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Economy News
 The Government may modify its proposal to increase the excise duty

from 27 percent to 30 percent on sports utility vehicle (SUV), introduced
in the Budget for 2013-14.(BL)

 The Food Ministry is likely to notify next week its decision to give
freedom to mills to sell sugar in the open market and removing their
obligation to supply the sweetener at subsidised rates for ration
shops.(BL)

 To provide insurance cover to domestic refineries that process crude oil
imported from Iran, the government is planning to set up a Rs 20 bn
insurance fund.(ET)

 The telecommunications ministry has asked Vodafone, Bharti and Idea
Cellular to stop 3G services outside their licensed zones and imposed
penalty on both carriers. (BS)

Corporate News
 Two Aditya Birla group companies Idea Cellular and Aditya Birla

Telecom have been asked to pay Rs39 bn in taxes for the demerger of
the telecom business that took place in 2009. (ET)

 Maruti could face a maximum fine of up to Rs 34 bn if the Competition
Commission upholds the findings of the director-general (investigations),
who has held Maruti guilty of violating sections 3(4) and 4 of the
competition law. (ET)

 The Securities Appellate Tribunal (SAT) will hear tomorrow Reliance
Industries' appeal against SEBI, in a case involving the market
regulator's probe into alleged violation of insider trading norms in sale of
shares of the company's erstwhile subsidiary RPL in 2007. (BL)

 The turf battle between the two private sector electricity distributors
(discoms) in Mumbai has intensified with Tata Power accusing Reliance
Infrastructure of misleading the public and resorting to backdoor tactics
to inflate tariff. (BL)

 SAIL will soon ink an equal joint venture pact with sister firm, KIOCL to
set up a three lakh tonne a year coke oven plant and a 25 MW power
plant at an estimated investment of Rs 5 bn. (ET)

 Shipping Corporation of India (SCI), the largest shipping company in
the country, plans to enter the lucrative dredging sector. (BL)

 Petronet LNG Ltd, India's biggest liquefied natural gas importer, plans to
raise Rs 6 bn in debt to fund expansion of its Dahej LNG terminal in
Gujarat. (Mint)

 Apollo Tyres is finalising plans to set up a greenfield manufacturing unit
in Thailand or Indonesia at an investment of around Rs 16 bn in the first
phase. (ET)

 After successfully launching its first electric car e2o, Mahindra &
Mahindra is working on a new platform for a bigger vehicle that could
even be used by its Korean subsidiary SsangYong Motor. (ET).

 In an outright commercial transaction by an end user, French
multinational pharmaceutical company Sanofi's Indian subsidiary has
acquired 150,000 sq ft of office space from L&T Realty at its new project
in Powai, a suburb in Mumbai, for Rs 2.2 bn, making it the largest in deal
value so far this year. (ET)

 Luxury hotels chain The Leela Palaces, Hotels and Resorts will soon
announce its overseas foray with a deal in Dubai. (ET)

 Lenders to Kingfisher Airlines have stepped in to invoke the personal
guarantee of Vijay Mallya as well as UB Holdings' corporate guarantee on
borrowings by the grounded airline. (ET)

 Mahindra Holidays has acquires 49% stake in Arabian Dreams Hotel
Apartment, Dubai. The company is also planning to raise funds from
Institutional Placement Programme (IPP).(BS)

Equity
% Chg

5 Apr 13 1 Day 1 Mth 3 Mths

Indian Indices
SENSEX Index  18,450  (0.3)  (6.3)  (6.5)
NIFTY Index  5,553  (0.4)  (6.6)  (7.5)
BANKEX Index  12,743  (0.4)  (8.8)  (12.9)
BSET Index  6,731  (0.2)  (4.0)  16.4
BSETCG INDEX  8,915  (0.7)  (9.3)  (17.9)
BSEOIL INDEX  8,417  1.7  (6.7)  (4.9)
CNXMcap Index  7,423  0.3  (5.4)  (15.6)
BSESMCAP INDEX  5,914  (0.1)  (6.6)  (22.5)

World Indices
Dow Jones  14,565  (0.3)  1.2  9.3
Nasdaq  3,204  (0.7)  (1.2)  3.6
FTSE  6,250  (1.5)  (3.6)  3.2
NIKKEI  12,834  1.6  6.6  24.6
HANGSENG  21,727  (2.7)  (6.2)  (6.3)

Value traded (Rs cr)
5 Apr 13 % Chg - Day

Cash BSE  1,631  9.7
Cash NSE  9,559  3.3
Derivatives 126,424  (14.8)

Net inflows (Rs cr)
4 Apr 13 % Chg MTD YTD

FII  (248)  (28.0)  639  55,391
Mutual Fund  40  (53.6)  (16)  (7,184)

FII open interest (Rs cr)
4 Apr 13 % Chg

FII Index Futures  10,316  6.1
FII Index Options  43,809  3.4
FII Stock Futures  22,038  0.4
FII Stock Options  1,661  15.6

Advances / Declines (BSE)
5 Apr 13 A B T Total % total

Advances 109 1121 176  1,406 49
Declines  93  1,047  161  1,301 46
Unchanged  3  102 30  135 5

Commodity % Chg

5 Apr 13 1 Day 1 Mth 3 Mths

Crude (NYMEX)  (US$/BBL)  92.8  0.1  0.9  (0.4)
Gold   (US$/OZ)  1,574.7  1.7  0.1  (4.9)
Silver  (US$/OZ)  27.2  1.8  (5.9)  (10.3)

Debt / forex market
5 Apr 13 1 Day 1 Mth 3 Mths

10 yr G-Sec yield %  N/A   N/A  8.0  8.0
Re/US$  54.9  54.9  54.9  55.2

Sensex

Source: ET = Economic Times, BS = Business Standard, FE = Financial Express,
BL = Business Line,  ToI: Times of India, BSE = Bombay Stock Exchange
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Q4FY13 RESULTS PREVIEW

7% revenue growth expected during the quarter
We expect stocks under our coverage (ex-banking / NBFCs) to report revenue
growth of about 7% on a YoY basis. Among sectors, IT and Oil & Gas are expected
to predominantly propel this growth, apart from Power and FMCG. Revenues of IT
companies are expected to be driven by the near 8% rupee depreciation YoY.
Higher capacities and realisations should lead to increase in revenues of power and
Oil&Gas companies. Sustained demand and some inorganic initiatives should support
growth for FMCG companies. We will watch our for the order bookings and order
execution issues, if any, in Construction and Capital Goods sectors.

For banks / NBFCs, net interest income is expected to register a growth of 9.1%
YoY, with private banks growing at 22.4% YoY while PSU banks likely to report
almost flat NII (3.2% YoY). During the same period, NBFCs core earnings are likely
to witness healthy growth (14.7%) mainly aided by strong loan growth and stable
margins (YoY). However, net income for Banks under our coverage is expected to
decline 1.1% YoY - private banks are likely to grow faster at 22.7%, while PSU
banks are likely to report subdued performance (decline of 13.4% YoY) on back of
modest NII, higher credit costs and higher provisions for impending new wage settle-
ment.. The credit growth came in at 15.5% YoY (as on March 15, 2013). During the
same period, Deposit mobilization continued to lag the overall credit growth -
13.8% YoY (as on March 15, 2013) which has led to rise in the C/D ratio to 77.8%
at the end of March 15, 2013, as compared to 75-76% seen during previous two
quarters.

Margins are expected to be flat for our coverage universe (ex-
banking / NBFCs)
EBIDTA margins for the sectors under our coverage are expected to be almost flat
on a YoY basis. Auto, Cement and IT companies are expected to report lower mar-
gins YoY, whereas FMCG and Media are expected to witness an improvement. The
pressure on margins for some sectors is due to lower realisations (cement) and
higher raw material prices, which companies have not been able to pass on fully.
For IT, margins are expected to be lower, largely due to lower utilization rates and
some pressure on realisations YoY. On the other hand, better volumes and higher
subscription revenues (media) should help margins for the above-mentioned sectors.

We expect NIM to remain flat QoQ with some negative bias. Although RBI has cut
the policy rates twice by 25bps each during Q4FY13, it did not provide any respite to
banks in terms of lower funding costs as they are finding it difficult to garner enough
deposits at prevailing card rates. This has forced many banks to tweak their deposit
rates upward during Q4FY13 to garner more deposits or to match their ALM. Whole-
sale deposit rates also did not soften during Q4FY13, however, re-pricing of bulk de-
posits contracted at higher interest rates during earlier quarters could provide cushion
to their funding costs.

Q4FY13 estimates - Banking & NBFC

Sector Net Interest Income Pre-Provisioning Profit PAT

(Rs mn) 4QFY13 4QFY12 YoY (%) 4QFY13 4QFY12 YoY (%) 4QFY13 4QFY12 YoY (%)

Banking (12)  363,014  334,683  8.5  289,024  275,243  5.0  140,615  142,200  (1.1)

NBFCs (4)  41,220  35,923  14.7  38,601  34,415  12.2  26,357  21,938  20.1

Total  404,234  370,606  9.1  327,625  309,658  5.8  166,972  164,138  1.7

Source: Companies, Kotak Securities - Private Client Research
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Q4FY13 estimates - ex-Banking & NBFCs

Sector Revenues (Rs mn) EBIDTA (%) EBIDTA (Rs mns) PAT (Rs mns)

4QFY13 4QFY12 YoY(%) 4QFY13 4QFY12 4QFY13 4QFY12 YoY(%) 4QFY13 4QFY12 YoY(%)

Auto (8)  818,703  832,859  (1.7)  12.0  12.5  98,101  104,228  (5.9)  44,549  68,925  (35.4)

Capital Goods (24)  664,208  622,331  6.7  15.8  15.8  105,173  98,617  6.6  71,609  69,718  2.7

Cement (5)  186,761  179,965  3.8  20.8  22.2  38,757  39,944  (3.0)  20,419  20,107  1.6

Construction (11)  184,418  177,023  4.2  15.9  15.7  29,322  27,705  5.8  8,306  7,912  5.0

FMCG (4)  170,340  148,597  14.6  23.8  22.6  40,465  33,619  20.4  28,931  25,295  14.4

IT (11)  484,424  404,236  19.8  24.7  25.2  119,665  101,832  17.5  90,655  77,424  17.1

Logistics/Shipping (9)  64,545  60,237  7.2  28.9  28.4  18,643  17,115  8.9  9,331  4,715  97.9

Media (8)  39,060  35,913  8.8  24.8  19.6  9,692  7,026  37.9  5,069  3,607  40.5

Metals (3)  500,340  508,255  (1.6)  13.9  13.2  69,420  67,091  3.5  29,965  34,229  (12.5)

Oil and Gas (7)  347,396  289,572  20.0  18.3  17.7  63,442  51,239  23.8  48,227  37,994  26.9

Power (2)  255,437  227,466  12.3  24.3  24.9  61,948  56,705  9.2  32,138  27,794  15.6

Real Estate (1)  646  531  21.7  67.0  68.4  433  363  19.3  333  273  22.0

Total  3,716,278 3,486,985  6.6  17.6  17.4  655,061  605,484  8.2  389,532  377,993  3.0

Source: Companies, Kotak Securities - Private Client Research

Banks are likely to report strong treasury profit during Q4FY13 as yield curve was
volatile during the quarter. However, we are forecasting subdued core fee income
on back of muted loan growth. As far as banks are concerned, pre-provisioning prof-
its are expected to rise by about 5.0% v/s 8.5% rise in NII on back of higher wage
provision for impending new wage settlement.. NBFCs are expected to report a
growth of about 12.2% in pre-provisioning profits.

