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Morning Insight 

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client Group.  

    

News Highlights 
 Pension regulator PFRDA will soon frame guidelines to bring clarity on 

the FDI policy in the pension sector. The new guidelines are being 
framed at the behest of the Central Government to provide foreign 
investors with all the clarity on investment norms at one place. (BL) 

 Wipro will consider buyback of equity shares on April 16. Going by media 
reports, the expected buyback will be biggest by Wipro at $1.7 billion (Rs 
120 bn). This would be firm’s third buyback after share repurchase of Rs 
25 bn in 2016 and Rs 110 bn in 2017. (ET) 

 As many as five companies are said to have submitted expressions of 
interest (Eo-Is) in picking up stakes in Jet Airways. However, the lenders 
have extended the deadline by two days, in the hope that Etihad Airways, 
which hasn’t submitted an EoI, will show interest.  (ET) 

 Singapore Telecommunications, Bharti Airtel and Warburg Pincus are in 
talks to initially buy the near-61% stake of Zee founder Subhash 
Chandra’s family in Dish TV, to be followed by an open offer for 26% 
more. (ET) 

 Patanjali Ayurved’s proposed acquisition of Ruchi Soya has reached the 
final stages with the Committee of Creditors (CoC) meeting to clear the 
proposed deal, two officials directly aware of the developments said. 
(ET) 

 JSW Steel raised USD 500 million through an international bond issue. 
The five-year dollar money sale saw high demand from investors across 
Europe and Asia, and had attracted bids worth USD 1.75 billion. (Mint) 

 Hindalco Industries has suspended alumina production at its Jharkhand 
plant due to spillage of bauxite residue at areas around the storage 
facility. (BL) 

 GE Power India has bagged a Rs. 1.42 bn order from NTPC for the supply 
and installation of low NOx combustion systems for 10 GW of thermal 
power plant capacity. (BL) 

 Bharti Airtel will have European vendors Nokia and Ericsson to handle 
its 4G voice call service across India, a senior official said while 
declining the possibility of roping in Chinese telecom gear maker 
Huawei. (Mint) 

 Parag Milk Foods is looking to strengthen its health and nutrition 
business. Parag is looking to launch whey protein powder for mass 
consumption in different formats. It is also exploring the possibility for 
rolling out colostrum products as daily supplements. (BL) 

 Welspun Corp has received additional pipe orders of 180 KMT on a 
global basis. Out of these additional orders, 136 KMT will be serviced 
from India, with a major portion to be executed from the new facility in 
Madhya Pradesh and balance mainly from Americas. (BL) 

 TCS said it has collaborated with Google to build industry-specific cloud 
solutions. These solutions will help organisations accelerate their 
digital transformation and leverage data-driven insights that power 
superior customer experiences. (BS) 

 NBCC (India) Limited has secured the total business of Rs 30.32 bn in 
the month of March, 2019. (BL) 

What’s Inside 
 Company Update: Gabriel India 
Source: ET = Economic Times, BS = Business Standard, FE = Financial Express, IE = Indian 
Express, BL = Business Line, BQ = BloombergQuint, ToI: Times of India, BSE = Bombay 
Stock Exchange, MC = Moneycontrol 

 

 
10-Apr 1 Day 1 Mth 3 Mths

Indian Indices 
SENSEX Index 38,585 (0.9)      5.2        6.9           
NIFTY Index 11,584 (0.8)      5.0        7.0           
NSEBANK Index 29,804 (1.0)      7.4        8.3           
NIFTY 500 Index 9,623 (0.6)      4.5        5.5           
CNXMcap Index 18,076 (0.3)      4.0        2.2           
BSESMCAP Index 14,969 (0.0)      3.0        2.3           
World Indices
Dow Jones 26,157 0.0        2.0        9.0           
Nasdaq 7,964 0.7        5.4        14.2        
FTSE 7,422 (0.0)      4.1        7.3           
NIKKEI 21,688 (0.5)      2.4        6.2           
Hangseng 30,120 (0.1)      4.9        12.2        
Shanghai 3,242 0.1        6.5        26.2        

