
 

 

JUNE 26, 2019 

Morning Insight 

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client Group. 

    
News Highlights 
 On account of higher recoveries from big-ticket stressed assets and 

slow accretion of fresh non-performing assets (NPAs), the asset 
quality of banks will improve significantly, with gross NPAs 
shrinking 350 basis points (bps) to 8 per cent by March 2020, stated 
a report by credit rating agency Crisil. (BS) 

 The Centre has planned to set up a common online platform for the 
Real Estate Regulatory Authority (RERA) of all states and UTs, a 
move which will provide an opportunity to home-buyers, builders and 
authorities to exchange views. (ET) 

 Larsen and Toubro Ltd (L&T) has acquired a controlling stake in IT 
services company Mindtree Ltd. The report comes within months of 
Mindtree rejecting a hostile takeover bid from L&T, saying that the 
plan was of no value for the firm or its shareholders. (Mint) 

 Godrej Properties, the real estate arm of the Godrej Group launched 
its qualified institutional placement (QIP) offering to raise around  
₹21 bn (around $300 million), according to exchange filings. The 
company has set a floor price of  ₹928 apiece for the share sale. 
(Mint) 

 Troubled Dewan Housing Finance (DHFL) said it has defaulted on 
unsecured commercial paper of ₹2.25 bn and it will be paid over the 
next few days. The payment was due on Tuesday. (BL) 

 Zee Entertainment Enterprises Ltd. offered financial support to its 
promoters at a time Subhash Chandra-led Essel Group struggled to 
repay lenders. The broadcaster provided loans, deposits and 
advances worth Rs 1.75 bn to related parties, including promoter-
owned entities, in the financial year ended March 2019, according to 
an exchange filing. (BQ) 

 Oil-to-telecom conglomerate Reliance Industries Ltd. said it has 
signed pacts with overseas lenders to avail long-term loans of $1.85 
billion (about Rs 129 bn) to finance its capital expenditure. (BQ) 

 Adani Power said it will acquire GMR Chhattisgarh Energy Ltd 
(GCEL) as the consortium of lenders has approved its resolution 
plan. (Mint) 

 Spicejet launches eight new non-stop international 
flights.(Moneycontrol) 

 NTPC won 40 MW solar power project from Uttar Pradesh Power 
Company. (Moneycontrol) 

What's Inside 
 Company Update: Mahindra Holidays and Resorts India Ltd 

Source: ET = Economic Times, BS = Business Standard, FE = Financial Express, IE = Indian 
Express, BL = Business Line, BQ = BloombergQuint, ToI: Times of India, BSE = Bombay 
Stock Exchange, MC = Moneycontrol 

 

 
25-Jun 1 Day 1 M th 3 M ths

Indian Indices 
SENSEX Index 39,435 0.8         0.0        3.1           
NIFTY Index 11,796 0.8         (0.4)      2.7           
NSEBANK Index 30,847 0.8         (1.2)      3.2           
NIFTY 500 Index 9,633 0.7         (0.9)      1.3           
CNXMcap Index 17,473 0.7         (1.3)      (1.9)         
BSESMCAP Index 14,108 0.3         (4.0)      (3.9)         
World Indices
Dow Jones 26,548 (0.7)        3.8        3.5           
Nasdaq 7,885 (1.5)        3.2        2.5           
FTSE 7,422 0.1         2.0        3.1           
NIKKEI 21,194 (0.4)        (0.2)      (1.6)         
Hangseng 28,186 (1.1)        3.2        (1.1)         
Shanghai 2,982 (0.9)        4.6        (0.4)         

Value traded (Rs cr)
Cash BSE (45.5)       
Cash NSE 18.5        
Derivatives 44.1        

Net inflows (Rs cr) 24-Jun M T D Y T D

FII 57 (1,064) 76,983
Mutual Fund 1,248 4,773 7,275

Nifty Gainers & Losers P rice Chg V ol

25-Jun (Rs) (%) (mn)

Gainers
JSW Steel Ltd 267        3.6        9.6           
BPCL 393        3.2        6.2           
Reliance Ind 1,296    2.7        6.8           
Losers
Yes Bank Ltd 110        (1.7)      56.9        
Bharti Infra 270        (1.1)      2.0           
Asian Paints 1,363    (1.0)      1.4           