We expect fresh slippages to remain stable QoQ with positive bias for banks under
our coverage. However, addition to restructured portfolio is likely to be lumpy with
one large account from wind power segment is likely to be reported during Q4FY13.
Hence, banks having exposure to this particular account are likely to report higher
provisions. Now, all banks would come on the same platform and would report the
restructured loans as per borrower-wise including all facilities. For, many banks this
could see rise in restructured portfolio as they were reporting facility wise (eg. BoB,
Union Bank) or upgrading the loan after one year itself of satisfactory performance
(eg ICICI bank).

Focus areas
Domestically, we will focus on the order bookings of capital goods and construction
companies. There has been some improvement in the business confidence post the
recent reform initiatives from the Government. The same needs to be translated into
project initiations and order bookings. Management commentary on momentum of
decision-making and order placements will be important for us.

We note that, the Government spending was muted in 4Q and the private sector
also did not announce major projects during the quarter. To that extent, order book-
ings may have been subdued during this period.

The economic slowdown has been arrested in most developed economies. Japan
has also announced liquidity infusion measures. On the other hand, Chinese
economy continues to exhibit weakness. Commodity prices have not shown any
major volatility during the quarter. These conflicting scenarios will continue to deter-
mine commodity price trends. Any future increase in commodity prices, due to glo-
bal liquidity easing, will potentially impact margins of various companies, if the in-
creases are not fully passed on. We note that, the existing demand scenario will
make it difficult for most companies to pass on cost increases.

We will also closely track the management comments on the impact of the global
economic issues on client decisions and budgets. This will be more important for the
prospects of the IT sector.
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Conclusion
Markets have turned weak after starting the quarter on a buoyant note. This is de-
spite receiving significant FII flows during the period. Weak macro and political con-
cerns have had an impact. The budget did provide support to the markets but the
Government now needs to walk the talk and control the fiscal deficit while improv-
ing the investment climate. Valuations are slightly lower than the long-term average
though, based on consensus estimates for the Sensex companies.

We opine that, if the markets have to sustain the current levels and move up, it will
need to have more confidence in the medium-to-long term growth rates of Corpo-
rate India. Growth rates will move up once there is a more-enabling investment cli-
mate and a lower-interest rate regime.

Disappointment in earnings or on future outlook may result in corresponding specific
corrections.
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AUTOMOBILE

4QFY13 was a difficult quarter for the auto companies as volumes were
weak in a generally strong quarter. We have witnessed volumes slowing
down over the previous few quarters and that scenario only worsened
during 4QFY13. Demand sentiment continued to suffer from weak macro-
economic conditions, increasing fuel prices, inflation and high interest rates.
Poor demand led to discounts going up during the quarter.

M&HCV segment continues to bore the maximum brunt of the current
economic slowdown.  On one hand freight rates are under pressure due to
lower level of industrial/economic activity and on the other hand, fuel
prices is on the rise. LCV segment though performed well during the
quarter. In the passenger car segment, petrol car sales remained weak.
Demand for diesel car, which until last quarter was performing strongly, has
started tapering off. 2W sales also suffered and remained largely weak.

For the companies under our coverage, almost all the companies have
reported YoY drop in volumes, with the steepest drop being for Tata
Motors. On a sequential basis too, volumes dropped for most players expect
for Maruti Suzuki and Ashok Leyland.

Volume performance
 Q4  Q3  QoQ  Q3  YoY

Company  FY13  FY13  (%)  FY12  (%)

Ashok Leyland  34,627  22,666  52.8  35,688  (3.0)

Bajaj Auto  981,242  1,127,741  (13.0)  1,017,167  (3.5)

Hero MotoCorp  1,527,351  1,573,135  (2.9)  1,572,027  (2.8)

Maruti Suzuki  343,709  301,453  14.0  360,334  (4.6)

Tata Motors  196,370  203,853  (3.7)  279,998  (29.9)

TVS Motors  509,210  516,602  (1.4)  505,434  0.7

Total  3,592,509  3,745,450  (4.1)  3,770,648  (4.7)

Source: Companies

 Apollo Tyres - We expect volumes to stay under pressure in both the OEM and
replacement segment. Natural rubber prices have been lower YoY and we ex-
pect positive impact of that on the margins. However, on a sequential basis, we
expect margins to be lower on account of price cut, further weakening of de-
mand and end of winter season in Europe.

 Ashok Leyland - On a YoY basis, volumes (ex LCV-Dost) have declined due to
deteriorating macro-economic situation. On a sequential basis though, volumes
have improved as 4Q is always a better quarter for M&HCV sales. We expect
sharp YoY dip in EBITDA margins due to M&HCV volume drop and increased
levels of discount. Sequential improvement in margins is expected due to im-
proved volumes. Please note that during Q4FY13, Ashok Leyland sold stake in
IndusInd Bank and we accordingly expect the company to report Rs2,163mn as
one off/exceptional item. In order to provide comparable picture, we have not in-
corporated this in our estimates in the quarterly table.

 Bajaj Auto - Bajaj Auto reported both YoY and QoQ dip in volumes. Volume
pressure is coming from both the domestic and export markets. We expect oper-
ating margins in 4QFY13 to drop both YoY and QoQ on weak demand and prod-
uct mix changes.

Top Picks:

Tata Motors
Maruti Suzuki

Bajaj Auto

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been pre-
pared by the Private Client Group. The views and opinions expressed in this document may or may not match or may be contrary with the views,
estimates, rating, target price of the Institutional Equities Research Group of Kotak Securities Limited.
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Quarterly estimates - Automobiles

Company Revenues (Rs mn) EBIDTA (%) PAT (Rs mn) EPS (Rs)

Q4 Q3 QoQ Q4 YoY Q4 Q3 Q4 Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY
FY13 FY13 (%) FY12 (%) FY13 FY13 FY12 FY13 FY13 (%) FY12 (%) FY13  FY13 (%) FY12 (%)

 Apollo Tyres  31,486  32,173  (2.1)  32,314  (2.6)  11.3  11.9  11.2  1,517  1,806  (16.0)  1,570  (3.3)  3.0  3.6  (16.0)  3.1  (3.3)

 Ashok Leyland  32,847  23,805  38.0  43,110  (23.8)  6.5  6.0  10.9  215  (821)  -  2,571  (91.6)  0.1  (0.3)  -  1.0  (91.6)

 Bajaj Auto  46,677  54,127  (13.8)  46,514  0.3  17.6  18.7  19.8  7,007  8,188  (14.4)  7,517  (6.8)  24.2  28.3  (14.4)  26.0  (6.8)

 Hero MotoCorp  59,917  61,876  (3.2)  60,349  (0.7)  13.0  12.6  15.3  4,992  4,879  2.3  6,036  (17.3)  25.0  24.4  2.3  30.2  (17.3)

 Maruti Suzuki  129,144  112,003  15.3  117,270  10.1  9.5  8.0  7.3  7,669  5,013  53.0  6,398  19.9  26.5  17.3  53.0  22.1  19.9

 Tata Motors  491,939  460,895  6.7  509,079  (3.4)  12.7  12.3  13.2  22,488  16,275  38.2  44,079  (49.0)  7.0  5.1  38.2  13.9  (49.2)

 TVS Motors  17,493  17,992  (2.8)  16,272  7.5  5.8  5.9  6.1  478  525  (8.9)  572  (16.5)  1.0  1.1  (8.9)  1.2  (16.5)

 Q2  Q1  QoQ  Q2  YoY  Q2  Q1  Q2  Q2  Q1  QoQ  Q2  YoY  Q2  Q1  QoQ  Q2  YoY
 FY13  FY13  (%)  FY12  (%)  FY13  FY13  FY12  FY13  FY13 (%)  FY12 (%)  FY13  FY13  (%)  FY12  (%)

  Escorts  9,201  10,282  (10.5)  7,951  15.7  5.1  5.2  5.5  184  281  (34.7)  181  1.4  1.5  2.3  (34.7)  1.8  (15.4)

 Total  818,703  773,154  5.9 832,859  (1.7)  12.0  11.6  12.5  44,549  36,145  23.2  68,925  (35.4)

Source:  Companies, Kotak Securities - Private Client Research

 Escorts Limited - Tractor volumes declined for the company on YoY basis.
Company's performance in the railway equipment business has been erratic.
Auto ancillary business is expected to continue posting losses. Construction
equipment business is suffering from slowdown in construction related activities.
Please note that 2QFY12 numbers do not include financials of construction equip-
ment business.

 Hero MotoCorp - HMC is facing volume pressure due to general demand slow-
down and increased competition. Volumes during the quarter de-grew both YoY
and QoQ. EBITDA margins has been falling for the past 5 consecutive quarters.
While on YoY basis, we expect EBITDA margin to be lower, but sequentially we
are expecting improvement. Marketing related cost is expected to remain high
but weakening of yen should aid sequential margin improvement for the com-
pany in 4QFY13.

 Maruti Suzuki - We expect 4QFY13 to be very strong for Maruti. Volumes
though declined YoY, but was higher by 14% QoQ. On a YoY basis, despite vol-
ume decline, revenues are expected to grow on account of higher share of diesel
sales, improved product mix and CKD sales of Ertiga. EBITDA margin is expected
to improve sharply due to benefits from yen depreciation.

 Tata Motors - In the standalone business, we expect the company to report
losses given sharp downfall in volumes in the passenger car and M&HCV seg-
ment. JLR volumes during the quarter were strong and that should aid consoli-
dated performance as compared to Q3FY13.

 TVS Motors - Volumes for the company has been largely under pressure over
the past few quarters. We expect TVSM's revenues and operating margins to
marginally decline during the quarter. PAT is expected to be lower both YoY and
QoQ.
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CAPITAL GOODS, ENGINEERING & POWER

The stocks of Capital Goods companies have underperformed
over the past few weeks with the BSE Cap Goods Index falling
12% in the past two months as against a 6% drop in Sensex. We
project muted growth in revenues and profits for the sector in
the Q4FY13 earnings season.

Sector Scenario
Cap Goods sector has been a major underperformer in the past one year, largely on
account of severe slowdown in investment cycle.

The IIP based Capital Goods Index for the month of January 2013 stood at -1.8%.
Fresh projects tendered in February 2013 saw a modest increase of 3% yoy in value
terms, indicating that project investment activity remains weak.

Key to investment climate revival lies in enabling conditions in two decision areas -
(1) clearances (land, environment) and (2) viability (availability of financing, lack of
uncertainty about fuel (Coal, Gas and Iron Ore) and demand).

Even as some optimism has been created by the government looking to address is-
sues that are holding up investments, momentum is missing but nevertheless,
directionally the government moves are largely positive.

