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✓ Yesterday, as US bond yields cooled-off, there was a sense of relief across risk assets. Coupled with suspected
intervention from RBI, USDINR March futures fell from a day’s high of 74.09 to down to 73.48, before settling at 73.74.

✓ Overnight, US stock markets clocked the biggest single day gain since June. A slew of strong economic reports from
manufacturing sector to services from the US economy boosted the sentiments. Asian equities are also trading up.

✓ Trade Pointers:
▪ RBI, with estimated long position of nearly $50 billion via USDINR forwards, has immense fire power to

counter any panic in USDINR market due to global market turmoil.
▪ With financial year end approaching, selling from exporters trend to increase, which will be –be for USD.
▪ Sell on rise as long as USDINR March fut is not sustaining above 74.10. Support 73.40. Bullish breakout

above 74.20.

✓ Levels to watch:

USD/INR

Futures S1 S2 CMP R1 R2

USDINR 73.40 73.55 73.74 74.10 74.30



✓ EURINR dropped by over 1% as rising US yields made US Dollar rise against Euro. At the same time, strong intervention
from RBI pushed USDINR lower.

✓ Rising US yields relative to German yields is drawing investors towards the US Dollar. Check the chart above.

✓ Trade bias:
▪ EURUSD is showing signs of a breakdown. Avoid long positions and stay on sidelines.
▪ If EURUSD drops towards 1.1950, EURINR can test 88.00 levels.

✓ Levels to watch:

EUR/USD

& 

EUR/INR

Futures S1 S2 CMP R1 R2

EURINR 88.15 88.40 88.91 88.80 89.10



✓ GBPINR came under selling pressure as rising US yields made US Dollar quite attractive to investors compared with
GBP. However, we remain favourable towards GBPINR as the pair can remain stable from a mix of strong USDINR and
slightly weaker GBPUSD.

✓ Trade bias:
• GBPUSD uptrend remains intact. GBPINR too remains in an accelerated bullish trend.
• If the corrective pullback in GBPUSD brings down prices towards 1.3750, GBPINR may see more

consolidation.
• Buy on decline remains the trade in GBPINR with stop below 102.50 levels. Target remains 104.00.

✓ Levels to watch:

GBP/USD 

& 

GBP/INR

Futures S1 S2 CMP R1 R2

GBPINR 101.85 102.15 102.97 102.55 102.80



✓ USDJPY or JPYINR is a tricky pair to trade as it can be impacted by several factors:
(i) US bond yields rise is negative for JPY
(ii) global stock market rise is negative and fall is generally +ve for JPY
(iii) USD strength and weakness can decide the direction of JPY

✓ Trade bias:
▪ As long as the risk aversion lasts, JPYINR can rise and hence can be bought.
▪ However, once risk aversion passes, JPYINR can see fresh downside.

✓ Levels to watch:

USD/JPY

& 

JPY/INR

Futures S1 S2 CMP R1 R2

JPYINR 68.65 68.90 69.15 69.20 69.45



INDIA’S 
GROWTH 

STORY

✓ Indian economy continues to recover as fiscal stimulus, low interest rates and improving global trade support the
domestic growth engine.

✓ Manufacturing PMI eased marginally in Feb to 57.5 but overall levels smack of robust growth.

✓ PMI internals clearly point to improved order flow and even cost pressures. However, spillover into higher employment
may be delayed as COVID restrictions are still in place. As the population gets vaccinated these restrictions will ease and
that will allow for employment to pick up. We expect a robust pick up in services sector too.

✓ FM had alluded to significant pick up in monthly GST collections post Budget. That prognosis seems to be coming true,
thanks to economic rebound and better compliance. FY22 may see much lower fiscal deficit than budget forecast of 6.8%,
unless GoI decides to use the greater fiscal space to augment expenditure further. All in all, next 18 months can see
significant economic momentum.

Source: tradingeconomics.com & PIB



FPI 
FLOWS

✓ The three macro factors that drive the value of USDINR: (i) Carry trade done by speculators by selling USDINR
forwards/futures and rolling it (ii) capital flows including FPI flows (iii) RBI intervention.

✓ Alongwith macro and technical factors, Intermarket has significant impact on USDINR. Keep an eye on (i) US Dollar Index
(ii) Global equity indices (iii) Oil prices (iii) Asian currencies against US Dollar

✓ FPI continue to be seller in debt. They also started March with a big sell order in equity. But future outlook of long term
debt is facing a cocktail of massive fiscal borrowing from center & state, sticky inflation and rising US yields make it
unattractive. At the same time, with 1 yr USDINR forwards near 5.3%, demand may shift from debt to receiving fwds via
carry trade.

MONTH EQUITY DEBT

Apr-20 (904) (1,057)

May-20 1,929 (2,902)

Jun-20 2,890 552

Jul-20 1,018 (568)

Aug-20 6,294 368

Sep-20 (1,052) 896

Oct-20 2,661 314

Nov-20 8,132 326

Dec-20 8,420 1,227

Jan-21 2,658 (660)

Feb-21 3,539 (246)

Mar-21 (1,119) (171)

FY21 35,585 (1,750)

 ( $ Million)
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