
 
 

INDIA ROUND-UP 

 

USDINR: Yesterday, a copy book short squeeze took the pair through the key resistance zone above 75.10 and 

all the way towards 75.49 on August futures. Unwinding of short positions in the US Dollar was widespread, with 

almost currencies falling prey by the time trading drew to a close on NSE CDS. Over the month of July, US Dollar 

suffered the worst monthly drawdown in almost a decade. CFTC report and sentiment data suggested that 

positioning had become stretched in key pairs against USD. A rebalancing was in store and that seem to have 

happened over the past 24 trading hours. Can this relief rally last longer? Yes it can, but I find it far more 

rewarding to focus on the primary and the intermediate trend, than short term corrections. Therefore, it is 

advisable to focus on fresh shorting opportunity in the US Dollar against EM currencies like Rupee. Indian Rupee 

was one of the weakest in the pack going into the correction, thanks to relentless reserve accumulation by the 

central bank. Therefore, unless there is a long period of global risk aversion, further upside in USDINR from 75.50 

remains limited. Charts indicate that prices would have to cross above 76.00 and sustain before it can be said 

that the down trending structure has been negated. Therefore, I would look to sell into strength between 

75.60/90 zone on August futures, with a stop above 76.00 on a closing basis. One can execute this view via 

futures or even via bearish strategies like Seagull. 

 

 
 

 

GLOBAL ROUND-UP 

 

EUR: As expected, EURUSD bounced from the support zone near 1.1700 levels and is now trading near 1.1770. 

I view the decline as a correction within an ongoing uptrend. I have been bullish on the pair since end May when 

it broke out of the cluster below 1.10, end of May. Corrective phases can take different forms, with some taking 

less time but chewing away large price gains and others being longer in time but shallower in price action. As of 

now, buy on decline remains the trade as long as 1.1700 is holding out. Incase, single currency breaks down 

below 1.1700, then I will eye 1.1570/1.1600 zone for next major support. EURINR too will benefit from the 

strength in Euro and range bound action in USDINR.   

 

 
 

GBP: GBPUSD too bounced from the expected support zone near 1.30 and is currently trading near 1.31 handle. 

Like the Euro, here as well, I will look to buy the decline but with stop below 1.30 handle. In case the pair breaks 

down below 1.30, then it can test the 1.2800/1.2850 zone. As long as GBPUSD remains supported near 1.30, 

GBPINR remains a buy on decline.   

 

 
 

JPY:  JPYINR remains a buy on decline as long as the pair holds above 70.50 levels on August futures. Near term 

range is between 70.50 and 71.50. Nevertheless, incase the pair slips below 70.50, it can test 69.80/70.00 region. 

 

 

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

USDINR 75.20          74.90          75.50                75.60                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

EURINR 88.20          87.80          88.90                89.30                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

GBPINR 98.10          97.70          98.80                99.20                

Futures SUPPORT 1 SUPPORT 2 RESISTANCE 1 RESISTANCE 2

JPYINR 70.70          70.40          71.20                71.60                



 

MACRO VIEW: 

 

 
 

Source: https://ourworldindata 

 

There major economies are yet to see significant relaxation from the lockdowns. Even China, which has had a 

great success in containing COVID (if one were to take the official data at face value) is still maintaining significant 

degree of restrictions in place. Though things have improved in India and may see further relaxation in the 

coming weeks but going back to Jan-Feb levels of economic activity may take a long time. 

 

There's increasingly clear evidence globally, that shortly after restrictions are eased, Covid cases begin to pick 

up. That paints a back-and-forth picture of the recovery rather than the V-shaped rebound some called for. 

Having said that, the rate of mortality has been quite low in India. Globally too, there has been a dramatic decline 

in % of people who are in critical conditions and also in mortality %. These two factors mean that government 

world over will keep taking chances with re-opening and limited lockdown instead of going for long period of 

complete lockdowns. This augurs well for economic activity but the pace of recovery will be bumpy will take 

time. 

 

MAJOR ECONOMIC DATA TO WATCH: 

 

• US IBD/TIPP Economic Optimism @ 7:30 pm IST. Important for USD. 

 

 
PRICE ACTION ANALYTICS: 
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