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Performance: Nifty Vs Mid Cap Vs BSE Small Cap

Indices Nifty NSE Mid Cap BSE Small Cap
Performance: Nifty Vs Mid Cap Vs BSE Small Cap Peak 11739 21732 20047
325 Low 9998 16004 13119
560 Fall-% -15% -26% -35%
Current 11257 16673 13817
275 % rise 13% a% 5%
250 % from peak  -4% -23% -31%

Source: Bloomberg
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Equities: Key Variables

Variables affecting Equities
Global Growth - Slowing down

Local Macros - Have slowed down

Politics - Currently factoring in NDA Govt. formation
Crude Prices - Above USD70/bbl harmful

Bond Yields — Range of 7 - 7.5% is the comfort zone |

Flows — Start of CY19 is positive. Future trend = election outcome

Earnings — Expected to improve in FY20 on lower base

CZ kotak’ Securities -

Valuations — Rich, leaving less room for re-rating




Global: GDP Growth (IMF Lowers forecast for CY19)

Lowest Since the Financial Crisis
The IMF cut its outlook for 2019 global growth to 3.3 percent

B Annual GDP (YoY) Forecast

Cut from
3.5% forecast

n January

2000 '04 '08 '12 '16 2020

Source: International Monetary Fund Bloomberg

Source: Bloomberg



Global: composite PMiI: - JP Morgan Indicator
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JPMorgan Global Composite Pmi

Histancal

2014 2016

8 9y 5 | 10V MAX | e | 22 Compaere

World Business Last Previous
Composite Pmi 5210 52 80
Manufacturing Pmi 50.90 50.70
Services Pmi 52.80 52.90

Source: tradingeconomics.com
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Global: Us China Trade War

Tariff Hike Looms Questions:

Top 10 items in U.S. imports from China facing tariff hike from 10% to 25% . .
Will Fed reduce rates in CY19?

Telecommunications equipment
Computer circuit boards : Will bond yields fall?
Processing units

Metal furmiture (non- seats) 4.1B Will it hamper global growth?

Computer parts 3.1B

wooden furniture [ 298 Will China sell US Treasuries?
Stabic converters - 2.78

Vinyl tile floor coverings - 2.58 Will Yuan depredate?

Seats with wooden frame - 2.58
car parts [ 235 Will EM Currencies weaken?

Source: U.S. International Trade Commission All eyes on G-20 Summit

Source: Bloomberg




Local Macro: GDP growth

Expect FY20 GDP growth to be 6.8% / GVA growth expected to be at 6.6%

Need structural measures to correct the slowdown

Exhibit 6: We expect growth momentum to moderate in FY2020 ”
Real GVA and components growth, March fiscal-vear ends, 2014-20E (%) S

2014 205 2016 2017 2018 2019k S020E
Real GWVA 5.1 ?.2! B_l:.‘l 2.9 6.9 ﬁ.? 6.6
Agnculture and allisd 5.6 (0.2) 06 6.3 5.0 2.8 3.1
Industry 38 7.0 9.6 7.7 5.9 7.6 5.9
ining 03z 97 10.1 2.5 5.1 1.2 5.1
Manufacturing 5.0 79 13.1 7.9 sofl 79 73
Elactricty 42 7.2 47 10.0 86| 2.0 82
Canstruction 2.7 A3 3.6 B.1 5.6 9.1 63
Services. 7.7 9.8 94 84 81| 7.2 73
"q’} Trade, hc:utéi. transpoari, commurnication 6.5 9.4 10.2 1.7 7.8 7.0 69
“-.E" Financial, real estate, profeszionaizervices 112 1.0 07 87 6.2 7] 7.0
§ Public admin, defence, and others 38 83 6.1 92 1 l_ =l | 7.5 53
ol Nor-agriculture GVA b2 B.7 9.5 B.2 7.3 7.3 7.1
§ Real GDP ' 6.4 74 3.0 8.2 7.2 6.9 6.8
8 Source: CEIC, Kotak Economics Research estimates

Source: Kotak Institutional Equities




Local Macro: 1IP 3 MMA YoY growth has slid below 2%
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Exhibit 1: March IIP growth contracts by (-)0.1%

Trend In yoy IIP growth and 3M MA (%)
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Source: CEIC. Kotak Economics Research
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Source: Kotak Institutional Equities

March IIP growth contracts
by (-) 0.1%

FY19 Average IIP growth at
3.6%.