Value traded (Rs cr)
Cash BSE 22.1        
Cash NSE 20.8        
Derivatives 19.0        

Net inflows (Rs cr) 9-Apr MTD YTD

FII 1,230 11,010 68,502
Mutual Fund (524) (1,546) 123

Nifty Gainers & Losers Price Chg Vol
10-Apr (Rs) (%) (mn)

Gainers
Tata Motors 216      4.9        69.4        
Cipla 546      2.7        6.0           
Wipro 281        2.6        18.5        
Losers
Bharti Airtel 340      (3.3)      4.3           
Hindalco Ind 212      (2.5)      13.3        
TCS 2,040   (2.5)      3.3           

Advances / Declines (BSE)
10-Apr A B T Total  % total

Advances 178   400         55         633      100         
Declines 279   547         51         877      139         
Unchanged 4        29            13         46         7              

Commodity
10-Apr 1 Day 1 Mth 3 Mths

Crude (US$/BBL) 71.6        (0.3)      7.5        18.3        
Gold   (US$/OZ) 1,308.1   0.3        1.0        1.5           
Silver  (US$/OZ) 15.2        0.1        (0.6)      (2.4)         

Debt / Forex Market 10-Apr 1 Day 1 Mth 3 Mths

10 yr G-Sec yield % 7.4           7.4        7.4        7.6           
Re/US$ 69.1        69.3     69.9     70.4        

Nifty

Source: Bloomberg

% Chg

1,159,692               

% Chg

% Chg Day10-Apr

2,748                       
36,843                     

9,900

10,400

10,900

11,400

11,900

Apr-18 Jul-18 Oct-18 Jan-19 Apr-19



 

Kotak Securities – Private Client Research Please see the Disclosure/Disclaimer on the last page For Private Circulation  2 

APRIL  11, 2019 

GABRIEL INDIA LTD 
PRICE RS.150 TARGET RS.160 ADD 
Automobile production witnessed decline in 4QFY19 on account of weak 
demand and high inventory with dealers.  Given slowdown in automobile 
demand and cut in production by OEM’s is expected to keep Gabriel’s near 
term performance subdued.  

Key highlights 
In 4QFY19, two wheeler / passenger vehicle production by OEM’s was down by 
10% YoY / 4% YoY respectively. In the coming quarters, we expect automobile 
demand to improve from the current levels and Gabriel too will likely benefit in 
terms of both revenue growth and margin expansion. Gabriel's business model 
provides cushion to the company's revenue and profitability during 
underperformance by a segment/channel/clientele. Debt free status, efficient 
working capital management, free cash flow generation and healthy RoE/RoCE 
provides comfort on the stock. 

Valuation 
We revise our FY19/FY20 estimates to factor in lower production by OEM’s and 
expected near term subdued demand. We also introduce FY21 estimates and 
roll over our target price on FY21E earnings. We maintain ADD rating on the 
stock with revised price target of Rs160 (earlier Rs153). We value the company 
at PER of 17x FY21E earnings (earlier valued at 18x FY20E earnings). 

Weak demand and high dealer inventory to hurt Gabriel’s near term 
growth in two wheeler segment 
Gabriel enjoys ~25% market share in the two wheeler segment and its key 
competitors include Munjal Showa and Endurance technologies. Gabriel 
supplies suspension system to all key players in the two wheeler segment 
(except Hero MotoCorp) with TVS Motors (TVSM) being the largest customer 
for the company.  

Two wheeler production slowed down significantly in 4QFY19 

 
Source: SIAM   
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Company Update 

Stock Details   
Market cap (Rs mn)  : 21582 
52-wk Hi/Lo (Rs) : 169 / 115 
Face Value (Rs) : 1 
3M Avg. daily vol (Nos) : 96,978 
Shares o/s (mn)  : 144 

Source: Bloomberg   

Financial Summary 
Y/E Mar (Rs mn) FY19E FY20E FY21E  

Sales   20,530   22,751   25,194  
 Growth (%)   12.0   10.8   10.7  
 EBITDA   1,844   2,095   2,423  
 EBITDA margin (%)   9.0   9.2   9.6  