Advances / Declines (BSE)
25-Jun A B T T otal  % total

Advances 270   477         23          770      100         
Declines 188   491         55          734      95            
Unchanged 3        29            15          47         6              

Commodity
25-Jun 1 Day 1 M th 3 M ths

Crude (US$/BBL) 65.8        1.1         (4.2)      (3.2)         
Gold   (US$/OZ) 1,423.5   0.3         9.6        7.0           
Silver  (US$/OZ) 15.4        (0.5)        4.7        (1.1)         

Debt / Forex Market 25-Jun 1 Day 1 M th 3 M ths

10 yr G-Sec yield % 6.9           6.9         7.2        7.3           
Re/US$ 69.3        69.4       69.5     68.9        

Nifty

Source: Bloomberg
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MAHINDRA HOLIDAYS AND RESORTS INDIA LTD 
PRICE RS.230 TARGET RS.276 BUY 
In our recent interaction with the management of Mahindra Holidays and 
Resorts India Ltd (MHRIL), the company has maintained its stance on 
adding right quality members which will positively impact its margins and 
cash flows in the longer run. The company will continue to add new room 
inventories through greenfield capex as well as leased properties. HCRO’s 
performance in FY19 took a hit on account of certain one-offs and it is 
expected to do well in the longer run.   

Key Highlights 

 Management has highlighted four levers for growth which includes 1) 
increasing geographical reach, 2) innovation in acquisition, 3) member 
engagement and 4) digitalization and analytics. 

 The company is adopting innovative approach in member acquisition. It is 
utilizing various channels like digital, referrals, tie-ups with brands, etc which 
will reduce the cost of acquisition of the members.  

 MHRIL targets to grow its room inventory from 3595 in FY19 to ~5000 by 
FY24 which implies 6.8% CAGR in the period. The company targets to add 
inventory through 1) greenfield/brownfield, 2) lease and 3) acquisition route 
and targets ~Rs 8-10 bn of capex by FY24. It has generated strong 
cashflows of over Rs 10 bn in the last four years and has cash balance of Rs 
5.7 bn which will support the funding requirement.   

 The adoption of Ind AS 115 has reduced total reported revenue and EBITDA 
margin without impacting cashflows. As per the management, the change 
in the accounting standard has increased predictability of the revenue 
model. 

 HCRO faced certain challenges in FY19 due to 1) exceptionally warm 
summer in Finland last year impacted spa hotels and timeshare business 
and 2) challenges in construction of projects in Sweden. It has appointed 
new CEO in HCRO and is positive on the business in the longer run based on 
operational synergy with Indian operations.   

 Indian hospitality industry is highly skewed towards non branded hotels and 
only 5% of Indian rooms are from branded chains. There is huge opportunity 
for the branded chains to grow in the Indian hospitality market. 

Outlook 
We believe that the vacation ownership (VO) business in India has strong 
potential to grow keeping in mind under penetration, rising discretionary 
spending towards tour and leisure segment, etc which is positive for MHRIL in 
the longer run. MHRIL’s focus on adding right kind of members and 
rationalization of sales and marketing spend may impact near term growth rate, 
but will have positive impact on resort income, margins and cash flows. Further, 
addition of new locations and room inventory would support membership 
growth in the longer run. We believe that the company will continue to generate 
strong cash flows in the longer run and would keep its balance sheet debt free. 
The stock is presently trading at FY20E/21E PE of 18.5x/17.8x based on EPS of 
Rs. 12.4/12.9 respectively. We maintain Buy on the stock with SOTP based 
target price of Rs 276.  