Given lower GDP growth
forecast there is limited
impetus to growth.



Local Macro: WPl Inflation

Exhibiit 4: WPI inflation trajectory remains berign

WPI inflation (yoy change), 2015-20E (36) April WPI Inflation at 3.07%
——\WPF| inflation Core WPl inflation
g Expect average WPI inflation
& - ~ o/ i .
L to be ~3.1% in FY20E. R
4 . /\ \ Mar 2020:3.9
. / M’\/\' Expect RBI to cut rates by
\/ Wisr202:2.0 25-50 bps in rest of CY19
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Source: CEIC, Kotak Ecanomic Research sstimates

Source: Kotak Institutional Equities
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Local Macro: Pockets of Slow down in Consumption
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Exhibit 4: Automobile sales have seen a sharp slowdown in recent months
Trend in sales growth of various auto segments (% yoy)

Total Automobile Sales
e Commeraal Vehide

Passenger Vehicle
Two Wheelers
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Source: CEIC, Koiak Institutional Equities

Source: Kotak Institutional Equities

Airport Passenger Traffic
now in single digit Vs 17-
26% in H1-FY19

NBFC Liquidity issue
affecting Consumer
lending

FMCG companies seeing
slowdown in volume
growth



Crude: Has pulled back sharply above USD 70/bbl
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Source: Bloomberg

High: USD 86/bbl in Oct’'18
Low: USD ~50/bbl in Dec’18
Current; USD 72.9/bbl

Potential Supply impact:
~1 mn bbl/day of Iran
~ 1.1mn bbl/day of Libya

OPEC+ countries reduced oll
production by 1.5 mn bbl/day
in Mar'19.

Expect Global spare capacity
to fall to ~ 2 mn bbl/day
during CY109.




Crude: OPEC Production is down by >2 mn bbl/day since Oct’18

Exhibit 9: OPEC crude production declined sharply in the recent months
OPEC crude production, October 2018 onwards (mn b/d)

Production Supply Agread
Oct-18°  Nov=18 DE{-TS Jan-14 Fel-1% Mar-19 baseline cert

Algeria 1.07 1.07 106 103 1.03 1.02 106  (0.03)
Angola 1.48 145 1.46 1.44 1.43 1.45 153 (0.0
Corgo 0.33 0.33 0.33 033 035 0.35 023  (0.01)
Ecuador 0.52 0.52 052 051 0.53 053 052  (0.02)
Equatonal Guinea 011 0.12 011 011 0.11 012 013 (0D.00)
Gabon 018 016 0.18 0.21 0.21 021 019  (0on
lran 3.32 201 280 272 274 2.74
Iraq 465 460 4.70 469 466 454 465  (0.14)
Kuwait 276 278 2.80 272 271 270 281 (0.09)
Libya 112 107 099 089 090 110 '
Nigeria 1.65 167 163 161 1 68 164 1.65 (005
Saudi Arabia 1065 1106 1064 1024 1014 982 1063  (0.22)
UAE 322 333 325 307 305 305 317 (0.10)
Venezuela 1.26 125 129 1.26 114 087
Total OPEC 323> 3242 376 3083 3068 3013 0.81)

Source: |EA, Kotak Insttutional Equities estimates
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Agriculture: Output has increased in last 2 years

Exhibit 23: Qutput has improved for most crops over FY2011-18
Production of important crops, March fiscal year-ends, 2011-18 {(mn tons)

