
 
 

 

INDIA ROUND-UP 
 

USDINR: Overnight US stock indices closed marginally lower. Asian equity markets are also drifting down, barring 

the Nikkei. USDCNH has bounced back above 7.07 after a sharp decline yesterday, below the 7.05 handle.  

Technically, USDCNH has upside momentum intact as long as it respects the 7 handle, which augurs well for the 

USDINR bulls. Having said that, USDINR is unable to exhibit strong momentum for the past 7 sessions. It can be 

viewed as a phase of consolidation. The demarcated range for that consolidation to occur is quite wide, between 

74.30 and 76.30 on spot. It has been seen, during previous phases of acceleration, USDINR goes into a sideways 

phase, which have lasted anywhere between 2-4 weeks, before the pair resumes higher. If that is the case now, 

then we have to allow the pair to even decline towards 74.30 or 74.00 and still remain in the uptrend. However, 

if it begins to trade below 74.00 and sustain there, then it will be a sign that the uptrend is over. Such a topping 

pattern would not occur in isolation, it should be accompanied by a similar breakdown in other Dollar pairs in 

EM and also rise in the EM equity markets. Price actions suggests that the pair may continue to oscillate 

between 75.10 and 76.20 for the time being. However, if it breaks down below 75.10, then I expect a test of 

74.35/50 support zone.  

 

RBI in its effort to improve liquidity in the Rupee market as has allowed the following: 

 

• Domestic corporates and NRIs to take positions in USDINR derivatives up to $10 million, without the 

need for proof of exposures. 

 

• Allowed domestic banks to offer NDFs to non-residents. 

 

• Allowed banks to offer exotic derivatives 

 

• Removed the sub-limits on individual Rupee pairs and clubbed into a comprehensive position limit of 

$100 mio across exchanges and across Rupee pairs. This can augment liquidity in pairs like EURINR, 

GBPINR and JPYINR. 

 

 

GLOBAL ROUND-UP 
 
EURINR: EuroINR may open higher, around 83.00 levels on April futures. Uptrend is intact as long as the pair 

holds above 82.00 levels. For now a range may unfold between 82.30 and 84.00. Above 84.00, it can aim for 

9th March high of 85.45. Nevertheless, in case of a sustained trading below 82.00, can expose 20th March low 

of 80.33.  

 

GBPINR: GBPINR may open around 94.10 levels on April futures. As expected, GBPINR is finding it difficult to 

clear the resistance zone between 94.00 and 95.00 levels. However, in case of a close above 95.00, it will be a 

sign that uptrend can continue and even levels of 98.00 can be achieved. Support is around 92.00/92.40 levels.  

 

JPYINR: The pair may open around 70.20 levels. Trend remains upward as long as the pair holds above the double 

bottom around 67.90 levels.  Immediate resistance is around 71.20, followed by 72.00 and 73.20 levels.  This 

pair remains sensitive to risk appetite in markets. When there is global equity sell off, JPYINR tends to rise and 

vice a versa, due to it being used in carry trades.  

 

 

 

 

 

 



MACRO VIEW: 
 

As India approaches the deadline for the lockdown to end on April 14th, there are media reports that some state 

governments have requested GoI to extend lockdown to at least end of April. The same media reports suggest 

that central government may consider easing the nationwide lockdown in a staggered manner and lifting curbs 

in some areas that are less vulnerable to the coronavirus outbreak. Cases of infections are still rising in India but 

the good news is, thanks to lockdown, the spread is contained. However, there is enormous economic and 

financial cost to these lockdowns. 

 

The just released economic surveys of RBI, which related to a period just before lockdown, points towards a 

significant deceleration in economic momentum. Consumer confidence and business optimism remained weak. 

Sub-indices point towards weakness in order flow, sales and profits. Now add the impact from lockdown, and it 

would not be a surprise if the financial stress increase dramatically in weeks ahead.  

 

RBI has stepped in strongly and there is lot of firefighting which is underway. RBI has not only hiked the short 

term credit facility for central and state governments but also looking at ways to provide relief to micro finance 

institutions. However, RBI may have to soon announce large scale asset purchase by way of OMOs to absorb the 

upcoming deluge of debt issuance from state and central governments. In March, RBI bought 40,000 crores via 

OMOs but it is yet to announce a purchase calendar for the new fiscal year. There are talks that if the fiscal 

support from state and centre has to be increased significantly, then RBI may look at even subscribing to debt 

in the primary auctions, a practice it stopped decades back. Such a step will be termed as helicopter money. 

Under such a scheme, government steps in to provide cash flow support to individual and businesses, to prevent 

economic distress and then central banks mop up that issuance of debt via OMOs. This will on one hand 

significantly boost banks reserves (once the spending occurs from GoI) and provide needed Rupee liquidity and 

on the other hand, it will keep a cap on long term bond yields, as secondary market is not having to absorb the 

debt. FPIs have sold over $7 billion in the debt market and with low participation from domestic players, risk is 

there for yields to rise if the debt sales are increased further. These are unprecedented times and the solutions 

would also be unprecedented.  

 

 

MAJOR ECONOMIC DATA TO WATCH: 
 

• US FOMC Meeting Minutes. Important for all USD pairs. 

 

 

TECHNICAL VIEW: 
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