Valuations
Due to the weakening business outlook, valuations of Indian Capital Goods compa-
nies have contracted appreciably in the last twelve months. However, the sector is
still not out of the woods. Maintain Cautious View. Utilise depressed market condi-
tions to Accumulate L&T, Cummins India, Engineers India and Greaves Cotton at
these levels. Avoid BHEL and CGL.

Preview Highlights
 We expect aggregate revenue growth of 6.7% YoY in the Mar-ending quarter,

driven mainly by L&T, Cummins, and other midcaps.

 Aggregate EBITDA is expected to grow in line with revenue growth as we project
aggregate EBITDA margins to remain stable at 15.8%. Aggregate PAT is ex-
pected to post modest growth of 2.7% yoy in Q4 FY13.

 In our view, a sustained upturn in the capex cycle is still not forthcoming; a soft-
ening in interest rates and commodity prices, coupled with the resolution of fuel
and environmental/land issues would trigger the next capex cycle. We retain our
cautious view on the Indian capital goods space

 Remain selective in our stock picks with preference for product-oriented compa-
nies over project-oriented ones. Prefer L&T, Greaves Cotton, Elgi Equipments,
Voltas and Engineers India Ltd.

Trend in quarterly revenue and profit growth

Source: Company

Top Picks:

L&T
Cummins India

Engineers India Ltd
Greaves Cotton
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pared by the Private Client Group. The views and opinions expressed in this document may or may not match or may be contrary with the views,
estimates, rating, target price of the Institutional Equities Research Group of Kotak Securities Limited.
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Stock View
 ABB: The power transformer sector is going through a prolonged phase of mar-

gin pressure as players have been undercutting prices to utilize their capacity.
The company has continued to report depressed margins and delay in finalization
of projects is slowing down order intake.

 Alstom T&D: The company's revenue booking has slowed down as clients espe-
cially private utilities are facing issues like land acquisition and cash crunch.

 Voltamp: The company's transformer business continues to reel under pricing
pressure. Margins have been impaired appreciably in recent quarters. However,
on the positive side, downtrend in EBITDA margins has likely bottomed out.

 BHEL: Order intake has improved in 4Q (booked orders from NTPC and RRUVNL)
but still remains well below satisfactory level. Situation is unlikely to improve in
the near-term. We would also watch out for execution issues.

 Larsen & Toubro: After a significant outperformance in H1FY13, the L&T stock
has remained underperformed the market in Q4FY13. In the current quarter, the
company has reported order wins of ~ Rs 110bn (including a mega order of Rs 53
bn). We expect the company to end the fiscal with an order intake of ~ Rs 800
bn, at the lower end of its order intake guidance of 15-20% growth.

 Hind Dorr Oliver: The company continues to face the brunt of slack revenues,
depressed order backlog and elevated interest burden. We continue to be nega-
tive on the stock.

 Thermax: In the fourth quarter, there has been no major order win announced
by the company. However, we expect the company to end this fiscal with a
modest growth in order backlog.

 Voltas: The stock has witnessed a significant correction in the fourth quarter.
Business environment for MEP players has deteriorated in India as well as Middle
East.

 Blue Star: Blue Star has continued to highlight sustained weakness in order in-
take and expects to exit the fiscal with decline of 25-30% in order backlog.

 Bharat Electronics: BEL has managed to post a revenue of Rs 60 bn (based on
provisional numbers), which is lower than its target of Rs 62 bn in FY13. In recent
quarters, margins have taken a beating on account of delay in completion of
some orders and execution of low margin orders. However, the company has an
enviable order backlog of Rs 250 bn, which is comforting.

 Greaves Cotton: We expect robust growth in revenues in Q4FY13 as the 3W
volumes have improved and the 4W engine supplies to Tata Motors is growing at
a strong pace.

 Diamond Power Infrastructure (DPIL): The demand for HT cables has been
strong but EPC segment has been sluggish. We are concerned by the massive
capex of Rs 7.5 bn (spread over 3-4 years) that the company is planning to un-
dertake in cables.

 Everest Kanto: The offtake from Iran (EKC's most profitable market) continues
to remain adversely affected due to geopolitical developments. The company re-
ported loss (at PBT level) in Q3 FY13 results due to sharp fall in volumes and
higher interest and depreciation charges. We expect this trend to continue in Q4
as well.

 Time Technoplast: Revenue growth should be healthy driven by the completion
of industrial packaging plants in Asia and Middle East.

 Bajal Electricals Limited (BAEL): We expect BAEL to report meaningful growth
in revenues in Q4 FY13 aided by robust growth in consumer appliances business.
We believe that infrastructure business should start recovering as an outcome of
recently taken measures for restructuring.
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 AIA Engineering Ltd (AIA): AIA is expected to report slight growth in revenues
as well as profits in Q4FY13. This would mainly be on account of continued up
tick in new market creation in mining space.

 Cummins India: We expect resilient domestic market sales driven power and
industrial segments along with significant YoY improvement in export sales.
Company is likely to maintain margin at EBITDA and PAT levels.

 Crompton Greaves: CGL should report moderate earnings growth in the quarter
mainly as a result of restructuring in the international business.

 Siemens: We forecast revenue growth for Siemens in Q2FY13. Margins are
likely to expand in the current quarter.

 EIL: We expect company to report degrowth in revenues in Q4FY13. However
company is likely to observe YoY expansion in operating margins due to in-
creased proportion of sales from consultancy division.

 ELGI Equipment Ltd (EEL): EEL is expected to report continued momentum in
demand for compressors in domestic as well as overseas geographies. We expect
company to maintain margins in the quarter.

 Tractors India Limited (TIL): TIL is expected to report moderate increase in
sales for the quarter. We believe that the sluggish infrastructure spending and
rising interest rate scenario pose a negative impact on company's growth.

 Havells India Ltd (HIL): HIL is likely to report moderate YoY growth in net prof-
its. Sylvania is likely to negatively impact the operating margins. Domestic busi-
ness is likely to report growth on account of robust demand from tier II and tier
III cities.

 Kalpataru Power Transmission:  KPTL is likely to observe growth due to im-
provement in execution. Interest charges are also expected to come downthat in-
creased earlier on account of increase in working capital. \

Power
 NTPC: During the quarter, the company is expected to have generated around

60 bn units, up 2% yoy.

 Tata Power - Generation is expected to be driven by higher volumes from the
four units of 800 MW each at Mundra. Coal prices have remained stable in 4Q.
Hence, profitability of its investment in Bumi Resources is not likely to improve
significantly.
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Quarterly estimates - Capital Goods

Company Revenues (Rs mn) EBIDTA (%) PAT (Rs mn) EPS (Rs)

Q4 Q3 QoQ Q4 YoY Q4 Q3 Q4 Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY
FY13 FY13 (%) FY12 (%) FY13 FY13 FY12 FY13 FY13 (%) FY12 (%) FY13  FY13 (%) FY12 (%)

Capital Goods

Voltamp  1,688  1,301  29.7  1,946  (13.3)  7.2  6.5  8.5  92  74  24.3 111  (17.1) 9.1 7.3 24.0 10.9 -16.8

Cummins  11,661  10,895  7.0  10,404  12.1  19.1  19.1  18.8  1,510  1,866  (19.1) 1450  4.1 5.4 6.7 -19.4 5.2 4.9

BEL  23,843  14,437  65.2  22,321  6.8  15.1  11.1  14.4  3,566  1,977  80.4 3339  6.8 44.6 24.7 80.6 41.7 7.0

Blue Star  7,860  5,930  32.5  8,044  (2.3)  5.2  4.3  (4.6)  255  54  372.2 -454  (156.2) 2.8 0.6 366.7 -5.0 -156.0

Voltas  16,289  11,502  41.6  15,735  3.5  5.5  2.1  8.7  634  164  286.6 1013  (37.4) 1.9 0.5 280.0 3.1 -38.7

Thermax  15,188  10,290  47.6  16,613  (8.6)  11.7  10.9  11.2  1,245  762  63.4 1298  (4.1) 10.5 6.4 64.1 10.9 -3.7

Hind Dorr  800  754  6.1  3,140  (74.5)  5.0  (50.1)  9.5  (77)  (501)  (84.6) 94  (182.4) -1.1 -7.0 -84.3 1.3 -184.0

L&T  209,654  154,294  35.9  184,609  13.6  13.5  9.6  13.9  18,972  11,218  69.1 18654  1.7 31.0 18.3 69.4 30.5 1.8

ABB  18,152  20,528  (11.6)  17,730  2.4  7.3  3.2  5.5  642  168  282.1 476  34.9 3.0 0.8 279.8 2.3 33.3

Alstom T&D  10,500  7,112  47.6  10,128  3.7  10.3  7.5  10.2  443  96  361.5 454  (2.4) 1.9 0.4 375.0 1.9 0.0

Siemens  31,200  24,856  25.5  37,973  (17.8)  0.1  0.1  0.1  2,612  730  257.8 3000  (12.9) 8.0 2.2 262.7 9.1 -12.3

BHEL  208,316  100,417  107.5  192,595  8.2  24.8  16.3  25.6  35,140  11,819  197.3 33798  4.0 14.4 4.8 200.0 13.8 4.4

Greaves Cotton  5,564  5,144  8.2  4,446  25.1  13.5  13.9  13.4  447  486  (8.0) 342  30.7 1.8 2.0 -10.0 1.4 28.6

TIL  4,217  2,894  45.7  3,641  15.8  7.4  7.3  6.1  44  38  15.8 27  63.0 4.4 3.8 15.8 2.7 63.0

Havells  11,064  10,583  4.5  10,484  5.5  13.6  12.9  14.0  960  946  1.5 916  4.8 7.7 7.6 1.3 7.3 4.8

AIA Engg  5,319  4,160  27.9  4,546  17.0  18.0  19.9  18.4  610  534  14.2 534  14.2 6.5 5.7 14.0 5.7 14.0

CGL  31,544  29,718  6.1  30,774  2.5  4.5  0.1  6.9  1,548  (1,886)  - 998  55.1 2.4 -2.9 - 1.6 55.5

Kalpataru Power  11,355  8,897  27.6  10,616  7.0  9.3  10.0  8.8  590  352  67.6 568  3.9 3.8 2.3 65.2 3.7 3.3

Bajaj Electricals  11,831  8,721  35.7  10,586  11.8  8.1  4.1  8.1  539  117  360.7 490  10.0 5.5 1.2 362.7 5.0 10.1

EIL  10,949  6,047  81.1  12,253  (10.6)  18.0  21.7  14.6  1,408  1,324  6.3 1903  (26.0) 4.2 3.9 6.4 5.7 -26.0

Elgi  3,080  2,873  7.2  2,708  13.7  8.8  7.7  9.7  160  121  32.2 211  (24.2) 1.0 0.8 32.9 1.3 -24.1

Diamond Power  7,821  7,663  2.1  5,301  47.5  8.1  9.8  10.4  203  348  (41.7) 303  (33.0) 5.5 9.4 -41.5 8.1 -32.1

Everest Kanto  1,550  1,336  16.0  1,457  6.4  5.0  (1.6)  1.3  (238)  (244)  (2.5) 9  na -2.2 -2.3 -4.4 0.1 na

Time Technoplast  4,763  4,411  8.0  4,281  11.3  16.5  17.5  13.8  304  291  4.5 185  64.3 1.5 1.4 7.1 0.9 66.7

TOTAL  664,208  454,763  46.1  622,331  6.7  15.8  10.2  15.8  71,609  30,854  132.1 69718  2.7 174 99 169

Power

NTPC  165,320  157,749  4.8  162,636  1.7 26.6 25.5 25.9  29,454  25,968  13.4  25,931  13.6  3.6  3.1  16.1  3.1  16.1

Tata Power  90,117  83,209  8.3  64,830  39.0 20.0 22.3 22.5  2,684  2,711  (1.0)  1,863  44.1  1.1  1.1  (0.9)  0.8  44.9

TOTAL  255,437  240,958  6.0  227,466  12.3 24.3 24.4 24.9  32,138  28,679  12.1  27,794  15.6

Source:  Companies, Kotak Securities - Private Client Research
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CEMENT
Cement demand remained feeble during Q4FY13 due to delays witnessed in
onset of construction activity, lower than expected offtake from real estate
sector as well as issues related to sand and brick unavailability. Cement
prices witnessed sharp hikes from mid-January to mid-March but witnessed
marginal declines later due to lack of demand recovery. Average cement
prices at the end of Q4FY13 witnessed an improvement of 3% QoQ and
stood at Rs 291 per bag (Rs 284 per bag in Q3FY13). All India average cement
prices at the end of March, 13 stood at Rs 295 per bag.

