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 RBI delivered a balanced policy last Friday. Though they had hiked CRR by 100 bps, in 2 phases, but

they also indicated that they remain committed to replenish that liquidity via purchases in bond

market and USDINR market. Various tweaks in the regulatory measures is positive for growth. In their

forward they clearly hinted that stance remains accommodative. All in all this policy will offer further

boost to equity markets and draw in more FPI flows.

 Indian business confidence index of NCAER rose further during Dec quarter. +ve for equity & INR.

 TRADE BIAS: Positional view remains DOWN. However, with RBI having defended 72.75 well, short

covering rallies can offer opportunity to sell near73.30/50 region in Feb futures.

 LEVELS TO WATCH: Support @ 73.00 & 72.80 on Feb fut. Resistance @ 73.30 & 73.50.

USD/INR



 US jobs report (NFP) for Jan was lackluster. Tepid increase in jobs in Jan after a deep decline

December indicates that the US economy remains weak due to high COVID cases. This helped

EURUSD to rebound from 1.1950 area of support.

 A cocktail of rising USD liquidity from greater spending by US Treasury and another fiscal package

in US, can be negative for the USD and hence positive for EURUSD.

 TRADE BIAS: With EURUSD within a range, EURINR too may oscillate between 87.00 and 88.50 on

Feb futures.

 LEVELS TO WATCH: Support @ 87.60 & 87.30 on Feb fut. Resistance @ 88.05 & 88.35.

EUR/USD

& 

EUR/INR



 Last week, UK central bank, BOE, clearly hinted that negative interest rates are less likely as of now,

unless recovery does not occur in the coming quarters. This helped GBPUSD and GBPINR to move up.

 GBP has developed strong positive correlation with equity markets. Rising equity prices and soft USD

are supportive factors. Wait for pullbacks to buy, rather than chasing higher prices.

 TRADE BIAS: With GBPUSD being bullish, GBPINR remains a buy on decline.

 LEVELS TO WATCH: Support @ 99.95 & 99.70 on Feb fut. Resistance @ 100.40 & 100.60.

GBP/USD 

& 

GBP/INR



 USDJPY holding above 104.00 augurs negatively for JPYINR as higher the USDJPY travels, the more

downside pressure on JPYINR, assuming USDINR remains rangebound.

 With US bond yields having reached levels, where it has become attractive for Japanese bond buyers,

even on currency hedge basis, can be positive for the USDJPY and hence negative for JPYINR.

 TRADE BIAS: With USDJPY now a buy on decline with SL on a daily close below 104.00. JPYINR is a

sell on rise.

 LEVELS TO WATCH: Support @ 69.00 & 68.80 on Feb fut. Resistance @ 69.55 & 69.80.

USD/JPY

& 

JPY/INR



FPI 
FLOWS

 The three factors that drive the value of USDINR: (i) speculative bets in USDINR derivatives (ii) capital

flows including FPI flows (iii) RBI intervention.

 The big bulge in FPI flows in equity, which is at record, may grow further, as US unleashed a cocktail of

higher USD liquidity and bigger fiscal push.

 Debt investments are lackluster. A combination of rising US yields, fear of inflation, massive GoI

borrowing is keeping FPIs away.

MONTH EQUITY DEBT

Apr-20 (904) (1,057)

May-20 1,929 (2,902)

Jun-20 2,890 552

Jul-20 1,018 (568)

Aug-20 6,294 368

Sep-20 (1,052) 896

Oct-20 2,661 314

Nov-20 8,132 326

Dec-20 8,420 1,227

Jan-21 2,658 (660)

Feb-21 1,479 195

FY21 33,525 (1,309)

 ( $ Million)



STRATEGIC 
BETS

***   For intra-day and short term calls kindly refer to our trading calls issues via email ***

FX PAIR POSITIONAL VIEW (1 to 2 MONTH)

USD/INR

Primary trend remains DOWN. RBI has single handedly kept the USD breathing above 73.00 on 

Feb futures, but for how long. Higher carry and expected surge in USD liquidity can weigh down 

even more on the pair. Therefore, sell on rise for a target of 72.00 on first month futures.

JPY/INR
With USDJPY breaking out and having possibility of a moving above 106.00 levels, JPYINR has the 

potential to fall as low as 69.00 levels. Sell on rise.
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