
FX DERIVATIVES- TRADER’S GOLD MINE



HOW BIG IS THE FX MARKET?

Source: Dailyfx



EXCHANGE TRADED FX VOLUMES



REASONS WHY YOU MUST TRADE CURRENCY



1. LOWER COST



2. HIGHER LEVERAGE

INSTRUMENT MARGIN HOW MANY LOTS IN 1 LAC OF MARGIN  LEVERAGE FACTOR (times)

NIFTY 11% 1 9

USDINR 2.5% 62 40



3. LONGER TRADING HOURS



4. NO BEAR MARKET



USDINR CONVENTIONS

• CURRENCIES TRADE IN PAIRS OR RATIOS. USDINR MEANS, USD AGAINST INR

• USDINR @ 70.00 MEANS 1 $ = 70 INR

• IF USDINR MOVES TO 72.00, IT MEANS, $ HAS APPRECIATED AGAINST INR AS ONE CAN GET MORE 
RUPEES FOR SAME $

• IF USDINR MOVES DOWN TO 68.00, IT MEANS, $ HAS DEPRECIATED AGAINST INR



MARKETS & ELECTIONS



LOK SABHA TALLY



FLOWS, RBI & POSITIONING DRIVES INR

Speculative 
positioning

RBI

Capital 
flow



FACTOR THAT DRIVE FLOWS

• FPI flows would depend on:

1) What is the political formation?
2) Is money flowing away from Emerging markets or away from it?
3) Are oil prices rising fast or declining ?
4) How are corporate earnings relative to valuation?
5) How expensive is India relative to EMs?

• FDI flows would depend on:

1) Government policies
2) Global economy

• Corporate debt flows and flows into banking system would depend on:

1) What is the interest rate spread between India and US?
2) Economic activity



CAPITAL FLOWS

USD Million 2013 2014 2015 2016 2017 2018 2019

Capital account 962 (74) 37 137 37 (123) 0 

Financial account 59,115 68,354 67,659 29,340 76,630 60,404 95,000 

FDI 26,388 22,890 36,495 39,411 28,876 31,662 30,000 

FPI 6,858 37,740 9,487 (4,725) 30,638 (9,598) 30,000 

FINANCIAL DERIVATIVES (2,256) 3,489 (3,598) 9,436 148 189 0 

OTHER FINANCIAL INFLOWS 28,125 4,235 25,275 (14,782) 16,968 38,151 35,000 

Net errors and omissions (Unallocated net capital flows) (26) (3,382) (1,174) (1,624) (1,429) 828 (1,500)

GROSS CAPITAL FLOWS 60,051 64,898 66,522 27,853 75,238 61,109 93,500 

RBI's net selling of $ (selling of $ is a capital inflow) (10,928) (37,583) (44,065) (15,739) (37,071) 3,850 (47,500)

% CAPITAL FLOWS MOPPED UP BY RBI THROUGH SPOT 

PURCHASE OF $
18% 58% 66% 57% 49% NA 50%

% CAPITAL FLOWS INFUSED BY RBI THROUGH SELLING OF 

DOLLARS FROM RESERVES
NA NA NA NA NA 6% NA

NET CAPITAL FLOWS  (post RBI intervention) 49,123 27,314 22,457 12,114 38,168 64,959 46,000

CURRENT ACCOUNT ( Inverse of Net capital flows) (49,123) (27,314) (22,457) (12,114) (38,168) (64,959) (46,000)

GDP 1,856,722 2,039,127 2,102,391 2,274,230 2,600,818 2,950,000 3,333,500

CURRENT A/C % GDP (2.65) (1.34) (1.07) (0.53) (1.47) (2.20) (1.38)

GROSS CAP FLOWS TO GDP 3.2% 3.2% 3.2% 1.2% 2.9% 2.1% 2.8%

INDIA: BALANCE OF PAYMENTS ANALYTIC PRESENTATION  (CALENDAR YEAR)