Cost pressures continue to remain high due to higher railway freight rates
and hike in diesel rates. However, with improvement in cement prices
during Q4FY13, we expect EBITDA/tonne to improve sequentially.

We expect revenues in our coverage universe to grow by 4% on YoY basis.
Operating margins are expected to improve sequentially due to higher
average cement prices during Q3FY13. Net profit during Q4FY13 is expected
to grow by just 2% YoY on account of higher costs.

Cement stocks have underperformed in past few months due to concerns
related to lack of demand revival and fall in cement prices during March,13-
end. Stocks are currently available at attractive valuations and with expected
improvement in demand and capacity utilizations, cement prices are not
expected to fall sharply till the onset of monsoons. Post monsoons, prices
are likely to firm up led by demand improvement on pre-election spend as
well as improved pace of infrastructure awards. We thus expect cement
companies to benefit from improvement in cement prices and hence we
maintain our positive stance on the sector.

Our top picks in the cement sector remain Shree Cement and Grasim
Industries. We continue to maintain ACCUMULATE rating on ACC, Ultratech
Cements and India Cements.

Key highlights during the quarter

Demand growth remained subdued during Q4FY13
Cement demand remained weak during Q4FY13 also and as per the core industries
data, cement production registered a growth of 3.9% in Feb, 2013 and declined by
6.6% in Jan, 2013. The cumulative growth of cement production was 5.5% during
April-February 2012-13 compared to its 6.7% growth during the same period of
2011-12. Restrictions on quarrying brick earth and ban on sand mining has impacted
the construction activities quite adversely which has resulted in lower than expected
demand growth. Demand is expected to improve going forward led by pre-election
spend in some of the regions, recovery in real estate sector as well as revival in in-
frastructure sector.

Pricing scenario in different regions
Northern region - Cement prices started improving in northern region since mid-
January and improved by as high as Rs 30-40 per bag over the lows seen in Dec,
2012. Average cement prices in northern region stand at nearly Rs 273-275 per bag
in northern region as marginal declines were seen around Holi festival due to labor
unavailability.

Top Pick

Shree Cement
Grasim Industries

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been pre-
pared by the Private Client Group. The views and opinions expressed in this document may or may not match or may be contrary with the views,
estimates, rating, target price of the Institutional Equities Research Group of Kotak Securities Limited.
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North (Rs/bag)

Source: Dealer feedback

Southern region - Prices continue to trade in the range of Rs 220-230 per bag in
AP while prices are hovering around Rs 325-330 per bag in Karnataka, Rs 340 per
bag in Tamil Nadu, Rs 355-360 per bag in Kerala. Prices remained weak in Andhra
Pradesh due to very low offtake while prices are expected to increase post increase
in power tariff hikes. Decline of Rs 5-10 per bag was also witnessed in southern re-
gion during March, 2013.

South (Rs/bag)

Source: Dealer feedback

Eastern region - Prices in eastern region specifically Kolkata and Patna had moved
up sharply during first two months of Q4FY13 and then witnessed some declines
during March, 2013. For other cities in eastern region, prices firmed up by Rs 5-10
per bag.

East (Rs/bag)

Source: Dealer feedback

Western region - During first two months of Q4FY13, cement prices in western re-
gion especially in Maharashtra moved by Rs 15-20 per bag while prices witnessed a
decline in Gujarat post elections. Overall, prices improved by Rs 5-10 per bag in
March, 2013 in trade category while witnessed a decline in the non-trade category.
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Quarterly estimates - Cement

Company Revenues (Rs mn) EBIDTA (%) PAT (Rs mn) EPS (Rs)

Q4 Q3 QoQ Q4 YoY Q4 Q3 Q4 Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY
FY13 FY13 (%) FY12 (%) FY13 FY13 FY12 FY13 FY13 (%) FY12 (%) FY13  FY13 (%) FY12 (%)

Grasim  74,700  67,175  11.2  72,058  3.7 21.3% 18.7% 21.2%  7,916  5,492  44.2  8,088  (2.1)  86.3  59.8  44.2  88.2  (2.2)

ACC*  30,165  30,989  (2.7)  28,602  5.5 14.3% 10.2% 21.5%  2,636  2,392  10.2  1,554  69.6  14.0  12.7  10.2  8.3  69.6

India Cement  12,429  10,824  14.8  11,160  11.4 21.1% 17.8% 19.3%  733  261  180.7  649  12.9  2.4  0.9  180.7  2.1  12.9

Shree Cement**  15,280  14,281  7.0  14,779  3.4 26.7% 26.0% 25.2%  2,362  2,174  8.6  1,143  106.6  67.8  62.4  8.6  32.8  106.6

Ultratech Cement  54,188  48,574  11.6  53,366  1.5 21.8% 21.1% 23.7%  6,772  6,008  12.7  8,673  (21.9)  24.7  21.9  12.7  31.6  (21.9)

TOTAL  186,761  171,842  8.7 179,965  3.8  20,419  16,328  25.1  20,107  1.6

Source:  Companies, Kotak Securities - Private Client Research; *ACC is CY ending company; results are for Q1CY13
**Shree Cements has changed its financial year to June; results are for Q3FY13

West (Rs/bag)

Source: Dealer feedback

Cost pressures to remain high
Cost pressures are likely to remain high for the sector due to higher freight rates.
Post the diesel rate hikes as well as railways freight hikes, we expect freight cost per
tonne to remain high for the sector. However, with improvement in average cement
prices during the quarter, EBITDA/tonne is expected to improve sequentially.

Recommendation
We maintain our positive stance on the sector. Our top picks in the cement sector
remain Shree Cement and Grasim Industries. We continue to maintain ACCUMU-
LATE rating on ACC, Ultratech Cements and India Cements.
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CONSTRUCTION

Construction sector performance during Q4FY13 is expected to remain
subdued on yearly basis due to lack of order inflows as well as delays in
execution while it is expected to improve on a sequential basis. For Q4FY13,
revenues are expected to grow by 24% QoQ for construction companies in
our coverage universe while on yearly basis, revenue is expected to grow at
a slower pace of just 4%. Margins are expected to remain stable but
continued high working capital requirements as well as borrowings are
expected to dent the profitability on yearly basis. Order inflow has also
remained lackluster in the current fiscal till date.

During the fiscal, government has also initiated steps to improve the
investment climate in terms of setting up of National investment board and
de-linking forest clearance with environmental clearance. This is expected to
improve the order inflow scenario going forward. However, till now, we
have not witnessed significant progress on the same.

Going ahead we would watch out for further progress on NIB or CCI,
improvement in order inflows across segments, fund raising at SPV, decline
in interest rates and faster environmental clearances for speedier financial
closure. Till that time, we continue to remain selective on the sector and
would prefer companies with healthy order book, improved execution and
attractive valuations. We would thus prefer IRB Infrastructure, IL&FS
transportation network, Jaiprakash Associates, Unity Infraprojects and
Pratibha Industries. We would also continue to maintain our positive bias
for Phoenix mills based on its strong rental revenue stream, excellent
margins and fully operational market cities in various cities and would thus
recommend accumulating the stock on declines.

Key highlights about Q4FY13

Revenue growth to witness improvement on sequential basis but
likely to grow by just 4% on YoY basis
Revenue growth of the companies during Q4FY13 is expected to improve sequen-
tially led by improved execution. However, on yearly basis, revenue growth is not
expected to jump up sharply despite healthy order book for the companies due to
delays witnessed in payments from the clients and hence correspondingly delays
witnessed in revenue booking. Along with this, in order to contain working capital
cycle and maintain balance sheet strength, companies have also slowed on execu-
tion of slow moving projects. Revenues are expected to grow by 4% YoY only for
our coverage universe led mainly by healthy execution expected for Punj Lloyd,
Unity Infraprojects, Pratibha Industries, IRB Infra and IL&FS Transportation. Order in-
flow also continued to remain dried up for the sector which can impact future rev-
enue visibility for the sector.

Net profits to be impacted by higher interest outgo
Aggregate net profit of companies in our coverage universe is expected to grow by
5% YoY for Q4FY13 led by subdued revenue growth and steep increase in interest
outgo. Interest outgo and overall borrowings continued to remain high during FY13
due to stretched working capital cycle and higher interest rates. Interest rates have
started coming down marginally but we expect interest outgo for the sector to re-
main high for another one year till meaningful rate cuts are announced. Thus, rever-
sal of interest rate cycle or stake sale by companies at the SPV level during FY14
would be positive for the sector since it would help in reducing overall interest
outgo.

