
 

Weekly Expiry Monthly Expiry

02-Dec-22 28-Dec-22

USDINR LTP /           

(Previous Day)
81.07/ (81.35) 81.06/ (81.40) 81.16/ (81.48)

ATM Vols (in %) 8.60% 5.05%

ATM Straddle Price 0.36 0.90

5 days Rolling

21 days Rolling

Historical Volatility

6.06%

8.40%

Futures

Spot

81.25

 

  

 

 

  
 

 

 

USDINR Futures  
(December) 

 
Interest rates could be scaled back “AS SOON AS DECEMBER” were the words of the FED chair Jerome Powell, and the traders loved it. The 
market considered the words of the FED chair to be dovish than hawkish, and the dollar index was very quick to react and tanked towards the 
105.30 levels, even the US 10-year bond yields tanked and almost tested the 3.60% mark. The reactions were favorable for the markets and 
the traders seem to be looking at the economy from a glass half full perspective. As of now the market is looking at a 90% possibility of a 50 
Bps hike in the coming meeting and only 10% odds of 75 BPS hike.  
 
The Asian markets as of now are hinting towards a risk on mood in the market. The Dollar index near the 105.30-mark, market sentiment tilted 
towards the riskier assets will certainly put some pressure on the USDINR pair. The Offshore prices are hinting towards an open near the 81.25 
mark. On the futures from we might see the USDINR pair move lower towards the 81.00 level. 
 

 
 

 
 

GBPINR Futures  
(December) 

Over the past couple of days, the pound has been reacting to the quickly changing market sentiments, which are majorly affected by the 
uncertainty around the China lockdowns, the FED chair speech and the anticipation around the next move by the BoE. With the FED chair 
giving a dovish hint the major focus will now shift to the next move by the BOE. In the last meeting despite a large 75 BPS hike the pound 
failed to hold its head high as the central bank gave a negative economic trajectory. The general consensus suggests that the market is 
expecting a 50 BPS hike from the BoE and the probability of the 75 BPS hike looks really bleak. 
 
The GBPINR pair for the past two sessions have been moving lower, in the previous session the pair tested a low of 97.75 towards the end of 
the session. Looking the market sentiment today, we might see some up move in the GBPINR pair. Technically, we might see resistance come 
in near the 98.10 level and on the downside the supports are placed near the 97.40 mark. 

 
 

 
 

EURINR Futures  
(December) 

There are two factors that are expected to help the EURO today, the fed Chair sounding dovish, and the second factor is the Eurozone 
Inflation which eased, which gave hope to the traders that the sky rocketing prices will be rear view mirror. The data release will give the ECB 
a lot more data to anchor themselves to, when taking the next policy decision. The major question in the minds of the traders is what the 
next step by the ECB members will be, as we have seen two big sized rate hikes in the past. Going by the statements coming from the ECB 
members, one might not be wrong to assume a divide between the ECB members with respect to the pact of the rate hikes in the December 
meeting. 
 
The EURINR pair broke and sustained below 84.60 which was the lower end of the range of the four-session consolidation. Technically, we 
might see supports come in near the 84.30 mark and on the upside, we might see resistance come in near the 84.70-84.90 zone 

 
 

 
 

 

JPYINR Futures  
  (December) 

Jerome Powell hinting towards slowing down the pace of hike as soon as December has pushed the US 10-year bond yields also the dollar 
lower. This will act as a massive blessing to the YEN and the USDJPY tested a fresh 3 month low. The pair is heading lower towards the 136.60 
mark as we speak.  
The JPYINR pair has been moving higher ever since the pair bounced off the 54.73 mark in Mid-October. This has massively improved the 
chart structure of the JPYINR pair. Technically, in the sessions to come we might see the pair find support near the 58.50 mark and on the 
upside, we might see resistance come in near the 59.10-59.20 zone.  

 
 

 
 

  

INR Pairs (Trading Range for the Day – (December Futures) 

 USDINR EURINR GBPINR JPYINR 

LTP (% Change) 81.14 (-0.44) 84.73 (0.24) 98.11 (0.34) 59.40 (0.99) 

Intraday View Bearish Bullish Bullish Bullish 

Technical Range 80.90-81.40 97.86-98.36 84.48-84.98 59.14-59.64 

Important Indicators 

 DXY BRENT CRUDE 

LTP 105.67 86.67 

1W back 105.63 85.01 

1M back 111.15 94.69 

Date: 01 December 2022 

What Options Open Interest (OI) Saying? 
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USDINR Option OI

Call Put

Highest Open Interest addition is seen in 81.00 Put and 82.50 Call, hinting towards a broader range of 81.50-82.50. The weekly vols remain elevated as the USDINR 
pair witnessed a drastic down move after the FED chair’s dovish statements  

Reach us at: ks.currency-research@kotak.com                      Disclaimer: https://bit.ly/longdisc 

 