 

Company Update 

Stock Details   
Market cap (Rs mn)  : 30744 
52-wk Hi/Lo (Rs) : 321 / 185 
Face Value (Rs) : 10 
3M Avg. daily vol (Nos) : 35,951 
Shares o/s (mn)  : 134 

Source: Bloomberg   

Financial Summary - Standalone 
Y/E Mar (Rs mn) FY19 FY20E FY21E 

Revenue 11,252 12,361 13,431 
Growth (%) 5.7  9.9  8.7  
EBITDA  2,475   2,748   2,986  
EBITDA margin (%) 22.0 22.2 22.2 

PAT  1,557   1,652   1,718  
EPS 11.7 12.4 12.9 
EPS Growth (%) 15.9  6.1  4.0  

BV (Rs/share) 120 127 134 
Dividend/share (Rs) 4.0 5.0 5.5 
ROE (%) 13.2 10.1 9.9 
ROCE (%) 16.6 12.4 11.9 

P/E (x) 19.6 18.5 17.8 
EV/EBITDA (x) 12.2 11.0 9.8 
P/BV (x) 1.9 1.8 1.7 

Source: Company, Kotak Securities - PCG 

Shareholding Pattern (%)   
(%) Mar 19 Dec-18 Sep-18  

Promoters 67.3 67.3 67.5 
FII 6.0 6.0 13.4 
DII 12.8 12.8 7.3 
Others 13.5 13.5 11.9 

Source: Bloomberg    

Price Performance (%)   
(%) 1M 3M 6M 

MHRL  4.8   (4.6)  18.5  
Nifty  (0.4)  2.7   9.9 

Source: Bloomberg    

Price chart (Rs) 

 
Source: Bloomberg 
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Opportunities galore in Indian hospitality sector 
The size of Indian Domestic travel and tourism industry was at USD 247 bn and 
is estimated to grow at a CAGR of 7% per annum till 2028. The leisure travel 
accounts for 95% of the overall spend and dominates the overall segment. The 
expenditure on experience particularly local exploration and recreation 
accounts for USD 9 bn in terms of size and is estimated to grow at a CAGR of 
13% from 2018-21. There is increased preferences of tourists for new and less 
established locations that have witnessed much higher growth.  

Indian hospitality industry is highly skewed towards non branded hotels and 
only 5% of Indian rooms are from branded chains. In developed market like US, 
71% of the room inventories are from branded chains. Thus, there is huge 
opportunity for the branded chains to grow in the Indian hospitality market. The 
branded players are focusing on T-2/T-3 cities where 50% of their supplies are 
expected to come.   

The occupancy rate for FY18 was 66.6% which is moving towards highs of 
71.6% (during 2005-06). In order to meet the demand, the number of hotel rooms 
are estimated to grow at a CAGR of 4% in the next 5 years.  

However, there are concerns over slowdown in consumptions. In the recent 
time, the domestic discretionary spending has witnessed slowdown with weak 
consumer sentiment.  

Identified four key growth drivers 
MHRIL has identified four levers for growth which includes 1) increasing 
geographical reach, 2) innovation in acquisition, 3) member engagement and 4) 
digitalization and analytics. Over the period, the company increased penetration 
to new geographies. Contribution from top 17 cities has reduced from 60% to 
40% in the last 10 years. The company has added new markets in tier 2 and tier 
3 cities like Indore, Raipur, Rajkot, Karnal, etc. It is also expanding global 
footprints to geographies with high Indian expats such as Saudi Arabia, South 
Africa and Bangladesh. The company is adopting innovative approach in 
member acquisition. It is utilizing various channels like digital, referrals, tie-ups 
with brands etc which will reduce the cost of acquisition of the members. The 
cost of acquisition of member which was over 25% in FY16-18 has reduced to 
23.6% in FY19. The company is focusing on members’ engagement through 
experiential activities, experiences at specialty restaurants, curated vacations, 
etc. MHRIL has taken several initiatives on digitalization for generating leads 
and improving member’s experiences. Increased usage of mobile app for 
reservation of resort, current and advance EMI and ASF payment, pre-booking 
of resort services, etc have enhanced members’ experience.  