2011 2012 2013 2014 2015 2016 2017 2018
Food grains 244 259 257 265 252 252 275 285
Rice 96 105 185 107 105 1G04 110 113
Wheat 87 85 94 96 87 g2 a9 100 i
Coarse cereals 43 42 40 43 43 39 44 47 E
Jowar 7 G 5 2] 5 4 5 5
Bajra 10 16 g o 8 10 g
Maize 22 22 22 24 24 23 26 29
Plilses 18 17 18 19 17 16 23 25
Dilseads 32 30 31 33 28 25 31 31
Soyabeans 13 12 15 12 10 o 13 1
Graundnuts e ¥ 5 10 7 7 7 9
Rapeszeed & mustard 2 ¥ 8 8 b 7 8 g
Cotton 33 35 34 36 35 30 33 35
sSugar <ane 342 361 341 352 362 348 306 377
Fruits i 70 84 a2 90 90 93 o7
Vegetables 147 154 160 160 167 169 178 180

Source; Ministry of Agricuiture, Kotak Institutional Equities
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Agriculture: Difference between real & nominal crop GVA

Exhibit 4: Low prices has been one of the primary causes of farm distress
Nominal and real crop GVA growth, March fiscal year-ends (%)

- Nominal crop GVA growth Real crop GVA growth
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Agriculture: Farm prices have remained stagnant

Exhibit 19: Market prices of major farm produce have remained stagnant or declined over the past few years
Average mandi price of key cereals, pulses and vegetables in India, March fiscal year-ends, 2013-19 (R/100 kg)
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Monsoon: Third Year of potentially ‘Below Normal’

Not a Wet Spell Skymet predicts third year of ‘Below

With rain-bustin ,
et Vear [*OfAverage| caioonry Normal Monsoon’
there is only 30% | 2014 88 Drought
chance of normal 2015 | 86 Drought : ‘
rains .'I||' SO1E = ng;: Say’s only 30% chance of ‘Normal
55% probability of 2017 | 95 Below Normal Monsoon’ L=
?:i'r“’f‘g',‘l“""“a' 2018 91 | Below Normal
2019 93 Below Normal

g&mg&;gs (Forecast) Note: PM-KISAN Scheme: To pay
on a lean note MONTH-WISE RAINFALL PREDICTION Rs.6000/annum to 12 farmers (cost to

: OF SOUTHWEST MONSOON 20189:
Deficit rainfall is (% of Average) Government: Rs.75,000 cr).
expected to spill June | July | August | Sept
over into July

Source: Skymet 771911102199

Source: Economic Times (4t April 2019)

"‘g Exhibit 13: Central government expenditure on rural development increased at 14% CAGR over

o FY2014-19 )

@ Major components of expenditure by ministry of rural development, March fiscal year-ends, 2014-19RE (Rs bn)

2014 2015 2016 2017 2018 2019RE

g Housing (PMAY, etc) 120 111 102 161 226 199

) Roads and bridges (PMGSY) 98 142 183 179 169 155

b Rura! employment (MGNREGA) 330 330 370 482 552 611

Others 29 90 119 129 140 5o Source: Kotak

Rural development expenditure 587 673 773 951 1,086 1,124 Institutional Equities




Yearly Flows: Flis inflows of >Rs.65,000 cr in CY19-YTD
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Net investments by Flls, Dlis and MFs in the cash market (US$ mn)

CY2000
Y2001
CY2002
CY2003
CY2004
CY2005
CY2006
CY200G7
CY2008

CY2003

CY¥2010
C¥2011
€Y2012
C¥2013
€Y2013
€Y2015
€Y2016
€Y2017
€Y2018
CY2019
3.::1 n

Feb

hMar
Apr
May

Hotes

{a) DIl -Drofmestic Instititional Investors (indudes Bank, DRs, Insurance, New Pension Scheme and WF

Flls=cash
1,462
2 741

738
6,702
8 627

10,901
8.338
18,518
(12,918)
17,639
29,327
(312
24,548
19,986
16,162
3,274
2,903
8,014
(4,557)
g,352
__(73)
2,153
5,149
1,541
{415)

