
 
 

INDIA ROUND-UP 
 
USDINR: India and China have started showing first signs of disengagement at the Line of Actual Control in 
Ladakh where the situation has been volatile for over two months. Though it is too early to call a complete end 
to the escalation as PLA has shown little signs that it can be trusted, but for now, it seems, further escalation is 
not likely. This can cap the risk premium and support the trend of strength in the Indian Rupee. This week is 
likely to see some heavy inflows from large corporates and as a result, the central bank is expected to remain 
active. It is alleged that yesterday; the central bank may have been a large buyers of US Dollars in the forward 
market. If this is true, it will be an interesting shift. RBI shying away from spot and towards forwards would mean 
that central bank is becoming concerned with the impact of foreign currency assets on its balance sheet size, in 
a year, when the realised equity will be under strain and also the impact of the spot intervention on Rupee 
liquidity. A greater intervention via forwards can also increase the forward premium, which can incentivise carry 
trade and thereby exert further downward pressure on the USDINR pair. Technically, trend remains downward 
and selling on rise remains the trade with stop above 75.20 on July futures on a closing basis. Support is around 
74.60 and 74.45 levels. 
 

 
 

GLOBAL ROUND-UP 
 
Euro: All eyes will be on the Euro group meeting on Friday. Euro zone needs to ratify the proposal from European 
Commission on EU recovery fund of 750 billion euros to keep positive momentum in Euro. If the Eurozone 
members defer the ratification to later date, it can be negative for Euro. EURUSD continues to oscillate between 
1.1180 and 1.1350 levels. This pair is forming an interim base above 1.1150 levels and as long as the pair 
continues to respect that zone, buying on decline remains the trade. Target remains 1.1350/1.14 zone. For 
EURINR, a strong EURUSD but a weak USDINR, can keep it within a tight range. 
 

 
 
GBP: GBPUSD has stalled around 1.2530. Over the near term, this may oscillate between 1.2400 and 1.2530. 
Incase of a clear break above 1.2530, play for 1.2600. Buying on decline can be done, but maintain stop below 
1.2350. 
 

  
 
JPY: A risk on mood is pulling JPYINR lower. The pair can fall further, towards 69.00 levels on July futures on NSE. 
Upside may remain capped around 70.00 levels. 
 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
USDINR 74.60          74.45          74.90                75.10                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
EURINR 84.00          83.60          84.50                84.90                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
GBPINR 93.00          92.60          93.50                94.00                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2
JPYINR 69.00          68.80          69.70                70.00                



MACRO VIEW: 
 
Global COVID-19 statistics 
 

  
 
source: https://www.worldometers.info/coronavirus/ 
 
News flow on the virus can be overwhelming. With countries seeing sudden increase in number of daily 
infections and some seeing local outbreaks, it is important to keep an eye on the anchoring data. I had 
mentioned this a month back, that unless the mortality rate rises and or share of people critical and require ICU 
surges, rising cases of COVID-19 would not mean a return to lockdowns. Above table clearly shows, that though 
the virus is still spreading, which was predicted by various medical experts, it is becoming milder. However, the 
rising cases has increased the fear amongst the public, which may not only impact the spending on outdoor 
activities for a long time to come but also continue to keep the precautionary savings high, thereby curtailing 
demand.  
 
As the lockdown is being gradually lifted in the rest of Indian economy, “pent-up consumption” will bump up 
aggregate but once that demand is satiated, growth may falter once again. Therefore, the negative impact on 
employment will continue to linger for a longer period of time. As job losses rise in the urban India and pays are 
reduced, demand will remain adversely impacted for a while. The silver lining is the rural economy. A 
combination of evenly spread plentiful rains in June, increase in farm labourers and increase in rural spending 
by government and limited impact of lockdown in rural areas have kindled hope that rural economy is going to 
have a positive impact on overall economic growth. Tractor sales are robust during the month of May and June 
and even tax collections have picked up of rural part of India. Therefore, over the next 9 months, assuming we 
continue to see a gradual recovery in the COVID-19 situation in urban and semi-urban areas, and resurgent rural 
economy, Indian economy can mend a part of the damage it witnessed during the first quarter FY20. Having said 
that, moving back to pre-COVID trend of employment in urban India may be seen not before FY22.  
 
 

MAJOR ECONOMIC DATA TO WATCH: 
 

 US IBD/TIPP Economic Optimism @ 7:30 pm. Important for USD. 
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