RESULTS PREVIEW

Teena Virmani
teena.virmani@kotak.com
+91 22 6621 6302

Top Pick

IRB Infrastructure
IL&FS transportation network

Jaiprakash Associates
Unity Infraprojects
Pratibha Industries

Phoenix mills

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been pre-
pared by the Private Client Group. The views and opinions expressed in this document may or may not match or may be contrary with the views,
estimates, rating, target price of the Institutional Equities Research Group of Kotak Securities Limited.
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Quarterly estimates - Construction & Real estate

Company Revenues (Rs mn) EBIDTA (%) PAT (Rs mn) EPS (Rs)

Q4 Q3 QoQ Q4 YoY Q4 Q3 Q4 Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY
FY13 FY13 (%) FY12 (%) FY13 FY13 FY12 FY13 FY13 (%) FY12 (%) FY13  FY13 (%) FY12 (%)

Construction

Punj Lloyd  36,497  27,753  31.5  30,109  21.2 8.0 6.7 7.6  678  88  673.1  90  652.5  2.0  0.3  673.1 0.3  652.5

Jaiprakash Associates  40,240  33,984  18.4  40,264  (0.1) 24.0 22.4 24.4  2,490  1,109  124.5  2,838  (12.3)  1.2  0.5  124.5 1.3  (13.4)

IRB Infra  9,093  9,465  (3.9)  8,811  3.2 43.9 46.6 46.9  1,211  1,427  (15.2)  1,204  0.6  3.6  4.3  (15.2) 3.6  0.6

IL&FS Transportation  20,520  17,644  16.3  19,887  3.2 25.1 25.5 23.0  2,007  1,041  92.8  1,773  13.2  10.3  5.4  92.8 9.1  13.2

IVRCL*  15,080  12,472  20.9  15,960  (5.5) 8.0 3.6 6.3  (64)  (681)   -  50   -  (0.2)  (2.2)  (90.7) 0.2   -

NCC  16,000  11,830  35.2  17,538  (8.8) 7.3 7.2 5.8  263  108  143.2  108  143.4  1.0  0.4  143.2 0.4  143.4

BGR energy  12,000  8,049  49.1  11,377  5.5 11.0 13.7 11.9  533  414  28.7  672  (20.6)  7.4  5.7  28.7 9.3  (20.6)

Simplex Infra  16,008  13,491  18.7  17,827  (10.2) 8.8 9.4 8.2  230  108  113.1  292  (21.3)  4.6  2.2  113.1 5.9  (21.3)

Unity Infra  8,227  5,511  49.3  7,175  14.7 12.5 13.9 12.5  379  281  35.0  387  (2.1)  5.1  3.8  35.0 5.2  (2.1)

Pratibha Industries  7,142  6,143  16.3  5,175  38.0 13.0 11.3 13.6  314  203  54.5  270  16.1  3.1  2.0  54.5 2.7  14.2

J Kumar Infraprojects  3,611  2,559  41.1  2,901  24.5 14.7 16.9 15.4  264  196  34.5  228  16.0  9.5  7.1  34.5 8.2  16.0

TOTAL  184,418  148,901  23.9 177,023  4.2  8,306  4,295  93.4  7,912  5.0

Real Estate

Phoenix mills Ltd 646 693  (6.8) 531 21.7 67.0 68.3 68.4 333 341  (2.6) 273  21.8 2.3 2.4  (2.6) 1.9  21.8

Source:  Companies, Kotak Securities - Private Client Research; *IVRCL changed its financial yr FY13 to 9 month year; hence numbers are for Q3FY13

Fund raising at SPV level continued to witness delays
Some progress has been witnessed in fund raising with IVRCL announcing stake sale
in its three road BOT projects but other companies like JP associates, NCC and
Madhucon Projects continue to witness delays in monetizing their assets. These
companies have been in talks with several players for selling stake in their SPVs
executing road, power or cement projects but adverse macroeconomic scenario and
valuations mismatch is leading to delays in finalizing stake sale. JP Associates was
planning to finalize stake sale in their cement plant but it has been delayed. NCC
was planning to finalize stake sale in their road or power projects which is also de-
layed.

Remain selective on the sector in view of execution and order in-
flow related concerns
We continue to remain selective on the sector and would prefer companies with
healthy order book, improved execution and attractive valuations. We would thus
prefer IRB Infrastructure, IL&FS transportation network, Jaiprakash Associates, Unity
Infraprojects and Pratibha Industries. We would also continue to maintain our posi-
tive bias for Phoenix mills based on its strong rental revenue stream, excellent mar-
gins and fully operational market cities in various cities and would thus recommend
accumulating the stock on declines.

Key risks to our recommendations would come from lower than expected revenue
execution and higher than expected working capital cycle
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FMCG
We expect companies under our coverage to report healthy earnings for the
quarter, with sales and earnings growth aggregating at 15% each.
Companies are likely to report higher gross margins in the quarter on
account of declining expenses on several raw materials (most notable being
palm oil and copra). We believe that gross margin gains shall be modestly
offset by other expenses. Three of the four companies in our coverage are
expected to report stronger EBITDA margins.

 Godrej Consumer: We expect the company to report 21% y/y growth in sales.
Expect growth in soaps, HI to moderate significantly on account of strong base;
however, inorganic growth shall contribute positively to topline.  Expect gross
margin improvement to be modest, and limited to soaps. Expect EBITDA margins
to decline significantly on account of higher A&P spend and other expenses,
lower margins in Africa. We expect earnings growth of 10% y/y.

 Hindustan Unilever: Expect sales growth in HPC segment to moderate to
12.5%, with domestic sales rising 12%. HUL will continue to register gross mar-
gin gains, aided by price hikes and lower raw material prices; expect EBITDA
margin to strengthen 20bps y/y. We expect earnings growth of 15%.

 ITC: We expect 2% growth in cigarette volumes, and cigarette net sales gorwth
of 12.5%. Expect net sales growth of 15.5%, contributed significantly by ciga-
rette sales growth (higher volumes and pricing), with strong growth also in the
other FMCG segment. Expect EBITDA margin expansion of 80 bps on continued
strength in gross margins, savings on other expenses. We expect 14.5% growth
in earnings.

 Marico: Expect Marico to report 14% growth in net sales, with modest expecta-
tions from organic growth, and benefits of the Halite acquisition. Expect signifi-
cant expansion in gross margins leading to 100bps rise in EBITDA margin. Expect
PAT growth to come in at 14% on higher interest expenses.

Quarterly estimates - FMCG

Company Revenues (Rs mn) EBIDTA (%) PAT (Rs mn) EPS (Rs)

Q4 Q3 QoQ Q4 YoY Q4 Q3 Q4 Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY
FY13 FY13 (%) FY12 (%) FY13 FY13 FY12 FY13 FY13 (%) FY12 (%) FY13  FY13 (%) FY12 (%)

Godrej Consumer  16,022  16,913 -5.3  13,230 21.1 17.9 17.9 18.9  1,939  1,722 12.6  1,759 10.2 5.7 5.1 12.6 5.2 10.2

Hindustan Unilever  64,984  66,548 -2.4  57,659 12.7 14.7 16.4 14.5  7,697  8,714 -11.7  6,678 15.3 3.6 4.0 -11.7 3.1 15.3

ITC  78,873  76,271 3.4  68,614 15.0 33.8 36.4 31.6  18,481  20,519 -9.9  16,144 14.5 2.4 2.6 -9.9 2.1 14.5

Marico  10,461  11,640 -10.1  9,094 15.0 13.0 13.9 12.0  814  1,046 -22.1  714 14.0 1.3 1.6 -22.1 1.1 14.0

Source:  Company Reports, Kotak Securities - Private Client Research

Top Picks

ITC
Marico
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INFORMATION TECHNOLOGY

We expect companies under our coverage to report a sequential revenue
growth of about 2.6%, driven by volumes. Volumes for the Top 4 companies
are expected to rise by 2% - 3%. The first quarter of the calendar is usually
a lean quarter with client budgets getting finalized. Slower growth in
discretionary spends and client specific ramp-downs are expected to impact
growth of select companies, especially mid-caps, we believe. The cross
currency volatility impact is expected to be marginally negative. Average
realizations are expected to have remained stable QoQ, barring few cases of
declines.

EBIDTA margins are expected to be almost stable QoQ for our coverage
universe. Client specific ramp-downs, appreciation of rupee v/s GBP, M&A,
etc will likely have an impact, compensated by better leverage on costs. We
expect EBIDTA to rise by about 3% QoQ, for companies under our coverage.

Companies follow different hedging strategies and different accounting
policies. This may lead to corresponding impact of currency volatility on
other income. Consequently, PAT is expected to remain almost flat on a
sequential basis for companies under our coverage.

We will watch out for :

a) The guidance from Infosys, if it gives an annual guidance.

b) Comments by company managements on budget finalization, spending
patterns and order-booking trends,

c) Pricing declines, if any and comments on the same,

d) Strength in any of the verticals / services

We believe that, while the economies of USA and EU may take long to
improve, the stimulus measures taken by them have eased concerns of
catastrophic defaults / bankruptcies and helped them stabilise. There has
likely been some improvement in velocity of decision making and
discretionary budgets are also getting released, we understand. This may
prevent demand from falling in the foreseeable future. Also, there is
reportedly a strong demand for H1-B visas. We maintain our constructive
view on the medium-to-long term prospects of the sector on expectations of
improving demand over this period.

2% - 3% sequential volume growth expected for top tier compa-
nies
We expect top-tier companies to report organic volume growth of about 2% - 3%
QoQ. We understand that, apart from seasonality (1Q of calendar is usually a muted
growth quarter), sluggish discretionary spends and only a gradual improvement in
decision-making has likely impacted growth. We will closely hear management
comments on the potential order flows from USA as well as Europe.

From our interactions with managements, we understand that, some pockets of BFSI
(capital markets) and the telecom vertical remain impacted. However verticals like
automotive, manufacturing, travel & transport continue to witness traction and com-
panies have been winning deals in these verticals.

There are client - specific ramp-downs which are expected to hit growth rates of
some of the mid-caps. However, we expect this to be a short term impact, which
should be set-off by scale up in other accounts.

While volumes are expected to grow QoQ, we expect realizations to be largely
stable, subject to some cases of reductions. However, we will closely watch out for
management comments on potential price reductions.
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Impact of cross currency movements
The Indian rupee has remained almost flat v/s USD. While it has appreciated v/s GBP
by more than 3%, it has depreciated v/s Euro by 1.7%. The USD has depreciated v/
s GBP (3.3%), it has appreciated v/s Euro by 1.8%. To that extent, the impact on
USD-based revenues is expected to be marginally negative for companies. We ex-
pect an impact of between 0.25% to 0.50% due to CC fluctuations.

Margins expected to be almost flat
We expect margins to be almost flat QoQ. While some client ramp-downs, M&A
and INR v/s GBP appreciation will impact profitability, better leverage on costs should
help sustain margins.

Aggregate PAT almost flat
With other income and tax outgo expected to change marginally, we expect PAT to
remain almost flat for the companies under our coverage. There will be quarterly
volatility in earnings of some companies. On a YoY basis, revenues are expected to
grow by 20% and PAT by about 17%, for companies under our coverage.

Factors to watch
The annual guidance from Infosys will be of interest. The company has stopped pro-
viding quarterly guidance. If it gives annual guidance for FY14, we expect the same
to be muted. The management has been consistent in cautioning that, uncertainty
persists in the developed economies.

Apart from Infosys' guidance, we will closely track comments on CY13 budget final-
ization and budget schedules. Pricing declines, if any and comments on the same,
further insights into any pick up in discretionary spends, hiring trends and comments
on new opportunities like Cloud Computing, etc will be also of importance to us.

We will also watch the progress made by and expectations of the various companies
in new areas of opportunities like Cloud Computing, Analytics, Mobility, etc. De-
mand trends in these businesses will be of interest to us. Non-linear initiatives are
becoming very important from the perspective of sustaining margin. Progress on the
same by various companies will be something to watch out for.

Remain constructive on medium-to-long term prospects; to watch
macro scene closely
While the economies of USA and EU may take long to improve, the stimulus mea-
sures taken by the developed economies of USA and EU have eased concerns of
catastrophic defaults / bankruptcies.