Fli-debt
M
NA
M
1,008
632
(1,236)
£83
2 475
2,705
1,160
10,050
8,546
6,862
{8.031)
26,252
7.560
(6,453)
22,970
(6,745)
(761)
(367)
{1,301)
2,937
(1.570)
(459)

Source: Bloombierg, Kotak Institutional Equities

Dils

NA
NA

NA

NA

NA

NA

NA
6.019
16,639
5,325
(a,734)
5943
(10:854)
(12,942)
(5,080)
10,315
5,425
14,0432
13,896
(1.522)
304
(36)
(2,011)
(601)

g71

MFs

(147)
(1,063
(519)
g
(257)
3034
3379
1,390
3,253
{1,154)
(3,939}
1.285
(3,805)
(3,780}
3,201
10,872
6,976

18,322

17,365
=30
1,013
302
(1,066)
(656)
937

FPI flows in the cash markets for the various countries (US§ mn)

Year
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
611
2012
2013
2014
015
2016
2017
2018
2019
&n
Feb
hiar
,ﬁ.pr
May

India
1469
2717

738
6702
8,627

16,801
8338
18,518
(12,918)
17,639
28,321
~ (513)
24 548
19,986
16,162
X174
2902
8,014
14 557)
9352
{75)
2153
6,149
1,541
(415)

Indonesiz
g5
435
873
1,168
2126
(1,732
1,942
3,600
1,753
1,384
2,395
2856
1,712
(1,806)
3766
(1,580)
1,258
(2.960)
(3,656)
4,095
264
(237)
118
3740
(480)

‘Seurce: Bloomberg, Kotak Institutional Equitiss

Philippines

(123
87
150)
(82)
i
354
2]
1,357
{1,138}
424
1,331
2:558
&7
255
{1,194)
83
1,085
{1,080}
336
178
gg
194
(133}

5 Korea
11,500
5.78%
{2,068)
12,446
10,168
£3,547)
(12.642)
(29,270}
(36,641)
24,682
19,823
{8,542
15,084
4,875
5,684
(2,626)
10,480
8,267
(5.676)
5,769
3,658
615
262
2,252

{1,618}

Taiwan
7,084
9,742
1,127
15,585
1,666
23,971
17,249
2.205
(15,484)
15,680
9,503
(8,066]
4913
9,188
13,190
3,345
10,056
& 114
12,180
4578
1,818
2471
24
1,676
{1,411)

Thaiand
{837]
(143)
282
(632)

104
2,949
2,066
1548
4,792)

1,136
2,689
(164}
2503
(6,210)
(1,091)
I:J_R?_E!:I.
2.249
(798
{8,913
214
(106)
(518)
107
14358}

* Till week ended 17t May’19; Source: Kotak Institutional Equities
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MF/FIl flows (Rs bn)
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Source: Kotak Private Client Group



SIPs: SIP inflows remain very healthy (~Rs.8000 cr/month)

Monthly SIP Flows (Rs.cr)
9,000
2,000
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Earnings: Nifty Earnings growth

Valuation summary of Nifty-50 sectors, March fiscal year-ends, 2019-21E (based on current constituents)

Mczp. Adj. mcap. EPS growth (%] Free-ficat PER (x] EW/EBITLHA (X) _ PrcelBV X)) _ D yiel (%) _ ReoE(%)

