
 
 

 

INDIA ROUND-UP 
 

USDINR: Over the past two days, when the onshore Rupee market was shut for trading, USDINR forwards in NDF 

dragged the spot reference above 77.00 handle. However, overnight it has cooled-off. However, if DGCX futures 

are any guide, USDINR April futures is trading close to 77.00 handle, which is 1.10 rupees above where NSE 

USDINR April contract shut trading on Monday. If onshore futures maintain the discount as of Monday, between 

itself and DGCX, of 30 paise, then USDINR April contract on NSE may open around 76.60/65 levels, which may 

place the spot at around 76.35/40 levels, which would be a fresh all-time high.  

 

Overnight, the biggest news was the record jump in US unemployment claims, which rose to 6.6 million during 

last week, as US economy came to a grinding halt. US stocks did not sell-off on the news, probably due to the 

fact that it was not so much a shocker considering the scale of disruption underway. Asian markets are mixed 

but Asian currencies are showing some strength against USD. All in all, USDINR may find it difficult to sustain at 

high levels and may come-off after the opening hurrah. Hence, wait for a decline to occur, partly led by markets 

and rest by central bank, before initiating fresh long trades around the second half of the trading day.  Trend 

remains bullish in the pair. USDINR has very strong support between 74.35/50 zone on spot. Unless the pair is 

closing below 74.50, buy on decline is advisable. A formidable resistance is between 76.30/40 on spot. If 

USDINR can manage to sustain above 76.40, I would play for an extension towards 78.50 levels.   

 

 

GLOBAL ROUND-UP 
 
EURINR: EuroINR may open higher, around 83.20 levels on April futures. Technically, the pair can test 85.00 

levels in the coming sessions. Volatility can continue to be high.  

 

GBPINR: GBPINR may open around 94.90 levels on April futures. I have been expecting a recovery in GBPINR 

towards 94.00/95.00 levels and that seems to be playing out. Further upside may remain capped below 95.00 

levels. Therefore, anyone long in the pair can look to exit those in this rally. Nevertheless, in case of a close above 

95.00, it will be a sign that uptrend can continue and even levels of 98.00 can be achieved. Support is around 

93.80/94.00 levels. Volatility can continue to be high.  

 

JPYINR: The pair may open around 71.00 levels. Trend remains upward as long as the pair holds above the double 

bottom around 67.90 levels.  Immediate resistance is around 71.20, followed by 72.00 and 73.20 levels.  This 

pair remains sensitive to risk appetite in markets. When there is global equity sell off, JPYINR tends to rise and 

vice a versa, due to it being used in carry trades. Volatility can continue to be high. 

 

 

MACRO VIEW: 
 

Oil prices have surged by whopping 15 dollars from lows of $21.50 to above $36 on dated Brent, which is nearly 

68% rise. However, they have finally settled around 30 dollars a barrel. This surge comes after US President said 

that he is looking to bring Saudi Arabia and Russia on the negotiating table so that both can agree on drastic 

production cuts. It seen as a move to save the shale patch in US. Shale companies in US have been hit hard by 

the plunge in oil prices. If such a move is successful it will be a departure from the past, when US, at least 

officially, stayed away from trying to form an alliance of oil producers around the globe. Oil prices are under 

significant strain as lockdowns around the globe has knocked off oil demand. Oil storage facilities are overflowing 

and traders are being forced to hire tankers to keep oil at sea. Therefore, for a formidable bottom to occur in 

oil, it needs the economies to come back online, till then, such rallies may be sold into. 

 

Oil industry is contributing the pain in US economy. More than 6.6 million people filed for unemployment 

benefits last week, doubling expectations. This was the worst claims report ever and reflects the dire state of 



the economy. Lockdowns may be extended to mid-May from end of April and that can add to the pain. Today’s 

US non-farm payrolls report will be the first monthly labour market number to show some of the COVID-19 

impact on the economy. However, do not get carried away by a milder decline in the headline jobs number, as 

the survey was done before mid of March, before the lockdowns began. Therefore, NFP can show a dire picture 

when the April data comes out in a months’ time. This kind of disruption to economy is not just limited to US, 

across Europe, Asia and even in India, jobs are at risk as services sector is under severe strain from lockdown. 

Till virus cases, which is now above 1 million, with deaths above 53,000, do not subside, lockdowns would not 

end. The longer the shutdown, the bigger the economic impact and deeper the dislocation in risk markets.  

 

 

MAJOR ECONOMIC DATA TO WATCH: 
 

• UK services PMI @ 2 pm. Important for GBP 

• US non-farm employment change @ 6 pm. Important for USD. 

 

 

TECHNICAL VIEW: 
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