This may help demand growth over the foreseeable future. However, the stocks
have risen sharply post the 3Q results and may remain range-bound in the short
term. We maintain our constructive view on the medium-to-long term prospects of
the sector on expectations of improving demand over this period.
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Quarterly Estimates (January - March 2013) - Information Technology

Company Revenues (Rs mn) EBIDTA (%) PAT (Rs mns) EPS (Rs)

Q3 Q4 QoQ Q4 YoY Q3 Q4 Q4 Q3 Q4 QoQ Q4 YoY Q3 Q4 QoQ Q4 YoY
FY13 FY13 (%) FY12 (%) FY13 FY13 FY12 FY13 FY13 (%) FY12 (%) FY13  FY13 (%) FY12 (%)

Infosys  ^  104,240  106,646  2.3  88,520  20.5  25.7  25.1  29.9  23,690  23,096  (2.5)  23,160  (0.3)  41.5  40.4  (2.5)  40.5  (0.3)

TCS  #  160,699  165,311  2.9  132,593  24.7  29.0  29.2  29.5  35,518  35,439  (0.2)  29,324  20.9  18.1  18.1  (0.2)  15.0  20.9

Wipro  110,246  112,791  2.3  98,692  14.3  20.0  20.1  19.9  17,163  17,488  1.9  14,809  18.1  7.0  7.1  1.9  6.0  17.9

HCL Tech *  62,738  63,541  1.3  52,156  21.8  22.6  22.2  18.4  9,445  9,159  (3.0)  5,817  57.5  13.4  13.0  (3.0)  8.2  57.5

TOTAL  437,923  448,289  2.4 371,961  20.5  85,816  85,181  (0.7)  73,110  16.5

Geometric  2,508  2,616  4.3  2,249  16.3  21.0  19.4  12.5  191  223  16.6  128  74.2  3.0  3.5  16.6  2.0  73.9

Infotech Ent  4,751  4,630  (2.5)  4,174  10.9  18.5  16.3  19.8  618  478  (22.7)  699  (31.6)  5.6  4.3  (22.7)  6.3  (31.6)

KPIT  5,633  5,674  0.7  4,800  18.2  15.6  15.6  15.8  504  544  7.9  437  24.5  2.6  2.8  7.9  2.5  15.9

NIIT Ltd  2,327  2,617  12.5  3,052  (14.2)  3.3  8.1  11.7  5  136  2,629.5  262  (47.9)  0.0  0.8  2,629.5  1.6  (47.9)

NIIT Tech  5,144  5,277  2.6  4,435  19.0  15.8  15.9  16.8  561  568  1.3  461  23.2  9.3  9.4  1.3  7.7  22.0

Oracle  8,528  9,980  17.0  8,625  15.7  32.8  38.5  40.1  2,683  3,051  13.7  1,934  57.8  32.0  36.4  13.7  23.1  57.8

Zensar  5,248  5,342  1.8  4,940  8.1  13.2  14.0  12.4  487  473  (2.8)  393  20.4  11.2  10.9  (2.8)  9.1  20.4

TOTAL  34,139  36,135  5.8  32,275  12.0  5,049  5,474  8.4  4,314  26.9

TOTAL  472,062  484,424  2.6 404,236  19.8  24.6  24.7  25.2  90,865  90,655  (0.2)  77,424  17.1

Source:  Companies, Kotak Securities - Private Client Research

* - Estimates are for 3QFY13

# - PAT expected to be impacted in 4QFY13 by one-time provision of Rs.1620mn.

^ - Margin numbers and % are EBIT and EBIT %, respectively, for Infosys
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LOGISTICS

Logistics - Port volumes at important ports in Q4FY13
Performance of Logistics companies involved with container rail business,
CFS business and related business is strongly linked to performance of the
port sector in the country. With the container volumes in Q4FY13 at the 12
major ports of the country growing to 1.95 mn TEUs (+1% YoY) and minor
ports like Mundra estimated to grow much faster (14% CAGR), we expect
the Logistics companies in our coverage to report marginal growth in
Q4FY13. The marginal growth would be primarily on account of improved
realisation and diversified business profile.

Container Corporation of India (REDUCE: TP - Rs 962)
 Q4FY13 consolidated revenue is expected to increase ~4 % YoY and increase ~

3% QoQ to Rs 11,100 mn in sync with growth in volumes at major ports. It is im-
portant to note here that Concor primarily operates in Exim segment out of JNPT.

 The Exim volumes are expected to report a marginal YoY growth while the do-
mestic volumes of the company are estimated to report a YoY drop of ~7% led
by new railway policy effective August-2012.

 Operating profit is expected at Rs 2511 mn which translates into an operating
margin of ~23 %, declining almost 100 bps QoQ primarily due to increased com-
petition in the Exim segment (waning pricing power), slowing trade, higher
empty running because of Exim imbalances and higher haulage cost in domestic
segment (not completely passed to customers till date).

 Net profit for Q4FY13 is expected at Rs.2,300 mn versus Rs 2,380mn in Q3FY13
(-4% QoQ).

Gateway Distriparks Ltd (ACCUMULATE: TP - Rs 145)
 We expect GDL's Q4FY13 revenues to increase ~26% YoY and increase ~5%

QoQ to Rs 2,675 mn. This we believe would be largely led by congestion at JNPT
and Chennai port (it leads to higher CFS volumes and realization) and improved
load factor in the rail business.

 The rail business is expected to report healthy load factor of 80% with operating
margin of 14%.Margins in the rail segment are expected to fall from 17% YoY
primarily due to higher haulage cost in domestic segment This would be ninth
consecutive quarter for the rail business to report profits at net level.

 With stable CFS realizations (YoY) and subdued rail performance we expect GDL
to report operating profit of Rs 600 mn which translates into operating margin of
~23% (~30% YoY)

 Net profit is expected at Rs 295 mn versus Rs 280 mn in Q3FY13 and Rs 320 mn
in Q4FY12.

Allcargo Global Logistics (BUY: TP - Rs 195)
 Q4FY13 consolidated revenue is expected to increase ~ 12% YoY and increase

~1% QoQ to Rs 9800 mn, Again the congestion at JNPT and Chennai port would
help the company report better numbers in the CFS business. However ECU line
and domestic Multimodal Transport Operations (MTO) business is estimated to
report sluggish growth in volumes in line with slowness in global container ship-
ping business. Even the realization may be under pressure due to uncertainty in
Eurozone.

 Operating profit is expected at Rs 885 mn which translates into an operating
margin of ~9 %, falling 500 bps YoY primarily due to slowness in the key MTO
business.

 Net profit is expected at Rs 471mn against profit of Rs 359 mn in Q3FY13 and
profit of Rs 604 mn in Q4FY12.
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Quarterly estimates - Logistics

Company Revenues (Rs mn) EBIDTA (%) PAT (Rs mn) EPS (Rs)

Q4 Q3 QoQ Q4 YoY Q4 Q3 Q4 Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY
FY13 FY13 (%) FY12 (%) FY13 FY13 FY12 FY13 FY13 (%) FY12 (%) FY13  FY13 (%) FY12 (%)

Concor 11,100 10,828  2.5  10,711  3.6  22.6  24.3  20.9  2,300  2,380  (3.4)  2,270  1.3  17.7  18.3  (3.3)  17.5  1.1

Gateway Distriparks 2,675 2,548  5.0  2,102  27.3  22.4  22.8  30.6  295  280  5.4  320  (7.8)  2.7  2.6  5.5  3.0  (9.1)

Allcargo Global 9,800 9,727  0.8  8,757  11.9  9.0  7.8  14.1  471  359  31.2  604  (22.0)  3.4  2.6  30.8  4.4  (22.7)

Adani Port 9,250 8,922  3.7  6,419  44.1  71.1  73.1  71.3  4,250  4,155  2.3  3,390  25.4  2.1  2.1  2.4  1.7  25.4

Gujarat Pipavav Port 1,280 1,188  7.7  1,004  27.5  48.5  47.8  44.9  381  360  5.8  141  170.2  0.9  0.9  5.9  0.3  172.7

Source:  Companies; Kotak Securities - Private Client Research

Adani Port and Special Economic Zone (ADSEZ) (BUY: TP - Rs 162)
 The overall volumes at the port are expected to reach 22.5 mn tonnes in the

current quarter (Q3FY13 ~21.3 mn tonnes) with significant contribution from coal
and container. We are expecting marginal sales in the SEZ segment due to un-
certainty of laws on taxation of SEZ units and SEZ developers (as mentioned in
Direct Tax Code) and also due to slowing corporate capex.

 Q4FY13 consolidated revenue is expected to increase ~ 44% YoY and increase
~4% QoQ to Rs 9250 mn. The revenues would be primarily led by volume
growth and improving realisation per tonne/per TEU.

 Operating profit is expected at Rs 6580mn which translates into an operating
margin of ~71%. We expect the company to report sustained operating margins.
Quicker berthing of ships, faster turnaround time, mechanized operations, ample
storage facility and good hinterland connectivity enables the company to com-
mand superior realisation in comparison to government ports and even private
counterparts.

 Net profit for Q4FY13 is expected at Rs.4250 mn versus Rs 3390mn in Q4FY12.

 Company is also looking to Sell Abbot Point to Adani family which would help
reduce the risk perception of the company (huge debt, near term losses and in-
terest rate risk). It is also evaluating a few assets on the East coast of India in-
cluding Dhamra.

Gujarat Pipavav Port (GPPL) (BUY: TP - Rs 54)
 We expect GPPL to report volumes of 0.8lakh tonnes (+15% QoQ) in the bulk

segment and 1.65 lakh TEUs (+6% QoQ and flat YoY) in the container segment,
The YoY fall is primarily due to loss of ME1 (Maersk) service during the previous
quarter. The company recently signed two long-term (five years) contracts in its
container business which will help the volumes to grow QoQ.

 We are not very optimistic about the bulk and liquid cargo in near term as cap-
tive liquid and bulk volume would depend on revival or restart of certain stalled
projects in the vicinity.

 Q4FY13 consolidated revenue is expected to increase ~ 28% YoY and increase
~8% QoQ to Rs 1280 mn.

 Operating profit is expected at Rs 621 mn which translates into an operating
margin of ~49 %.

 Net profit for Q4FY13 is expected at Rs.381 mn versus Rs 360 mn in Q3FY13 and
Rs 141mn in Q4FY12.
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SHIPPING

 The dry bulk market is persistently facing problem of oversupply of ships
pegged at 8 to 9% per annum (Gross supply of 144 mn tonnes in the next
2 years) and that is putting the various Baltic Indices and freight rates
under pressure. During the quarter all the baltic indices were under pres-
sure. The key Baltic Dry Index (BDI) lost 5% in the quarter to 800points.
Minimum activity was reported in the spot cargo for larger ships in the
quarter which led to freights declining marginally by 5 to 10% on differ-
ent routes. Little activity was also seen in the Panamax, Supramax and
the Handymax segments, not good enough to boost sentiment and
freight levels in the quarter. The orderbook to fleet ratio has also im-
proved which currently stands at 17% - down from 21% in December
2012 and 36% in December 2011.