 Net profit   993   1,154   1,351  
 EPS (Rs)   6.9   8.0   9.4  
 Growth (%)   5.4   16.2   17.1  

 Book value (Rs/share)   42   48   56  
 Dividend per share (Rs)   1.5   1.5   1.5  
 ROE (%)   17.7   17.9   18.2  
 ROCE (%)   25.7   26.0   26.4  

 P/E (x)   21.7   18.7   15.9  
 EV/EBITDA (x)   11.1   9.5   7.9  
 EV/Sales (x)   1.0   0.9   0.8 

Source: Company, Kotak Securities - PCG 

Shareholding Pattern (%)   
(%) Dec-18 Sep-18 Jun-18  

Promoters 52.8 54.0 54.0 
FII 10.9 11.9 10.9 
DII 1.9 0.7 1.4 
Others 34.5 33.3 33.7 

Source: Bloomberg, BSE    

Price Performance (%)   
(%) 1M 3M 6M 

Gabriel India  (1.2)  3.4   24.8  
Nifty  5.5   7.6   11.3 

Source: Bloomberg    

Price chart (Rs) 

 
Source: Bloomberg 
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Honda Motorcycle and Scooters India (HMSI) is also a key customer with 
Gabriel supplying suspension products across all the plants of HMSI. Recent 
production decline by HMSI is likely to hurt Gabriel’s near term growth in the two 
wheeler segment. In March 2019, HMSI reported steep production decline of 
67% YoY. This led to HMSI’s production declining by 32% YoY in 4QFY19. Weak 
demand and high dealer inventory has been the key reason for lower production 
by HMSI. In 4QFY19, two wheeler production by OEM’s was down by 10% YoY 
and 6% QoQ. Demand is likely to stay weak in the near term and we expect 
gradual pick-up in the coming quarters. In 9MFY19, 61% of company’s revenue 
came from the two wheeler segment. 

New businesses to benefit Gabriel’s medium term growth in passenger 
vehicle segment 
In the passenger vehicle segment, Gabriel witnessed some pressure in 3QFY19 
on account of lower OEM production (9% YoY decline) and loss of business. In 
4QFY19, the passenger vehicle segment volumes declined by 4% YoY. While in 
the near term, Gabriel’s performance in the passenger vehicle segment is 
expected to remain subdued, we expect improvement over the medium term as 
the company has won few new business (new Alto, part of Volkswagen India 2.0 
strategy, new XUV500 and Thar). Passenger vehicle segment accounted for 25% 
of company’s revenue in 9MFY19. With ~25% market share, Gabriel is the 
second largest player in the passenger vehicle segment (Tenneco is the market 
leader in this segment). Gabriel is the sole supplier to models such as Brezza, 
Ignis, Scross and some models of Mahindra & Mahinrda and Volkswagen. We 
expect weak 2HFY19 base and pre-buying ahead of BSVI norms implementation 
to support passenger vehicle growth in the coming quarters. 

Passenger vehicle production growth (YoY) is down for consecutive quarter 

 
Source: SIAM   

Company to continue its focus on aftermarket segment 
Gabriel plans to increase the share of aftermarket revenue in the overall revenue 
mix. Currently the aftermarket revenue accounts for 12% of the company’s 
overall revenue. Gabriel has a strong brand equity in the aftermarket segment. 
Company has a strong distribution network of more than 500 dealers and 10,000 
retailers that gives it a significant footprint across the country. In the 
aftermarket segment, Gabriel has introduced new products and offers front 
forks, shock absorbers, struts, front fork components, oil seals, wheel rims, gas 
springs, coolants, four-wheeler bush kits, suspension bush kits and tyres and 
tubes. 
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Diversified business model to support in weak demand environment 
Majority of auto ancillary are exposed to cyclical nature of auto industry, given 
high dependence on OEM’s. Companies with diversified business model tend to 
fare better during cyclical downturns. Gabriel's business model provides certain 
cushion to the company's revenues and profitability during underperformance 
by a segment/channel/clientele. Gabriel generates ~61% of the revenues from 
the two wheeler segment, ~25% from passenger car segment and ~14% from 
the commercial vehicle segment. With 83% revenue share, company’s 
dependence on OEM’s continue to stay high but the management is working 
towards increasing its revenue share in aftermarket and export segments. 
Gabriel’s revenue dependence is de-risked as no individual clients contributes 
to more than 20% of the overall revenues.  