Cost of Acquisition of Member  

 
Source: Company 
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Targets room inventory count of ~5000 by 2024 
MHRIL targets to grow its room inventory from 3595 in FY19 to ~5000 by FY24 
which implies 6.8% CAGR in the period. The company targets to add inventory 
through 1) greenfield/brownfield, 2) lease and 3) acquisition route. It would incur 
Rs 8-10 bn of capex by FY24 to increase the room inventory. Through organic 
route, the company has already built up land bank at new unexplored 
destinations. The company is also having ample land at existing resorts for 
adding room inventory. As part of its greenfield capex plans, MHRIL is adding 
156 units at Asanora, (Goa) and 56 units at Ashtamudi (Kerala), and will be 
operational by Q1FY20 and Q4FY20, respectively. The company has also been 
adding inventory at new or existing locations through leasing. Out of its present 
inventory of 3595, approximately over one third are from long term leased 
properties. The company is also flexible to acquire resorts based on fitment. Its 
strong balance sheet with cash balance of Rs 5.7 bn (in FY19) and future cash 
generation will help it in meeting organic/inorganic growth plans.  

Room Addition 

  
Source: Company 

New accounting standard increases revenue predictability 
MHRIL has adopted new accounting standard Ind AS 115 (from AS 18) 
retrospectively on total membership base under which VO income is recognized 
over the tenure of membership as against previous accounting standard (Ind AS 
18) under which 60% of new membership fee was accounted upfront and 
balance was deferred over the membership tenure. In terms of cost, only direct 
expenses related to membership acquisition can be deferred over the 
membership period. The new AS has reduce total reported revenue and EBITDA 
margin.  

But the change in the accounting standard has increased predictability of the 
revenue model. Based on company’s target to add new inventories, base-case 
scenario of constant member addition and constant AUR at FY19 levels, the 
revenue from VO income should increase to ~Rs 4.58 bn in FY24 as compared 
to Rs. 3.15 bn in FY19 (CAGR of 7.8%) with incremental deferred cost. At the 
base-case scenario, VO deferred revenue could increase to Rs 66.67 bn by FY24 
as compared to Rs 51.1 bn in FY19 (CAGR of 5.5%). At the base-case scenario 
for member addition and 3% increase in ASF, ASF revenues should increase to 
Rs. 4.1 bn by FY 24 from Rs. 2.6 bn in FY19 (CAGR of 9.5%). 
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VO Revenue Recognition ASF Revenue 

 
Source: Company Source: Company 

HCRO faced challenges in FY19  
Post acquisition of HCRO (96.47% subsidiary by MHRIL), MHRIL became the 
largest vacation ownership company outside of US. The acquisition also 
resulted in synergy in terms of operations. It has helped in offering holidays 
destinations in Europe for its domestic members. HCR has a total of 33 resorts 
across Finland, Sweden & Spain, 25 resorts in Finland, 2 resorts in Sweden and 
6 resorts in Spain. Post-acquisition, the performance of HCRO improved and 
debt reduced from 51.7 mn euro in September 2014 (at the time of acquisition) 
to 22.8 Mn euro in March 19.  

HCRO faced certain challenges in FY19. The company reported 2.7% decline in 
revenue (at 154.6 mn euro) and made a PAT of 0.5 mn Euro (Vs 4.7 mn) in FY19. 
The decline in performance was due to 1) exceptionally warm summer in Finland 
last year impacted spa hotels and timeshare business and 2) challenges in 
construction of projects in Sweden due to problem with contractor resulted in 
onetime loss of 2.9 mn Euro. HCRO is focusing on rationalizing the cost and 
adding new sources of revenues. The company has appointed Mr. Kavinder 
Singh, Managing Director and CEO of MHRIL as Vice Chairman of HCRO also. It 
has appointed new CEO, Ms. Maisa Romanainen for HCRO, who comes with over 
29 years of experience in retail and consumer space. Based on all these, the 
company is positive on HCRO in the longer run.  

Outlook 
We believe the VO industry in India has strong potential to grow keeping in mind 
under penetration, rising discretionary spending towards tour and leisure 
segment, etc. MHRIL with its robust business model, strong management and 
brand image will be able to tap opportunity and beat competition from other 
players in hospitality business.  

