on first month futures. Ways to trade this pair are: (i) Buy or sell near the flanks of the range (ii) Sell options, 
weekly and monthly, to collect premium. Nevertheless, once the pair begins to trend out of the range, one must 
participate in that direction. 
 

 
 

GLOBAL ROUND-UP 
 
EURINR: EurINR may be stretched now after a relentless run from 81.50 to 86 levels. EURUSD has had a nine 
consecutive days of higher highs. After a strong US jobs report, a corrective pullback in both EURUSD and EURINR 
is on cards. Near term support around 85.00/84.80 can be tested, which if broken, can expose 84.50/30 zone. 
On EURUSD, a pullback towards 1.1140/60 may occur and can be opportunity to enter fresh long positions.  
 

 
 
GBPINR: EU and UK have agreed to keep the talks on, even if there is no progress in the last few rounds. UK PM 
is going to be in Brussels in June and some progress may happen then. At the same time, there are indications 
that UK may seek an extension if it seems unlikely a deal may be stuck before year end. GBPUSD is trading above 
1.27 handle and has scored an eight consecutive higher high. The pair may run into supply soon, between 
1.2800/1.2850 levels. As a result, GBPINR may remain capped around 97.50 levels. 
 

  
 
JPYINR: Having broken 70 handle this pair remains in the grip of the JPY bears. Sell on rise is advocated with stop 
above 70.00 Support around 69.00 and then 68.40 levels. 
 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
USDINR 75.60          75.45          75.75                76.00                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
EURINR 85.20          84.80          85.80                86.00                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
EURUSD 1.1250       1.1200       1.1350             1.1400             

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
GBPINR 95.70          95.50          96.40                96.80                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
GBPUSD 1.2640       1.2600       1.2750             1.2800             

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
JPYINR 69.00          68.40          69.60                70.00                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
USDJPY 109.00       108.50       109.60             110.20             



MACRO VIEW: 
 

 
 
Cost of default risk free money, which is considered to be yield on government bonds has deep linkage with the 
valuation of risky assets like equity. A reverse of PE ratio gives us earnings yield of Sensex. I compared the 
earnings yield of Sensex with the yield on Government of India’s 10 year bond. Then I created standard deviation 
score on the difference between the two to mark areas where money flow rotated from bond to equity and vice 
a versa. The COVID sell-off during March-April had corrected the overvaluation which had persisted for a long 
time. The relative undervaluation of Sensex to bonds, is more than it was during the taper-tantrums of 2013 and 
demonetisation shock of 2016. This does not mean that stock market can keep moving up from here but it surely 
offers a perspective as to where risk assets stand in relation of risk-free assets in India. 
 
If spread between 1 year bond yield which is around 4% and 10 year bond yield is hovering around record levels. 
The large issuance of bonds by central and state governments are keeping the term spread so elevated. 
However, if RBI can step into the secondary market and buy government bonds via OMOs, then on one hand it 
will lower the term spread and on the other hand it can add further fuel to the rally in stock markets. The need 
for central banks to look at controlling the term premium is not just a need in India but around the world, 
including US. There is growing clamour for Fed to announce a similar measure to flatten the spread between 
yields of long term bonds and short term debt. If US Fed announces such a measure in its upcoming meeting it 
can be a big boost to risk assets in EMs and can be negative for the US Dollar. 
 
 

MAJOR ECONOMIC DATA TO WATCH: 
 

 German industrial production @ 11:30 am IST. Important for Euro 
 
 



 
TECHNICAL VIEW: 
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