 The oversupply of vessel is a serious concern even in the crude tanker
market. Activity has slowed down in all the key segments of tanker pri-
marily due to sluggish world economy and the debt crisis in Europe lead-
ing to poor demand for crude oil and petroleum products. Charters are
withholding cargoes in anticipation of better freight rates. This is nega-
tively impacting the market with number of ships exceeding the number
of cargoes. The tanker market was weak in the quarter.

 With slowing consumer demand and burgeoning order book, the con-
tainer market was weak in Q4FY13 and is estimated to remain flattish in
near term.The containership time charter indes was flat at 364 points in
the quarter

 Shipping asset prices continue to hold in the quarter across segments
which is positive reading for the shipowners. Concurrently, the NAV and
replacement cost of most of the companies  should continue to hold.

 Another major positive news for the shipping industry was the fall in
bunker prices which has fallen from $734/ tonne in March 2012
(Singapore) and from $640/tonne in December 2012 to $635/tonne. Lower
bunker cost during the quarter should positively impact the margins for
shipping companies.

Shipping Corporation of India (REDUCE: TP - Rs 48)
 We expect SCI's Q4FY13 revenues to increase ~3% YoY and increase ~3% QoQ

at Rs 10,450 mn, led by increased fleet size of the company and weak tanker
market.

 Operating profit is expected to remain flat QoQ at Rs 1200 mn which translates
into an operating margin of ~12%.This would be due to fall in bunker prices
which constitute almost 30% of the operating cost.

 Again we expect SCI to report net loss of Rs 541 mn versus a huge loss of Rs 753
mn in Q3FY13. This would be primarily due to weal freight market, lower gains
from sale of ships, increased depreciation and higher interest impact this quarter.

 We also estimate the gross NAV of the company to remain stable in the current
quarter.
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Great Eastern Shipping Company (ACCUMULATE: TP - Rs 286)
 Q4FY13 consolidated revenue is expected to increase ~2 % YoY and increase

~10% QoQ to Rs 8400 mn amidst declining fleet, weak freight market and
strong performance of the offshore market. The offshore segment is expected to
do well in the quarter with Brent crude sustaining above $100 per barrel in the
quarter.

 Operating profit is expected at Rs 3400 mn which translates into an operating
margin of ~40 %, declining almost 200 bps YoY from ~42% primarily due to
weak shipping market. However strong offshore market should keep the margins
at around 40 levels

 Net profit is expected at Rs 1850 mn versus profit of Rs 1916 mn in Q3FY13 and
profit of Rs 390 mn in Q4FY12. The YoY improvement would be primarily due to
lower bunker price, higher gains from sale of ships and strong offshore market.

ABG Shipyard (ACCUMULATE: TP - Rs 378)
 We expect ABG's Q4FY13 revenues to decrease 22% YoY and increase 6% QoQ

at Rs 5150 mn on the back of strong order book of Rs 160 bn of the company.
The YoY fall would be primarily due to weak shipping market leading to deferral
of deliveries by ship owners.

 Operating profit is expected at Rs 1390 mn which translates into an operating
margin of ~27%.Operating margins are expected to remain stable as the com-
pany orders a significant portion of the raw material upon winning the order.

 We don't expect the company to book any significant subsidy amount the quar-
ter

 Net profit for Q4FY13 is expected at Rs 210 mn versus Rs 454 mn in Q4FY12 pri-
marily due to weak revenues, lower booking of subsidy and higher interest cost.

Pipavav Defence and Offshore Limited (ACCUMULATE: TP - Rs 92)
 We expect Pipavav' s Q4FY13 revenues to increase ~4% YoY and increase ~4%

QoQ at Rs 6,440 mn on the back of strong order book of Rs 100 bn of the com-
pany.

 Operating profit (ex-subsidy) is expected at Rs 1456 mn which translates into an
operating margin of ~22%. .

 Net profit for Q4FY13 is expected at Rs.100 mn versus Rs 159mn in Q3FY13 pri-
marily due to higher depreciation and higher interest cost.

Quarterly estimates - Shipping

Company Revenues (Rs mn) EBIDTA (%) PAT (Rs mn) EPS (Rs)

Q4 Q3 QoQ Q4 YoY Q4 Q3 Q4 Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY
FY13 FY13 (%) FY12 (%) FY13 FY13 FY12 FY13 FY13 (%) FY12 (%) FY13  FY13 (%) FY12 (%)

GE shipping 8,400 7,590  10.7 8,260  1.7  40.5  42.1  38.7  1,850  1,916  (3.4)  390  374.4  12.2  12.6  (3.4)  2.6  374.6

SCI 10,450 10,109  3.4 10,176  2.7  11.5  11.8  16.5  (541)  (753)  (28.2)  (3,581)  (84.9)  (1.2)  (1.6)  (28.4)  (7.7)  (84.9)

ABG Shipyard 5,150 4,846  6.3 6,627  (22.3)  27.0  29.9  25.6  210  189  11.1  454  (53.7)  4.1  3.7  10.8  8.9  (53.9)

Pipavav Defence 6,440 6,210  3.7 6,181  4.2  22.6  22.7  22.6  115  100  15.0  (130)  (188.5)  0.2  0.1  14.3  (0.2)  (184.2)

Source:  Companies; Kotak Securities - Private Client Research
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MEDIA

Advertising expenditures' growth has likely been soft in the quarter.
However, demand from certain categories such as FMCG is likely to show
continued strength, leading to benefits for TV broadcasters. Expect TV
broadcasters to lead advertising growth, while advertising growth in print
is likely to be subdued. We estimate 9% (y/y) growth in aggregate revenues
of our coverage universe. We expect margin gains (y/y) to be significant on
account of cost savings, as also significant one-offs in 4QFY12.

 DB Corp: We expect 13.6% y/y growth in revenues for the company, with c.9%
growth in advertising revenues, and continued strength in circulation and other
income. Expect margin expansion of 150 bps on account of continued emphasis
in cost management. We forecast 14% growth in PAT for the company.

 Dish TV: Expect revenues to rise 10% on account of higher net subscribers (post
DAS implementation) and modestly higher ARPUs (impact of price hikes taken
earlier in the year). Expect margins to register a modest decline as higher con-
tent expenses are offset by cost savings in selling and distribution and other ex-
penses.

 ENIL: We expect 12% growth in sales on the back of stronger growth in activa-
tion revenues. Expect significant decline in margins on account of weaker rev-
enues from Delhi (disruption in operations), and higher share of revenues from
activation, and one-offs in 4QFY12 financials. Expect PAT to decline 2.5% y/y.

 HT Media:  We expect 10% growth in revenues with continued weakness in ad-
vertising revenues (especially English newspapers) and strength in circulation rev-
enues. On account of superior costs management through FY13, we expect the
company to report stronger margins in the quarter.

 Jagran Prakashan:  We expect 9% growth in revenues on account of continued
strength in circulation revenues growth, and expect cost management to contrib-
ute significantly to margin improvements. Strong PAT growth expected on ac-
count of nil taxes in FY13.

 Sun TV Network: Expect advertising growth to come in at 10% and 5% q/q
growth in DTH subscription revenues. Modest growth is also expected in ana-
logue cable revenues from TN (weak FY12 base). We believe that margins shall
strengthen on account of leverage from revenues while costs rise relatively
lesser. PAT growth to be moderate at 8%.

 TV18 Broadcast: (Does not include ETV Financials) Expect 5.3% growth in rev-
enues (q/q comparisons, since 4QFY12 contain significant one-offs not relevant in
the current scenario), on account of strong revenues in the business news seg-
ment (budget quarter), and strong show in movies (the quarter saw release of
Special 26). Margins are likely to be contained at c. 10%, while Pat shall grow
c. Rs 110 mn on account of stronger revenues, modest improvement in margins,
and lower interest expenses.

 Zee Entertainment:  We factor in 18% advertising revenues growth (strong per-
formance of channels, and robust growth in FMCG advertising), while subscrip-
tion growth shall be moderate (high base on account of one-offs in 4QFY12),
leading to revenue growth of 7%. Expect margins to weaken (q/q) on account of
stronger losses from sports, new initiatives.

Top Pick

ENIL
TV18 Broadcast
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Quarterly estimates - Media

Company Revenues (Rs mn) EBIDTA (%) PAT (Rs mn) EPS (Rs)

Q4 Q3 QoQ Q4 YoY Q4 Q3 Q4 Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY
FY13 FY13 (%) FY12 (%) FY13 FY13 FY12 FY13 FY13 (%) FY12 (%) FY13  FY13 (%) FY12 (%)

DB Corp  4,096  4,388 -6.7%  3,607 13.6 22.5 27.2 21.0  519  706 -26.6  454 14.3  2.8  3.9 -26.6  2.5 14.3

Dish TV  5,768  5,578 3.4%  5,247 9.9 27.0 24.7 27.5  (395)  (449) -12.0  (490) -19.4  (0.4)  (0.4) -12.0  (0.5) -19.4

ENIL*  1,045  870 20.0%  933 12.0 30.1 34.7 35.2  191  187 2.1  196 -2.5  4.0  3.9 2.1  4.1 -2.5

HT Media  5,450  5,470 -0.4%  4,941 10.3 12.5 16.0 9.8  360  536 -32.8  220 63.7  1.5  2.3 -32.8  0.9 63.7

Jagran Prakashan*  3,378  3,489 -3.2%  3,104 8.8 24.8 26.1 21.2  590  659 -10.4  428 37.8  1.9  2.1 -10.4  1.4 37.8

Sun TV Network*  4,614  4,859 -5.0%  4,270 8.1 53.6 56.0 51.8  1,715  1,899 -9.7  1,590 7.9  4.4  4.8 -9.7  4.0 7.9

TV18 Broadcast  5,394  5,124 5.3%  5,121 5.3 10.1 9.4 -8.9  334  211 58.3  (333) NM  0.2  0.1 58.3  (0.9) NM

Zee Entertainment  9,314  9,388 -0.8%  8,691 7.2 25.4 27.8 18.4  1,725  1,933 -10.8  1,535 12.3  1.8  2.1 -10.8  1.6 12.3

Source:  Company Reports, Kotak Securities - Private Client Research; Note: * Standalone financials, Sun TV Network EBIDTA margins column to be read as EBIT
margins for comparability.
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METALS

Indian steel demand has faltered big time - dashing hopes of
price hikes even in traditionally strong seasonality - but stock
price corrections might have more than discounted bad news
 Rate cuts by RBI over last 3 months and even improved macro news flow from

China and Japan has failed to have much positive impact on the domestic steel
sector.

 April to Feb YTD FY13 Indian steel demand, as per industry data from Joint Plant
Committee (JPC), had faltered to mere 4.1% Y/Y which happens to be c0.85x of
India's GDP growth in corresponding period. This is much lower than the median
1.2x GDP growth trend witnessed over last several years.

 Negative implications are in terms of lower than anticipated sales volume growth
for companies and much lower than expected domestic steel price hikes even
amid strong seasonality and significantly improved global steel prices.

 Domestic steel prices seem to be moving from import parity (are at c5% discount
to relevant global steel prices) to export parity which would likely lower operat-
ing margins of domestic steel companies.

 Risk perception in EU which was mitigated post ECB efforts mid last year has
somewhat reignited post Cyprus resolution and lack of stable government forma-
tion in Italy post recent elections. EU manufacturing PMI data has turned quite
weak over last two months and this has led to correction in steel and other metal
prices over last month or so.