We believe that the company’s focus on adding right kind of members and 
rationalization of sales and marketing spend may impact near term growth rate, 
but will have positive impact on resort income, margins and cash flows. Further, 
addition of new locations and room inventory would support membership 
growth in the longer run. We believe that the company will continue to generate 
strong cash flows in the longer run and would keep its balance sheet debt free. 
The stock is presently trading at FY20E/21E PE of 18.5/17.8x based on EPS of 
Rs. 12.4/12.9 respectively. We maintain Buy on the stock with SOTP based 
target price of Rs 276. 
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Company Background 
Mahindra Holidays & Resorts India Limited (MHRIL), part of Mahindra group and 
founded in 1996, is a leading player in the leisure hospitality industry operating 
under brand name ‘Club Mahindra’. The company is the market leader in the 
vacation ownership (VO) business in India with over 20 years of track record. 
MHRIL has built a membership base of over 2 lakh members, offering them 
holidays across 50+ resorts across India. In FY15, MHRIL acquired Finnish 
vacation ownership player ‘Holiday Club Resorts”, a leading vacation ownership 
company in Europe. MHRIL initially acquired 18% stake in Holiday Club Resorts 
Oy (HCRO) which subsequently increased to around 95%. With this acquisition, 
MHRIL has become the largest vacation ownership company outside US with a 
bouquet of 81 resorts across Thailand, Malaysia, Dubai, Finland, Sweden and 
Spain. Further, its members can choose to access a range of resorts globally 
through its RCI affiliation. The company delivers quality family holidays 
experience at its properties by offering various activities such as sports, 
adventure, fun, dance, etc. Its resorts are located at different terrain such as 
beaches, hill stations, jungle, deserts, etc giving bouquet of experiences. 

 

 

 

  



 

Kotak Securities – Private Client Research Please see the Disclosure/Disclaimer on the last page For Private Circulation  7 

JUNE 26, 2019 

Financials: Standalone* 

 

 
  

Profit and Loss Statement (Rs mn)    

(Year-end Mar) FY18   FY19   FY20E   FY21E 

Revenues  10,642   11,252   12,361   13,431  
% change yoy (0.8) 5.7 9.9 8.7 
Employees expenses  2,428   2,704   2,975   3,272  
Material Consumed  347   366   403   437  
Other SG&A Expenses  3,359   3,653   4,018   4,340  
Total Expenditure  8,322   8,777   9,613   10,444  
EBITDA  2,320   2,475   2,748   2,986  
% change yoy  (5.0)  6.7   11.0   8.7  
Depreciation  548   514   718   920  
 
EBIT  1,772   1,961   2,030   2,067  
Other Income  300   451   474   498  
Interest 0 0 0 0 
Profit Before Tax  2,072   2,412   2,504   2,564  
% change yoy 3.1  16.4  3.8  2.4  
Tax 728 855 851 846 
as % of EBT 35.1  35.4  34.0  33.0  
PAT  1,344   1,557   1,652   1,718  
% change yoy 2.8  15.9  6.1  4.0  
Shares outstanding (mn) 133  133  133  133  
 
EPS (Rs) 10.1 11.7 12.4 12.9 
DPS (Rs) 4.0 4.0 5.0 5.5 
CEPS(Rs) 14.2 15.6 17.9 19.9 
BVPS(Rs) 57.6 120.5 127.0 133.5 
Source: Company, Kotak Securities – Private Client Research 
 

Cash flow Statement (Rs mn)    
(Year-end Mar) FY18   FY19   FY20E   FY21E 

Pre-Tax Profit  2,072   2,412   2,504   2,564  
Depreciation  548   514   718   920  
Change in WC  1,692   886   691   1,658  
Other operating activities (993) (843) (851) (846) 
Operating Cash Flow  3,318   2,970   3,062   4,296  
 
Capex  (781)  (3,642)  (2,100)  (2,600) 
Free Cash Flow  2,536   (672)  962   1,696  
Chg in Investments & Others  (3,369)  1,329   -     -    
Investment cash flow  (4,150)  (2,313)  (2,100)  (2,600) 
 
Equity Raised  59   1   -     -    
Debt Raised  -     -     -     -    
Dividend & others  (535)  (634)  (778)  (855) 
CF from Financing  (477)  (633)  (778)  (855) 
 
