
 
 

INDIA ROUND-UP 

 

USDINR: Overnight both the European and US stock markets closed with strong gains. Asian equity indices are 

seeing some mixed reaction after news surfaced that President Donald Trump’s administration has banned 

Chinese airlines from flying to the United States starting in mid-June as Beijing hasn’t permitted U.S. carriers to 

resume flights there. Also there are reports that China may have halted purchase of some US agricultural 

commodities. None of these developments have crossed the red line on tariffs on trade or capital flows or 

sanctions on Chinese firms and top leadership. Therefore, Asian currencies are trading mostly flat, though 

USDCNH is off its lows of 7.08 and now at 7.13. USDINR may open lower, around 75.60 levels on June futures. 

The pair remains stuck in a range of 75.00 and 76.00 on spot. One can either wait for prices to travel to flanks of 

the range and to take contra-bet or sell options to collect premium. 

 

 
 

GLOBAL ROUND-UP 

 

EURINR: The ECB announced it would expand the size of its Pandemic Emergency Purchase Programme by 600 

billion euros to a total of 1.35 trillion euros, saying the move would support funding conditions in the real 

economy. It extended the program at least till June 2021 and would be flexible in instruments that they will be 

buying to support economic growth in the region. All in all, just what the doctor ordered. The harmony between 

fiscal and monetary policies has been a missing piece in Eurozone since the debt crises of 2010-12. If EU can 

deliver on the proposed fiscal package it can bolster the theme of fiscal + monetary play for Euro. Currency 

markets love fresh and strong themes to anchor a trend on and Euro may have such a theme. Hence, the strong 

up move since 26th May. If the EU continues to rally behind the joint fiscal plan, it can bolster Euro further and 

in that case EURUSD can even test 1.17/1.18 zone. Over the near term, EURUSD can see some consolidation 

but corrective pullbacks need to hold above 1.1140 levels. Therefore, I would look to add to longs once the pair 

retraces down into the 1.1140/1.1180 zone in the coming sessions. Near term resistance lay between 

1.1380/1.1420 zone. 

 

 
 

GBPINR: Uptrend has stalled in cable as traders await the details from the final round of negotiations on Brexit 

that concludes today. Watch for the headlines. Even if the talks fail to show progress, there will window of 

opportunity as UK Prime Minister Boris Johnson is due to meet the European Council President Ursula von der 

Leyen at some point in June to try and give negotiations fresh momentum. Therefore, GBPUSD may ride the 

short dollar coattails and push higher. But technically, the pair needs to stay above 1.2500 to avoid a near term 

top scenario. Resistance is around 1.2650 levels.  

 

 

 

JPYINR: JPYINR remains a sell on rise as long as 70.00 holds on futures. Maintain a stop above 70.20. Key support 

around 69.00 levels.  

 

 
 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

USDINR 75.45          75.20          75.75                76.00                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

EURINR 85.20          84.80          85.80                86.00                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

GBPINR 94.80          94.50          95.50                96.00                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

JPYINR 69.20          69.00          69.80                70.00                



MACRO VIEW: 

 

 
 

Not even a week is completed in June and FPIs have already bought well above 18,000 crore of stocks. This is 

4th highest monthly purchase since December 2017. Even the pace of outflows in debt seems to have slowed 

for the moment. The term spread remains at a record level but further increase is not seen as inflation is 

expected to soften in months ahead and RBI can increase OMOs. In an environment when inflows are improving, 

not just portfolio but even FDI too, thanks to deals in telecom space, speculator would like to benefit from the 

carry trade by being long rupee. However, inspite the inflows and speculative bets, Rupee has remained one of 

the weakest currencies in the world, the reason could be due to aggressive intervention from RBI. RBI’s currency 

assets have swelled by more than 25 billion since December end to a record high. Most of the increase is due to 

buying of spot dollars. If RBI continues to buy dollars aggressively and speculators and flows remain short dollars, 

then USDINR may continue to play within a range.   

 

 

MAJOR ECONOMIC DATA TO WATCH: 
 

• ECB monetary policy press conference @ 6:00 pm IST. Important for Euro 

 

 

TECHNICAL VIEW: 
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