Gabriel's segment mix (FY19 YTD) 

 
Source: Company 

Valuations 
Current slowdown in automobile demand is expected to keep Gabriel’s 
performance subdued in the near term. In the coming quarters, we expect 
automobile demand to improve from current levels and Gabriel too will likely 
benefit in terms of both revenue growth and margin expansion. Debt free status, 
efficient working capital management, free cash flow and healthy RoE/RoCE 
provides comfort on the stock. 

We revise our FY19/FY20 estimates to factor in lower production by OEM’s and 
expected near term subdued demand. We also introduce FY21 estimates and 
roll over our target price on FY21E earnings. We maintain ADD rating on the 
stock with revised price target of Rs160 (earlier Rs153). We value the company 
at PER of 17x FY21E earnings (earlier valued at 18x FY20E earnings). 

Change in estimates        

   FY19     FY20   
(Rs mn)   Old   New   % chg   Old   New   % chg  

Revenues   20,905   20,530   (1.8)  23,416   22,751   (2.8) 
EBITDA margin (%)   9.1   9.0   -   9.3   9.2   -  
Adjusted PAT   1,042   993   (4.7)  1,223   1,154   (5.6) 

Source: Kotak Securities – Private Client Research 

Key risk 
Below expected auto demand and significant increase in input cost are key risk 
to our estimates. 
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Company Background 
Gabriel is the flagship company of ANAND Group. Gabriel was set up in 1961 in 
collaboration with Maremont Corporation (now Gabriel Ride Control Products of 
Arvin Meritor Inc, USA). The company provides wide range of ride control 
products, including shock absorbers, struts and front forks to the automotive 
segment. Gabriel segment revenue mix is - 61% from two wheeler, 25% from 
passenger vehicle and 14% from commercial vehicle segment. In terms of 
channel mix – revenue from OEM / replacement/ exports stands at 
83%/12%/5%. Company has seven manufacturing facility and four satellite 
plants in India. 
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Financials: Standalone 

 
  

Profit and Loss Statement (Rs mn)    
(Year-end Mar) FY18 FY19E FY20E FY21E 

Revenues 18,331 20,530 22,751 25,194 
% change YoY 20.6 12.0 10.8 10.7 
EBITDA 1,713 1,844 2,095 2,423 
% change YoY 17.2 7.6 13.7 15.6 
Depreciation  383 411 474 549 
EBIT 1,330 1,432 1,621 1,873 
% change YoY 20.0 7.7 13.2 15.5 
Net interest 29 26 22 20 
Other Income 71 86 123 164 
Exceptional income/(loss) 0 0 0 0 
Profit before tax 1,372 1,492 1,723 2,017 
% change YoY 21.6 8.8 15.5 17.1 
Tax 429 498 569 666 
as % of PBT 31.3 33.4 33.0 33.0 
Profit after tax 942 993 1,154 1,351 
Adjusted PAT 942 993 1,154 1,351 
% change YoY 14.0 5.4 16.2 17.1 
Shares outstanding (m) 144 144 144 144 
Adjusted EPS (Rs) 6.6 6.9 8.0 9.4 
DPS (Rs) 1.4 1.5 1.5 1.5 
Source: Company, Kotak Securities – Private Client Research 
    