Change in Cash  (1,308)  24   184   841  
Opening Cash  1,547   239   263   447  
Closing Cash  239   263   447   1,287 
Source: Company, Kotak Securities – Private Client Research 
Note: * As per old accounting standard 
 
    
 

Balance sheet (Rs mn)     

(Year-end Mar) FY18   FY19   FY20E   FY21E 

Equity  7,644   15,992   16,867   17,729  
Equity Share Capital  1,328   1,329   1,329   1,329  
Other Equity  6,317   14,663   15,538   16,400  
Liabilities  25,233   28,560   30,384   32,663  
Non-current liabilities  20,543   23,434   24,992   26,761  
Financial Liabilities & Prov.  101   2,367   2,367   2,367  
Other non-current liabilities  20,442   21,067   22,625   24,393  
Current liabilities  4,690   5,126   5,392   5,902  
Financial Liabilities  1,997   2,198   2,304   2,547  
Provisions  34   55   49   53  
Other current liabilities  2,660   2,872   3,039   3,302  
Total Equities & Liabilities  32,878   44,551   47,251   50,392  
Non-current assets  17,692   28,471   30,377   32,133  
Property, Plant and Equipment 8,485   17,932   19,305   20,975  
Capital work-in-progress  1,085   2,182   2,182   2,182  
Intangible assets  107   101   111   121  
Financial Assets  6,349   6,656   7,180   7,255  
Deferred Tax Assets (Net)  135   (500)  (500)  (500) 
Other non-current tax assets (Net) 1,178  1,671   1,671   1,671  
Current assets  15,185   16,080   16,873   18,259  
Inventories  63   56   84   92  
Financial Assets  14,767   15,580   16,468   17,819  
Cash & Equivalent  4,686   3,381   3,565   4,406  
Other current assets  355   443   321   349  
Total Assets  32,878   44,551   47,251   50,392 
Source: Company, Kotak Securities – Private Client Research 
 

Ratio Analysis    
(Year-end Mar) FY18   FY19   FY20E   FY21E 

Profitability Ratios     
EBITDA margin (%) 21.8 22.0 22.2 22.2 
EBIT margin (%) 16.7 17.4 16.4 15.4 
Net profit margin (%) 12.6 13.8 13.4 12.8 
Balance Sheet Ratios:     
Receivables (days) 321 305 290 280 
Inventory (days) 3 2 2 2 
Payable (days) 44 43 43 44 
Working capital (days) 218 242 253 240 
Asset Turnover 0.4 0.3 0.3 0.3 
Net Debt/ Equity (0.6) (0.2) (0.2) (0.2) 
Return Ratios:     
RoCE (%) 24.6 16.6 12.4 11.9 
RoE (%) 18.7 13.2 10.1 9.9 
Valuation Ratios:     
P/E (x) 22.7 19.6 18.5 17.8 
P/BV (x) 3.9 1.9 1.8 1.7 
EV/EBITDA (x) 13.1 12.2 11.0 9.8 
EV/Sales (x) 2.8 2.7 2.4 2.2 
Source: Company, Kotak Securities – Private Client Research 
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RATING SCALE 
Definitions of ratings 
BUY  – We expect the stock to deliver more than 15% returns over the next 12 months 
ADD – We expect the stock to deliver 5% - 15% returns over the next 12 months 
REDUCE – We expect the stock to deliver -5% - +5% returns over the next 12 months 
SELL – We expect the stock to deliver < -5% returns over the next 12 months 
NR – Not Rated. Kotak Securities is not assigning any rating or price target to the stock.  
  The report has been prepared for information purposes only.  
SUBSCRIBE  – We advise investor to subscribe to the IPO. 
RS – Rating Suspended. Kotak Securities has suspended the investment rating and price target 

for this stock, either because there is not a sufficient fundamental basis for determining, or 
there are legal, regulatory or policy constraints around publishing, an investment rating or 
target. The previous investment rating and price target, if any, are no longer in effect for this 
stock and should not be relied upon. 