[US§ bn) (LI5S b 2018 20268 2IE 3019 20208 03E 2079 Z020E  2021E 2019 020E  2021E 019 20308 2021F 3019 2020E F0FIE

Autdmobies &' Componens 7 31 31 58 n ¥ 152 136 53 3IE 63 g . 12 13 13 o4 147 158

Banis . 246 L1:F: ST i 3% 162 141 == sc == 7T B 04 06 03 75 137 13

Capial o= by 2 b3 i 13 it S % I it i7 15 30 X7 3% & i3 19 138 138 Mo

Commainy £ hamical 15 3 i 25 12 56 45 374 H ¥E 73 37 120 166 08 1.0 13 uE Wo 283

Consmecran Vawssh 2% R 2E 3 1= 7 1Bz =3 12 47 BE 21 18 17 04 04 04 31 82 =3

Coroume: Smples {14 =) i3 13 13 # Be 293 iz 24 b 120 1o 10 15 i' 21 e 3|1 N4

Diversifed Finsneisiz 33 63 0 17 el 3w 282 NS =k =k = &8 ®3 37 0:9 10 1.2 158 163 173

Elecmc tiipes 2 14 & 15 iz 11 3.6 5% g4 76 B8 13 2N 13 33 37 20 127 1

Fetiizar: & Anrinsnrs) Chamiza] 7 3 £ 4 13 M3 12 125 169 96 45 37 3 0g 12 L3 N3 214 203

Gas Utilties 1 E 10 14 & 12 105 a3 76 BF 63 1.8 16 15 32 34 37 W7 153 4B

T Servicas 215 53 i6 & ] n mF ITA 15 138 125 55 53 47 5 26 2B = 23 358

Nigsis: 5 3 15 15 2 b2 SR C: U 16 | ¥ 1 3 L8, 35 3 i3 b5 20 132 135 123

Matsic & Mining e 18 13 %) 13 | 73 70 51 3% 3% 1.0 e g8 40 4z 43 128 117 122

o1, Gas & Consumable Fusk 190 Bd 23 3 8 M a3y ne 67 64 57 16 S # ) 13 29 30 138 13t 130

- Phammateuticas 2 15 7 73 b b: TR I S v 4 g 87 18 r 1L G6E 08 19 g g 3t

,§, H-;aur;;g . i 7 EF: 1 i 65 513 418 L3 5 i 51 123 1o 45 035 07 45 280 263

5 Tlecommumnicatian Senices 5 19 MM NM L Er) KM MW 1376 58 87 73 4 27 z8 28 23 2% 28 298 08

'ﬁ’, TREpOEtIn 11 3 16 4 I 17 154 125 13 11 53 31 2 22 83 65 o3 133 168 179

; Nifty-50 index AT 615 Wi 23 170 A 182 154 101 93 83 28 26 23 %5 18 28 131 147 154

g Nifty-50 index (es-=nergy} ag7 453 168 31 200 2% 183 60 e WE 86 33 30 2% 13 15 1B 128 13 183
8 Source: Bloomberg, Kotk instrtutional Equities estimates

Source: Kotak Institutional Equities




Valuation: In expensive zone

Exhibit 5: Market valuations look unattractive in the historical context Nifty EPS (Rs.)| PE-14 | PE-15 | PE-16 | PE-17 | PE-18 | PE-19
12-m rolling forward PE of Nifty-50 Index, March fiscal year-ends, 2004-20 (X) 600 8400 | 9000 9600 10200 | 10800 | 11400
7 —n Meare 15D Mean- 1D 620 8,680 | 9300 | 9920 | 10540 | 11160 | 11780
2 - 640 8,960 | 9600 | 10240 | 10880 | 11520 | 12160
660 9240 | 9900 | 10560 | 11220 | 11880 | 12540
680 9,520 | 10200 | 10880 | 11560 | 12240 | 12920
Ll /(\'\ M 700 0,800 | 10500 | 11200 | 11900 | 12600 | 13300
| \’V 720 10,080 | 10800 | 11520 | 12240 | 12960 | 13680
16 | 740 10,360 | 11100 | 11840 | 12580 | 13320 | 14060
760 10,640 | 11400 | 12160 | 12920 | 13680 | 14440
" 780 10,920 | 11700 | 12480 | 13260 | 14040 | 14820
i/“f . W Source: Kotak Private Client Group
8 1 M
Assuming Earnings CAGR of 18% for
& O I FY19-to-FY21E should lead to Nifty EPS
3 & g8 ¢ BB B 2 m 4 0 3 PR E QP of ~Rs.700 by end of Mar’21.
m e - = o L e = — e T [ e — — L 'I...
& & ¢ 9 £ & 2 £ ¢ & 2 &£ ¢ 8§ ¢ < :
E ol e B & In Bear case expect Nifty to range
Source: Bloomberg, Companies, Kotak Institutional Equities estimates between 101000'10;500 by Mar’20
8 Source: Kotak Institutional Equities In Bull case expect Nifty to range