Cash flow Statement (Rs mn)    
(Year-end Mar) FY18 FY19E FY20E FY21E 

EBIT  1,330   1,432   1,621   1,873  
Depreciation  383   411   474   549  
Change in working capital  (348)  (214)  (196)  (214) 
Chg in other net current asset  (3)  21   23   25  
Operating cash flow  1,361   1,650   1,923   2,233  
Interest   (29)  (26)  (22)  (20) 
Tax  (372)  (498)  (569)  (666) 
Other Income  71   86   123   164  
EO income  -     -     -     -    
Others  36   -     -     -    
Cash flow from operations 1,067 1,212 1,456 1,711 
Capex  (526)  (850)  (700)  (700) 
(Inc)/dec in investments  (359)  623   -     -    
Cash flow from investments  (885)  (227)  (700)  (700) 
Proceeds from issue of equities  0   -     -     -    
Increase/(decrease) in debt  22   (29)  -     -    
Proceeds from share premium  -     -     -     -    
Dividends  (231)  (251)  (260)  (260) 
Cash flow from financing  (209)  (280)  (260)  (260) 
Opening cash  527   500   1,205   1,701  
Closing cash  500   1,205   1,701   2,452 
Source: Company, Kotak Securities – Private Client Research 
 
    
 

Balance sheet (Rs mn)     
(Year-end Mar) FY18 FY19E FY20E FY21E 

Cash (inc. current investment) 1,123 1,205 1,701 2,452 
Accounts receivable 2,792 3,094 3,428 3,796 
Inventories 1,491 1,677 1,854 2,048 
Loans and Adv & Others 537 586 638 695 
 
Current assets 5,942 6,561 7,621 8,992 
LT investments 23 23 23 23 
Net fixed assets 3,043 3,481 3,708 3,858 
Total assets 9,008 10,065 11,352 12,873 
 
     
Payables 2,650 2,925 3,241 3,589 
Other liabilities 528 581 639 702 
Current Liabilities 3,179 3,506 3,880 4,292 
Provisions 278 295 312 330 
Deferred Tax Liability 198 198 198 198 
Debt 104 75 75 75 
Equity 144 144 144 144 
Reserves 5,105 5,848 6,743 7,834 
Total liabilities 9,008 10,065 11,352 12,873 
Source: Company, Kotak Securities – Private Client Research 
    

Ratio Analysis    
(Year-end Mar) FY18 FY19E FY20E FY21E 

Margins     
EBITDA margin (%) 9.3 9.0 9.2 9.6 
EBIT margin (%) 7.3 7.0 7.1 7.4 
Adj. net profit margin (%) 5.1 4.8 5.1 5.4 
     
Working capital days     
Inventory (days) 30 30 30 30 
Receivable (days) 56 55 55 55 
Payable (days) 53 52 52 52 
     
Ratios     
Debt/equity ratio (x) 0.0 0.0 0.0 0.0 
ROE (%) 19.3 17.7 17.9 18.2 
ROCE (%) 27.3 25.7 26.0 26.4 
     
Valuations     
EV/ Sales 1.1 1.0 0.9 0.8 
EV/EBITDA 12.0 11.1 9.5 7.9 
Price to earnings (P/E) 22.9 21.7 18.7 15.9 
Price to book value (P/B) 4.1 3.6 3.1 2.7 
Source: Company, Kotak Securities – Private Client Research 
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RATING SCALE 
Definitions of ratings 
BUY  – We expect the stock to deliver more than 15% returns over the next 12 months 
ADD – We expect the stock to deliver 5% - 15% returns over the next 12 months 
REDUCE – We expect the stock to deliver -5% - +5% returns over the next 12 months 
SELL – We expect the stock to deliver < -5% returns over the next 12 months 
NR – Not Rated. Kotak Securities is not assigning any rating or price target to the stock.  
  The report has been prepared for information purposes only.  
SUBSCRIBE  – We advise investor to subscribe to the IPO. 
RS – Rating Suspended. Kotak Securities has suspended the investment rating and price target 

for this stock, either because there is not a sufficient fundamental basis for determining, or 
there are legal, regulatory or policy constraints around publishing, an investment rating or 
target. The previous investment rating and price target, if any, are no longer in effect for this 
stock and should not be relied upon. 