Source: RBI & Kotak Securities



WHAT HAPPENED POST NaMo 1



STOCK MARKET



RUPEE



INDIA 10 YEAR YIELD



GLOBAL STOCK MARKETS



US DOLLAR



COMMODITY & OIL



GROWTH & INFLATION



NaMo 2



CHINESE YUAN



CRUDE OIL



FXCM DOLLAR INDEX



MSCI EM EQUITY ETF



MSCI EM EQUITY ETF



TECHNICAL CHARTS



USDINR CHART 



EURINR CHART 



GBPINR CHART 



JPYINR CHART 



NIFTY



1. NOT HAVING STOP LOSSES

2. AVERAGING IN LOSSES

3. TAKING TOO LARGE A POSITION

MISTAKES



QUESTIONS



Disclaimer/Disclosures

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution 
house. Kotak Securities Limited is a corporate trading and clearing member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited 
(NSE), Metropolitan Stock Exchange of India Limited (MSE), National Commodity and Derivatives Exchange (NCDEX) and Multi Commodity Exchange(MCX).Our 
businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed 
deposits, depository services and Portfolio Management. 

Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). 
Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance 
Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We are registered as a Research Analyst under SEBI 
(Research Analyst) Regulations, 2014.

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five 
years. However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advise/warning/deficiency 
letters or levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any 
other authorities; nor has our certificate of registration been cancelled by SEBI at any point of time. We offer our research services to clients as well as our 
prospects.

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other 
person. Persons into whose possession this document may come are required to observe these restrictions. This material is for the personal information of the 
authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any 
security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients of Kotak Securities Ltd. It does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. We have 
reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be 
guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this 
material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or 
down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-
investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a 
stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's 
fundamentals.
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Disclaimer/Disclosures

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavour to update on a reasonable basis the information 
discussed in this material, there may be regulatory, compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that 
any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make 
investment decisions that are inconsistent with the recommendations expressed herein.

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private 
Client Group. The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of 
the Institutional Equities Research Group of Kotak Securities Limited. We and our affiliates/associates, officers, directors, and employees, Research 
Analyst(including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned 
herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the subject company/company (ies) discussed if any or act as advisor or lender / borrower to such company (ies) or have other potential/material 
conflict of interest with respect to any recommendation and related information and opinions at the time of publication of Research Report or at the time of public 
appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above mentioned scrip(s) and therefore may should be considered as 
interested. The views provided herein are general in nature and does not consider risk appetite or investment objective of particular investor; readers are 
requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business with KSL. Kotak 
Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independent of the PCG research and accordingly 
PMS may have positions contrary to the PCG research recommendation. The analyst for this report certifies that all of the views expressed in this report accurately 
reflect his or her personal views about the subject company or companies if any and its or their securities, and no part of his or her compensation was, is or will be, 
directly or indirectly related to specific recommendations or views expressed in this report.

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on 
our website ie www.kotak.comResearch Analyst has served as an officer, director or employee of Subject Company: NA 

We or our associates may have received compensation from the subject company, if any in the past 12 months. 

We or our associates may have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: NA

We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company, if any in the 
past 12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant banking or 
brokerage services from the subject company, if any in the past 12 months. We or our associates have not received any compensation or other benefits from the 
Subject Company if any or third party in connection with the research report. Our associates may have financial interest in the subject company if any.
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Research Analyst or his/her relative's financial interest in the subject company(ies) : NA

Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research 
Report : NA

Our associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of 
publication of Research Report. Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company at the end of 
the month immediately preceding the  date of publication of Research Report: NA

Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date 
of  publication of Research Report: NA

Subject Company, if any may have been client during twelve months preceding the date of distribution of the research report. 

Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone 
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NSDL/CDSL: IN-DP-NSDL-23-97. 
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o Level 4: If you have not received a satisfactory response at Level 3 within 7 working days, you may also approach CEO (Mr. Kamlesh Rao) at ceo.ks@kotak.com or 
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