NA – Not Available or Not Applicable. The information is not available for display or is not 
applicable 

NM – Not Meaningful. The information is not meaningful and is therefore excluded. 
NOTE – Our target prices are with a 12-month perspective. Returns stated in the rating scale are our 

internal benchmark. 
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Disclosure/Disclaimer 
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution 
house.  
Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock 
Exchange of India Limited (MSE), National Commodity and Derivatives Exchange (NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock 
broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services 
and Portfolio Management.  
Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). 
Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance 
Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We are registered as a Research Analyst under SEBI (Research 
Analyst) Regulations, 2014. 
We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. 
However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advise/warning/deficiency letters/ or 
levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; 
nor has our certificate of registration been cancelled by SEBI at any point of time.  
We offer our research services to clients as well as our prospects. 
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. 
Persons into whose possession this document may come are required to observe these restrictions. 
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an 
offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of 
clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or 
needs of individual clients. 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be 
guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this 
material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or 
down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-
investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's 
price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 
Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information 
discussed in this material, there may be regulatory, compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that 
any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make 
investment decisions that are inconsistent with the recommendations expressed herein. 
Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private 
Client Group.  
We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short 
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn 
brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or 
lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions 
at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above 
mentioned scrip(s) and therefore may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment 
objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation 
to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independent of the 
PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or 
assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors 
including their financial condition, suitability to risk return profile and take professional advice before investing. 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies 
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this 
report. 
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. 
Details of Associates are available on www.kotak.com 
1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  
2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications 

with a subject company, public appearances and trading securities held by a research analyst account 
Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member 
FINRA/SIPC) and (ii) any transactions in the securities covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member 
FINRA/SIPC)at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850). 
Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates 
to non US issuers, prior to or immediately following its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any 
security in any jurisdiction where such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation 
to purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services including 
the products and services described are not available to or intended for Canadian persons or US persons.” 
Research Analyst has served as an officer, director or employee of subject company(ies): No 
We or our associates may have received compensation from the subject company(ies) in the past 12 months.  
We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No 
We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 
12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the subject company(ies) 
or third party in connection with the research report. Our associates may have financial interest in the subject company(ies). 
Research Analyst or his/her relative's financial interest in the subject company(ies): No 
Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: 
No 
Nature of financial interest is holding of equity shares or derivatives of the subject company. 
Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of 
publication of Research Report. 
Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately 
preceding the date of publication of Research Report: No.  
Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date 
of publication of Research Report: No  

http://www.kotak.com/
tel:+1
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By referring to any particular sector, Kotak Securities Limited does not provide any promise or assurance of favourable view for a particular industry or sector or 
business group in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile 
and take professional advice before investing. Such representations are not indicative of future results. 
Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report. 
"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp  
and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years" icon in the price 
chart)." 
Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone 
No.: +22 43360000, Fax No.: +22 67132430. Website: www.kotak.com/www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City 
Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137 (Member ID: NSE-08081; BSE-673; MSE-1024; 
MCX-56285; NCDEX-1262), AMFI ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-NSDL-23-97. Our research should not be 
considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial 
condition, suitability to risk return profile and the like and take professional advice before investing. Investments in securities market are subject to market risks, read 
all the related documents carefully before investing. Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk 
factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Manoj Agarwal. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com.  
In case you require any clarification or have any concern, kindly write to us at below email ids: 
Level 1: For Trading related queries, contact our customer service at 'service.securities@kotak.com' and for demat account related queries contact us at 

ks.demat@kotak.com or call us on: Toll free numbers 18002099191 / 1860 266 9191 
Level 2: If you do not receive a satisfactory response at Level 1 within 3 working days, you may write to us at ks.escalation@kotak.com or call us on 022-42858445 

and if you feel you are still unheard, write to our customer service HOD at ks.servicehead@kotak.com or call us on 022-42858208. 
Level 3: If you still have not received a satisfactory response at Level 2 within 3 working days, you may contact our Compliance Officer (Mr. Manoj Agarwal) at 

ks.compliance@kotak.com or call on 91- (022) 4285 8484. 
Level 4: If you have not received a satisfactory response at Level 3 within 7 working days, you may also approach CEO (Mr. Kamlesh Rao) at ceo.ks@kotak.com or 

call on 91- (022) 4285 8301.  

https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp
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