between 13,000-13,300 by Mar’20




1 Yr Fw PE chart: Nifty Vs Mid Cap
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One Yr Fw PE chart: Nifty-50 Vs Mid Cap 100 Index
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Source: Bloomberg, Kotak Private Client Group

From high of 25x on Fw
PE the Mid Cap Index Is
now at trading at 14x Vs
17.x of Nifty-50

The Mid Caps Fw PE now
trades at 20% discount |
to Nifty Fw PE.

See more value in Mid
Caps than Large Caps at
this stage.




Fw PE chart: MSCI India Vs MSCI EM

Source: Bloomberg, Kotak Private Client Group

MSCI India is
15.0 trading at 17.4x Fw
5 PE Vs 11.7x of MSCI
. EM.
1.0 China has improved
110 MSCI EM
oo LUAE Valuations.
7.0
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Sector Preference: Mix of Growth & Value
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Favourable Sectors:

Corporate Banks: ICICI Bank & SBI
Select NBFCs: HDFC, LIC Hsg Finance, M&M Financial & Chola Fin.
Insurance: HDFC Life & SBI Life
Capital Goods/Const: L&T, KEC Int’l, NCC, PNC Infra
Utilities: Power Grid
Avoid: Auto, Pharma, Consumer (Staples & Discretionary) &
Cement,

For detailed reports kindly visit Kotak Securities - Private Client Group - Path: Login to www.kotaksecurities.com > Research >

Equity Reports > Stock Recommendation Snapshot. For KIE reports kindly go to the following link:
https://www.kotaksecurities.com/research report/recommendation/equityrecommendation.html?wlsrc=0&scriptname=/resources/trading/js
/profile/default.js
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Top Picks: From KIE & Kotak PCG Universe

Top 5 Picks: Large Caps

] Upside P/E (X) P/B (X) RoE (%)

Company Name Rating CMP TP % 2020E 2021E 2020E 2021E 2020E 2021E
ME&M BUY 605 1000 65% 121 11.1 1.8 1.6 15.5 15
ICICI Bank BUY 383 460 20% 151 121 22 19 14.2 15.9
SBI BUY 316 410 30% 8.5 6.0 1.4 1.1 139 16.9 il
Colgate-Palmolive  ADD 1121 1400 25% 35.1 30.1 15.4 13.4 47.2 47.8 -
Power Grid BUY 182 235 29% 8.5 7.6 1.4 1.3 17.6 17.6
Source: Kotak Securities - Kotak Institutional Equities
Top 5 Picks: Mid/Small Caps

] Upside P/E (X) P/B (X) ROE (%)
Company Name Rating CMP TP % 2020E 2021E 2020E 2021E 2020E 2021E
PMNC Infratech Ltd" BUY 1571 192 27% 15.2 12.6 1.7 1.5 12.1 129
Himatsingka Seide Ltd BUY 181 290 60% 9.5 17 1.4 1.2 15.9 17.2
Welspun Corp Ltd BUY 128 171 34% 8.6 79 1.1 1.0 12.7 12.2
Radico Khaitan Ltd BUY 341 440 29% 21.7 18.1 3.2 2.7 15.7 16.3
Escorts BUY 562 1000 78% 9.3 8.4 1.4 1.3 15.6 15.1

Source: Kotak Securitites - Private Client Research & Kotak institutional Equities
*-2019E & 2020E Numbers

For detailed reports kindly visit Kotak Securities - Private Client Group - Path: Login to www.kotaksecurities.com > Research >

