
 
 

INDIA ROUND-UP 

 

USDINR: US stock market continues to lead the world markets. Risk on mood coupled with a negative bias 

towards the US Dollar, going into the US jobs report, can weigh on USDINR. Market is eyeing a US unemployment 

rate of 16% and job decline of over 21 million in April. Major Asian currencies have strengthened against US 

Dollar and are trading at mid-March levels. If USDINR were to trade at similar levels, then it can at least test 75 

handle. Talk of US and China resuming trade talks is adding fuel to the fire. Unless the central banks steps in, 

Dollar may depreciate against the Rupee. Technically, USDINR remains in a downtrend with the structure of 

lower highs and lower lows intact and volume fading on rally towards 76.00 levels. Selling near 76.00 with stop 

on a closing basis above 76.30 is advised. USDINR has support around 75.50/60 zone on May futures. Traders 

looking to go long USD around there can maintain a stop below 75.45 levels on a closing basis.  
 

 

GLOBAL ROUND-UP 
 

EURINR: Euro is getting a boost in the Asian session from an expected weak jobs report from US. However, 

EURINR may not be able to gain much from this recovery in EURUSD as USDINR would decline.  Technically, 

EURINR is a sell on rise, with stop above 83.20 on a closing basis. Target is near 81.50 levels.  
 

GBPINR: Yesterday GBP recovered after Bank of England did not announce any fresh easing of its monetary 

policy. However, two members voted in favour of an immediate increase in bond buys and Governor Andrew 

Bailey admitted that they could do more Quantitative Easing next month in June. BoE forecasted a 14% 

contraction in UK’s GDP during 2020, followed by a 15% jump next year. GBPUSD has been oscillating between 

1.2250 and 1.2650 since April 7th. The pair having held that support yesterday is likely to aim to aim for 1.2600 

levels in the coming days. If that were to happen, then GBPINR may test 95.00 levels. GBPINR has been 

oscillating between 93.50 and 95.00 since April 23rd. Long GBPINR positions need to maintain stop below 

93.50.  
 

JPYINR: JPY is getting a boost from the soft dollar trade in forex market. However, JPYINR may fail to capture 

that rally in Yen due to strength in Rupee. JPYINR may continue to trade within a range of 70.40 and 71.80 on 

May futures. Buyers can look to buy closer to 70.60 with stop below 70.40 close. Sellers can look to sell near 

71.60 with stop above 71.80 close.    
 

 

MACRO VIEW: 
 

COVID-19 is making nations around the world question their over dependency on China’s supply chain. Countries 

like US and Europe are looking to diversify into other geographies. This trend, though is very long term in nature 

but it can have several short to medium term impacts on China and other nations. India is also making a case for 

several of these businesses to relocate to our nation. There is a media report that GoI is pitching to hundreds of 

American businesses to relocate their production units to India. It is not just US businesses other MNCs too have 

initiated talks with Indian firms to explore the possibility of shifting a part of their supply chains from China as 

they seek to diversify their operations. This is a very positive development. 

 

To capitalize on this opportunity India’s strength can be significantly augment if the central government, along 

with state governments, can double their effort in enacting reforms in labour, agriculture and land. Though 

agriculture is a state subject but the other two fall also on the concurrent list, which means, both centre and 

state have a say. Madhya Pradesh government has shown the way by moving swiftly to bring significant reforms 

in agriculture and labour. Central government has to expeditiously work with states to bring changes in labour 

law across the length and breadth of the country. In that direction a new story which surfaced a few days back 

offers hope. It said that Government is creating a land bank of twice the size of Luxembourg to offer to 

businesses looking to set up operations in India. At present, investors keen on setting up a factory in India need 

to acquire land on their own. The process, in some cases, delays the project as it involves negotiating with small 

plot owners to part with their holding. Providing land with power, water and road access may help attract new 

investments. In the past, a crises has allowed India to reform in ways, which was difficult without it, due to social-



political impediments. Hopefully, the current economic crises becomes the launchpad for the next generation 

reforms. 

 

 

MAJOR ECONOMIC DATA TO WATCH: 

 
 

• US jobs report (NFP) @ 6:00 pm IST. Important for USD. 

 

 

TECHNICAL VIEW: 
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