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➢ Recap: Yesterday a 326 point haul in the Nifty allowed Rupee too appreciate against USD. USDINR Mar fut dropped
from 73.60 towards 72.95, before settling around 73.11. Possible $ buying from RBI and uptick in US bond yields
supported the pair near the close.

➢ Economic data: Services sector indicator, PMI, rose to highest level in a year, indicating economic recovery underway.

➢ Markets’ today: US bond yields are once again trekking higher and that has hit Asian equity markets pretty hard. SGX
Nifty is indicating a cut of over 200 points at the open. US Dollar is also ticking upwards against major currencies. With
USDINR March fut expected to open higher, near 73.25/30 zone. Focus will be on OPEC+ meeting as well.

➢ Trade Pointers:
• Positional bearish view remains intact as long USDINR spot holds below 73.50/70 zone. Sell on rise.
• Near term, pair may slip into a range, as rising US yield limit downside & high carry cap upside.

➢ Levels to watch:

USD/INR

Futures S1 S2 CMP R1 R2

USDINR 72.70 72.95 73.11 73.50 73.80



➢ Recap: Comments from ECB officials that there is no need to act now to bring down bond yields dragged the Euro
lower. EURINR slipped after opening gap higher and closed 0.14% down near 88.38 levels on March futures.

➢ Economic data: US private sector jobs survey showed job growth rate was weaker than expected in Feb. However,
ongoing vaccinations is also keeping US businesses optimistic about the future.

➢ Markets’ today: Traders will be closely watching US central bank chief’s speech. Traders not only want Fed chief to
indicate to bond market that Fed may act to bring down yields but also announce extension to the SLR rule ( to read
more about it, kindly refer to the slide number 7).

➢ Trade Pointers:
• EURUSD can decline towards 1.1950/80 levels from 1.2050 currently.
• EURINR March fut as a result, can decline towards 87.80 levels.

➢ Levels to watch:

EUR/USD

& 

EUR/INR

Futures S1 S2 CMP R1 R2

EURINR 87.75 88.00 88.38 88.50 88.85



➢ Recap: GBPINR slipped from its day high as weak USDINR and flat GBPUSD weighed on the pair. Traders were on
sidelines ahead of UK’s Budget. GBPINR March futures closed lower, around 102.18 levels.

➢ Economic data: UK’s FM presented a progressive fiscal policy in the Budget. It incentivised businesses to invest and
also extended the financial support to workers through the furlough scheme.

➢ Markets’ today: GBP remains an interplay of not just macro data from UK but also what is happening to USD and how
are the risk sentiments shaping up? For today, we expect GBPINR to remain rangebound.

➢ Trade Pointers:
• GBPUSD remains in uptrend. Buy on decline, as long as the pair sustains above 1.3750 levels.
• GBPINR is a buy on decline as long as GBPINR March fut sustains above 100.80 levels.

➢ Levels to watch:

GBP/USD 

& 

GBP/INR

Futures S1 S2 CMP R1 R2

GBPINR 101.60 101.90 102.18 102.30 102.60



➢ Recap: JPYINR fell sharply as weak USDINR and strong USDJPY pulled the pair lower. Rising US bond yields remain a major
headwind for the Yen.

➢ Trade Pointers:
• USDJPY is trading right on a resistance zone near 107.15 levels. A clear break can set a target of 108.20.
• JPYINR remains in a downtrend. Sell on rise. Major resistance zone is between 69.00/69.30 on March fut.

➢ Levels to watch:

USD/JPY

& 

JPY/INR

Futures S1 S2 CMP R1 R2

JPYINR 68.00 68.25 68.39 68.65 68.85



SLR 
& 

US Fed ✓ SLR can be expanded to supplementary leverage ratio—a capital adequacy measure of financial institutions in US.

✓ Banks have to set aside between 3%-5% of their total exposure (on & off balance sheet) as capital buffer to cover for any
kind of losses. In April 2020, US Fed exempted banks from including their purchases of US Treasury and deposits with Fed
(bank reserves) when computing the gross exposure. This allowed banks to take in large amount of deposits, buy USTs as
US govt. borrowing rose and also expand their deposits with Fed as QE was introduced.

✓ Banks used to buy USTs and MBS to sell it back to US Fed during QE operation. In return they received bank reserves.

✓ The extension is set to expire end of March. Unless Fed extends it for a reasonable period of time, Banks may have to not
only reduce the pace of taking deposit, buying USTs and MBS but also sell them from their portfolio, which can add fuel to
the fire in the US yield market. Therefore, traders are hoping that US Fed allows extends this soon, allowing banks to
invest in USTs and thereby bringing down the US bond yields. Higher US bond yields, can adversely impact the US housing
markets and MSME lending. The spread between short term & long term yields have risen to 4 year high, which is
discomforting thing for the leveraged sections of the US economy. Hence, Fed will be paying attention.



FPI 
FLOWS

✓ The three macro factors that drive the value of USDINR: (i) Carry trade done by speculators by selling USDINR
forwards/futures and rolling it (ii) capital flows including FPI flows (iii) RBI intervention.

✓ Alongwith macro and technical factors, Intermarket has significant impact on USDINR. Keep an eye on (i) US Dollar Index
(ii) Global equity indices (iii) Oil prices (iii) Asian currencies against US Dollar

✓ FPI continue to be seller in debt. They also started March with a big sell order in equity. But future outlook of long term
debt is facing a cocktail of massive fiscal borrowing from center & state, sticky inflation and rising US yields make it
unattractive. At the same time, with 1 yr USDINR forwards near 5.3%, demand may shift from debt to receiving fwds via
carry trade.

MONTH EQUITY DEBT

Apr-20 (904) (1,057)

May-20 1,929 (2,902)

Jun-20 2,890 552

Jul-20 1,018 (568)

Aug-20 6,294 368

Sep-20 (1,052) 896

Oct-20 2,661 314

Nov-20 8,132 326

Dec-20 8,420 1,227

Jan-21 2,658 (660)

Feb-21 3,539 (246)

Mar-21 (642) (395)

FY21 35,585 (1,750)

 ( $ Million)
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