Equity Reports > Stock Recommendation Snapshot. For KIE reports kindly go to the following link:
https://www.kotaksecurities.com/research report/recommendation/equityrecommendation.html?wlsrc=0&scriptname=/resources/trading/js
/profile/default.js
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RATING SCALE

Definitions of ratings

BUY —  We expect the stock to deliver more than 15% returns over the next 12 months
ADD — We expect the stock to deliver 5% - 15% returns over the next 12 months
REDUCE — We expect the stock to deliver -5% - +5% returns over the next 12 months
SELL — We expect the stock to deliver < -5% returns over the next 12 months
NR — Not Rated. Kotak Securities is not assigning any rating or price target to the stock.
The report has been prepared for information purposes only.
SUBSCRIBE — We advise investor to subscribe to the IPO.
RS — Rating Suspended. Kotak Securities has suspended the investment rating and price target for this stock, either because there is not a

sufficient fundamental basis for determining, or there are legal, regulatory or policy constraints around publishing, an investment rating
or target. The previous investment rating and price target, if any, are no longer in effect for this stock and should not be relied upon.

NA — Not Available or Not Applicable. The information is not available for display or is not applicable
NM — Not Meaningful. The information is not meaningful and is therefore excluded.
NOTE — Our target prices are with a 12-month perspective. Returns stated in the rating scale are our internal benchmark.

FUNDAMENTAL RESEARCH TEAM
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Head of Research
rusmik.oza@kotak.com
+9122 6218 6441

Sanjeev Zarbade

Cap. Goods & Cons. Durables
sanjeev.zarbade@kotak.com
+9122 62186424

Teena Virmani

Construction, Cement, Buildg Mat

teena.virmani@kotak.com
+9122 62186432

TECHNICAL RESEARCH TEAM

Shrikant Chouhan
shrikant.chouhan@kotak.com
+91 22 6218 5408

DERIVATIVES RESEARCH TEAM

Sahaj Agrawal
sahaj.agrawal@kotak.com
+9179 6607 2231

Auto & Auto Ancillary
arun.agarwal@kotak.com
+91226218 6443

Ruchir Khare

Cap. Goods & Cons. Durables
ruchir.khare@kotak.com
+91226218 6431

Sumit Pokharna

Oil and Gas, Information Tech
sumit.pokharna@kotak.com
+9122 6218 6438

Amol Athawale
amol.athawale@kotak.com
+91 20 6620 3350

Malay Gandhi
malay.gandhi@kotak.com
+91 22 6218 6420

Transportation, Paints, FMCG
agarwal.amit@kotak.com
+91 22 6218 6439

Jatin Damania

Metals & Mining, Midcap
jatin.damania@kotak.com
+9122 6218 6440

Pankaj Kumar

Midcap
pankajr.kumar@kotak.com
+9122 62186434

Faisal Shaikh, FRM, CFTe
faisalf.shaikh@kotak.com
+91 22 62185499

Prashanth Lalu
prashanth.lalu@kotak.com
+91 22 6218 5497

M&A, Corporate actions Support Executive
krishna.nain@kotak.com k.kathirvelu@kotak.com
+9122 6218 7907 +9122 6218 6427

Deval Shah

Research Associate
deval.shah@kotak.com
+9122 6218 6425

Siddhesh Jain
siddhesh.jain@kotak.com
+91 22 62185498

Prasenijit Biswas, CMT, CFTe
prasenjit.biswas@kotak.com
+91 33 66259810
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Disclosure/Disclaimer
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution house.

Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange of India Limited (MSE), National Commodity and Derivatives Exchange (NCDEX) and
Multi Commodity Exchange (MCX). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services and Portfolio
Management.

Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). Kotak Securities Limited is also registered with Insurance Regulatory and Development
Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We are registered as a Research Analyst under SEBI (Research Analyst)
Regulations, 2014.