NA – Not Available or Not Applicable. The information is not available for display or is not 
applicable 

NM – Not Meaningful. The information is not meaningful and is therefore excluded. 
NOTE – Our target prices are with a 12-month perspective. Returns stated in the rating scale are our 

internal benchmark. 
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Disclosure/Disclaimer 
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution 
house.  
Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock 
Exchange of India Limited (MSE), National Commodity and Derivatives Exchange (NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock 
broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services 
and Portfolio Management.  
Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). 
Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Old Mutual Life Insurance 
Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We are registered as a Research Analyst under SEBI (Research 
Analyst) Regulations, 2014. 
We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. 
However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advise/warning/deficiency letters/ or 
levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; 
nor has our certificate of registration been cancelled by SEBI at any point of time.  
We offer our research services to clients as well as our prospects. 
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. 
Persons into whose possession this document may come are required to observe these restrictions. 
This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an 
offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of 
clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or 
needs of individual clients. 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be 
guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this 
material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or 
down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-
investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's 
price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals. 
Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information 
discussed in this material, there may be regulatory, compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that 
any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make 
investment decisions that are inconsistent with the recommendations expressed herein. 
Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private 
Client Group.  
We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short 
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn 
brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or 
lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions 
at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above 
mentioned scrip(s) and therefore may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment 
objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation 
to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independent of the 
PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or 
assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors 
including their financial condition, suitability to risk return profile and take professional advice before investing. 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies 
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this 
report. 
No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. 
Details of Associates are available on www.kotak.com 
1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  
2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications 

with a subject company, public appearances and trading securities held by a research analyst account 
Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member 
FINRA/SIPC) and (ii) any transactions in the securities covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member 
FINRA/SIPC)at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850). 
Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates 
to non US issuers, prior to or immediately following its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any 
security in any jurisdiction where such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation 
to purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services including 
the products and services described are not available to or intended for Canadian persons or US persons.” 
Research Analyst has served as an officer, director or employee of subject company(ies): No 
We or our associates may have received compensation from the subject company(ies) in the past 12 months.  
We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No 
We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past 
12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the subject company(ies) 
or third party in connection with the research report. Our associates may have financial interest in the subject company(ies). 
Research Analyst or his/her relative's financial interest in the subject company(ies): No 
Kotak Securities Limited has financial interest in the subject company(ies) at the end of the month immediately preceding the date of publication of Research Report: 
No 
Nature of financial interest is holding of equity shares or derivatives of the subject company. 
Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of 
publication of Research Report. 
Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately 
preceding the date of publication of Research Report: No.  
Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date 
of publication of Research Report: No  
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By referring to any particular sector, Kotak Securities Limited does not provide any promise or assurance of favourable view for a particular industry or sector or 
business group in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile 
and take professional advice before investing. Such representations are not indicative of future results. 
Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report. 
"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp  
and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years" icon in the price 
chart)." 
Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone 
No.: +22 43360000, Fax No.: +22 67132430. Website: www.kotak.com/www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City 
Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137 (Member of NSE, BSE, MSE, MCX & NCDEX), 
AMFI ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-NSDL-23-97. Our research should not be considered as an 
advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial condition, suitability 
to risk return profile and the like and take professional advice before investing. Investments in securities market are subject to market risks, read all the related 
documents carefully before investing. Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk factors before 
actually trading in derivative contracts. Compliance Officer Details: Mr. Manoj Agarwal. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com.  
In case you require any clarification or have any concern, kindly write to us at below email ids: 
 Level 1: For Trading related queries, contact our customer service at 'service.securities@kotak.com' and for demat account related queries contact us at 

ks.demat@kotak.com or call us on: Toll free numbers 18002099191 / 1860 266 9191 
 Level 2: If you do not receive a satisfactory response at Level 1 within 3 working days, you may write to us at ks.escalation@kotak.com or call us on 022-42858445 

and if you feel you are still unheard, write to our customer service HOD at ks.servicehead@kotak.com or call us on 022-42858208. 
 Level 3: If you still have not received a satisfactory response at Level 2 within 3 working days, you may contact our Compliance Officer (Mr. Manoj Agarwal) at 

ks.compliance@kotak.com or call on 91- (022) 4285 8484. 
 Level 4: If you have not received a satisfactory response at Level 3 within 7 working days, you may also approach CEO (Mr. Kamlesh Rao) at ceo.ks@kotak.com or 

call on 91- (022) 4285 8301.  
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