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. However SEBI, Exchanges and Depositories have conducted the routine inspection and
based on their observations have issued advise/warning/deficiency letters/ or levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has
our certificate of registration been cancelled by SEBI at any point of time.

We offer our research services to clients as well as our prospects.

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession this document may come are required to observe
these restrictions.

This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such
an offer or solicitation would be illegal. It is for the general information of clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients.

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts
any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or down. Past
performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-investment grade securities - involve substantial risk and are not suitable for all investors. Reports
based on technical analysis centers on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals.

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, compliance or other reasons that prevent
us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make investment decisions
that are inconsistent with the recommendations expressed herein.

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client Group.

We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b)
be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or lender / borrower to
such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited
(KSL) may have proprietary long/short position in the above mentioned scrip(s) and therefore may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment objective of particular
investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team
(PMS) takes its investment decisions independent of the PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or assurance of favourable view for a
particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before investing.

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly
or indirectly related to specific recommendations or views expressed in this report.

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent.

Details of Associates are available on www.kotak.com

1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and

2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities covered by the research by U.S.
recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC)at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850).

Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following its publication. This material should
not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation to purchase
or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services including the products and services described are not available to or intended for Canadian persons or US
persons.”

Research Analyst has served as an officer, director or employee of subject company(ies): No

We or our associates may have received compensation from the subject company(ies) in the past 12 months. 28




We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No

We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or our associates
may have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company(ies) in the past 12 months. We or
our associates may have received compensation or other benefits from the subject company(ies) or third party in connection with the research report. Our associates may have financial interest in
the subject company(ies).

Research Analyst or his/her relative's financial interest in the subject company(ies): No

Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: ICICI Bank, Colgate Palmolive,
Escorts, SBI, HDFC, LIC Housing Finance, M&M, M&M Financial, Chola Financial, L&T, NCC & Power Grid - Yes
Nature of financial interest is holding of equity shares or derivatives of the subject company.

Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research
Report.

Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of
Research Report: No.

Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of Research
Report: No

By referring to any particular sector, Kotak Securities Limited does not provide any promise or assurance of favourable view for a particular industry or sector or business group in any manner. The
investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before investing. Such
representations are not indicative of future results.

Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report.

"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp

and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years" icon in the price chart)."

Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone No.: +22 43360000, Fax No.: +22
67132430. Website: www.kotak.com/www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City Road, A K Vaidya Marg, Malad (East), Mumbai 400097.
Telephone No: 42856825. SEBI Registration No: INZ000200137 (Member ID: NSE-08081; BSE-673; MSE-1024; MCX-56285; NCDEX-1262), AMFI ARN 0164, PMS INPO00000258 and Research Analyst
INHO00000586. NSDL/CDSL: IN-DP-NSDL-23-97. Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration
all the risk factors including their financial condition, suitability to risk return profile and the like and take professional advice before investing. Investments in securities market are subject to market
risks, read all the related documents carefully before investing. Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk factors before
actually trading in derivative contracts. Compliance Officer Details: Mr. Manoj Agarwal. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com.

In case you require any clarification or have any concern, kindly write to us at below email ids:

Level 1: For Trading related queries, contact our customer service at 'service.securities@kotak.com' and for demat account related queries contact us at ks.demat@kotak.com or call us on: Toll
free numbers 18002099191 / 1860 266 9191

Level 2: If you do not receive a satisfactory response at Level 1 within 3 working days, you may write to us at ks.escalation@kotak.com or call us on 022-42858445 and if you feel you are still
unheard, write to our customer service HOD at ks.servicehead@kotak.com or call us on 022-42858208.

Level 3: If you still have not received a satisfactory response at Level 2 within 3 working days, you may contact our Compliance Officer (Name: Manoj Agarwal) at ks.compliance@kotak.com or
call on 91- (022) 4285 8484.

Level 4: If you have not received a satisfactory response at Level 3 within 7 working days, you may also approach CEO (Mr. Kamlesh Rao) at ceo.ks@kotak.com or call on 91- (022) 4285 8301.
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