Ferrous raw materials
 Quarterly average 62% Fe grade iron ore export spot prices to China have rallied

21.1% Q/Q and are trading at $135/t CIF. Similarly, quarterly average 58% Fe
grade prices are trading at $128/t CIF, up 23.4% Q/Q. Prices had indeed rallied
up to $155/t before Chinese new year holiday, driven by improvement in indus-
trial activity in China and as China iron ore port inventory hit 3 year low of 67mt.

 Q1 FY14 a hard coking coal price has been settled for $172/t between trend
setters BHP Billiton and Japan's Nippon Steel. Even though it is a jump of $7/t
from Q4 FY13 levels, it was lower than markets expectations of at least $175/t.
Settlement for Low Vol PCI at $141/t FOB is better given a hike of $18/t i.e.
14.5% Q/Q. However, hard coking coal spot prices have corrected more than
10% over last month and are now hovering at $151/t FOB levels.

 Scrap average quarterly prices improved by 3.5% Q/Q and benchmark
Rotterdam scrap prices are trading at $ 385/t FOB.

Base metals
 Average LME aluminium prices for Q4FY13 were up 0.6%Q/Q but down 7.5%

Y/Y. Average aluminium inventory at LME has started rising again up 1.1% Q/Q
and up 2.8% Y/Y. As earlier stated, LME aluminium inventory levels are >5x the
levels of late 2008 financial crisis, so aluminium prices are unlikely to recover
smartly on sustainable basis in medium term. Please note that LME aluminium
price correction has been close to 14% since mid-Feb 2013.

 Average LME copper prices for Q4FY13 were flattish, up 0.2% Q/Q and down
4.6% Y/Y. Average copper inventory at LME have reversed trend and rose mas-
sive 75.4% Q/Q resulting in 40.5% rise on Y/Y basis. Please note that LME cop-
per inventory rose 2.65 times over just seven months and this is a warnings sign
for all commodities as this pattern was last witnessed H2 2008, peak of last glo-
bal financial crisis.
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 Average LME zinc prices for Q4FY13 improved 2.8Q/Q and 0.5%Y/Y. Average
zinc inventory at LME lost is rising momentum but was still up 4.5% Q/Q result-
ing in 40.5% Y/Y rise. Please note that LME zinc price correction has been close
to 15% since mid-Feb 2013.

 Overall, Q4 has been extremely volatile for base metals wherein we saw good
improvement in LME prices in first half and then severe sell off in second half.
Going ahead there is ambiguity on direction of metal prices as global macro is
quite mixed. We are seeing some positives from China, Japan and US but the
situation in EU remains quite concerning.

Hind Zinc
 We are building in 10% sequential improvement in zinc and lead sales volumes

as we understand that RA mine issues have been resolved since Dec 2012. But,
we see decline in silver metal sales by 6% for the quarter. We expect marginal
improvement in zinc and lead prices but sharp fall in silver realizations for Q4.

 We see improvement in margins in Q4 as CoP from Rampura Agucha mine is
likely to fall from Q4 onwards on improved mine productivity. We forecast
130bps Q/Q improvement in Q4 EBITDA margins to 48.9%. Sharp fall in contri-
bution would prevent larger improvement in margins for the quarter.

 We expect 9.4% Q/Q improvement in Q4 EBITDA to Rs16.34bn and 3.9% Q/Q
improvement in Q4 PAT to Rs16.66bn i.e. EPS of Rs3.94

SAIL
 SAIL's Q4 steel realizations are likely to have improved 2%Q/Q and sales vol-

umes of 3.2mt in Q4 up 16% Q/Q. SAIL has in past years delivered extra-ordi-
nary high Q/Q growth in sales volumes in Q4 and we have factored sales vol-
umes at some discount to management guidance based on weak demand sce-
nario.

 We expect SAIL's Q4 EQITDA margins to improve 247bps to 13.14%. We expect
45.7% Q/Q improvement in Q4 EBITDA and 60.2% Q/Q improvement in Q4PAT
and EPS. This improvement looks high as company performance was quite weak
in Q3.

 Government of India divested 5.8% stake in SAIL via an Offer for Sale (OFS) in
March 2013. The OFS for SAIL comprised of 240mn equity shares of face value
of Rs.10 at a floor price of Rs.63/share. Post OFS, an event risk pending for more
than one and half year is over for the investors.

Tata Steel
 Tata Steel (standalone) is expected to post a 1.5% Q/Q improvement in realiza-

tions during Q4FY13. Price hikes were difficult to be passed on to the consumers
due to faltered steel demand and pressure to increase sales volume. We expect
domestic steel volumes to improve 7% Q/Q to 2.02mt in Q4. We have given
some margin of safety to management guided volumes considering weak de-
mand.

 Commissioning of new Coke plant in early Dec 2012 should reduce external
coke purchases during Q4 and help reduce coke costs. Further, Indian operations
would enjoy lower coking coal price benefit in this quarter.

 Tata Steel Europe (TSE) is expected to continue its weak performance in Q3 as
traditionally this happens to be weakest season in Europe. Major steel price
hikes have been announced in Europe beginning Jan 2013 and benefit would
flow in Q4FY13. Partial shutdown of Italian steel major ILVA is likely to support
higher steel prices in Europe over next few months.

 We expect TSE to report Q4 EBITDA of $15/t vs EBITDA loss of $25/t in Q3 as
benefit of higher steel realizations and lower coking coal prices is likely to have
flow into P&L.

 We expect consolidated Q4 EBITDA margins to improve 370bps Q/Q to 10.7%.
We forecast 63% Q/Q improvement in consolidated Q4 EBITDA to Rs36.49bn.
Expect Q4 EPS of Rs5.71 vs. loss of Rs7.86 in Q3.
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MCX Silver Price (Rs/Kg)

Source: Bloomberg

LME Zinc Price ($/t) & Inventory (t)

Source: Bloomberg
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Australian Coking Coal Spot Price (FOB) US$/t

Source: Bloomberg

China HRC Export Price (FOB $/t)

Source: Bloomberg

China iron ore import price (CIF $/t)

Source: Bloomberg
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Quarterly estimates - Metal

Company Revenues (Rs mn) EBIDTA (%) PAT (Rs mn) EPS (Rs)

Q4 Q3 QoQ Q4 YoY Q4 Q3 Q4 Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY
FY13 FY13 (%) FY12 (%) FY13 FY13 FY12 FY13 FY13 (%) FY12 (%) FY13  FY13 (%) FY12 (%)

Hind Zinc  33,819  31,780 6.4  31,350 7.9 48.9 47.6 53.6  16,659  16,041 3.9  14,128 17.9  3.9  3.8 3.9  3.3 17.9

SAIL  126,186  106,701 18.3  136,920 -7.8 13.1 10.7 13.7  7,756  4,843 60.2  15,766 -50.8  1.9  1.2 60.2  3.8 -50.8

Tata Steel - Standalone  101,560  93,703 8.4  94,794 7.1 31.2 27.0 31.6  15,800  10,464 51.0  15,605 1.2  16.3  10.8 51.0  16.1 1.2

Tata Steel - Consolidated  340,336  321,071 6.0  339,986 0.1 10.7 7.0 9.3  5,550  (7,631) -172.7  4,335 28.0  5.7  (7.9) -172.7  4.5 28.0

Source:  Company Reports, Kotak Securities - Private Client Research

China iron ore port inventory (mt)

Source: Bloomberg
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OIL & GAS

In Q4FY13, Brent crude oil price (global benchmark) touched a high of USD
$120.5/ bbls but later ended the quarter at USD $ 110.4/ bbls, crude traded in
a wide range of USD$ 108-120/bbls. On the one end, signs of faltering
economic growth and rising stocks of fuel were pulling the crude down and
on the other end liquidity & geo-political concerns were lifting it up.

Indian rupee remained volatile and traded in a range of INR 54-55/ USD $. It
averaged at ~ INR54.20/$ and closed at INR 54.3/USD$.

On the domestic front, sector favorable news flows from the media kept the
sector in limelight. To begin with, the Oil Ministry proposed to charge
market price for diesel to bulk consumers such as state transport, railways
and industrial users including cement, steel and mining companies. These
bulk buyers account for ~18% of the total diesel consumption in the
country. Higher diesel prices for bulk consumers are expected to lower the
government's subsidy burden. The Oil Ministry's proposal would be
beneficial for upstream (ONGC, Oil India and GAIL) and downstream
companies.

The under-recovery on the sale of diesel has dropped to Rs 6.5 per litre in
the latest fortnight, the lowest in 18 months, largely due to the fall in
international prices and partly because of the three monthly price hikes of
Rs. 0.45 paise per litre. Oil marketing companies have taken three monthly
price hikes following the announcement of reform in diesel pricing in
Jan'13.

The natural gas supply in India was lower due to delay in ramp-up of the
natural gas production from KG-D6 by RIL. This will not only negatively
impact the performance of RIL but also impact gas-utility companies such as
GSPL, GAIL, Gujarat Gas, etc. However, part of the gas volume loss was
compensated by higher import of LNG by PLNG.

Key highlights
We expect upstream companies to report strong growth in revenues in Q4FY13
mainly on account of higher crude oil prices and weak rupee. Gas utility companies
can see some volume pressure on account of lower domestic natural gas supply. At
the same time, the raw material cost will be higher as part of the gas supplied was
costly imported LNG which will have negative impact on the profitability.

Oil & Gas Companies
 Cairn India Ltd. We expect, CIL to report decent top line growth both on QoQ

and YoY basis on account of volume and realization growth. Cairn India is a pri-
vate exploration company so it will reap full benefits of higher crude oil prices.
We expect PAT to fall on sequential basis on account of higher government
share in profit petroleum.

Cairn plans to drill about 100 exploratory wells, which should add to its proven
reserves and ease production ramp-up concerns. The Company expects to boost
output to 215 Kbopd by March 2014.

 Castrol. We expect the Company to show volume pressure both in the automo-
tive segment and industrial segment. The rupee depreciation will impact the
Company's margins negatively. However, on a lower base we expect Company
to show marginal growth in profit.

Top picks

Cairn India
MRPL

Petronet LNG

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been pre-
pared by the Private Client Group. The views and opinions expressed in this document may or may not match or may be contrary with the views,
estimates, rating, target price of the Institutional Equities Research Group of Kotak Securities Limited.



Kotak Securities - Private Client Research Please see the disclaimer on the last page For Private Circulation 31

MORNING  INSIGHT April  8,  2013

 Indraprastha Gas (IGL). We expect IGL to show decent volume growth YoY
basis mainly due to conversion of vehicles to CNG. On sequential basis, the gas
volume performance and margins are expected to be better due to higher de-
mand and price hikes under taken. In Jan'13, the Company has further hiked
CNG prices by 4% to ring-fence its margins. The 4% revision in CNG price re-
sults in increase of Rs 1.55/kg to Rs. 39.90 per kg in the consumer price of CNG
in Delhi and Rs 1.80/kg to Rs 45.10 per kg in Noida, Greater Noida and
Ghaziabad. However, the full benefit of the same will be reflected in Q4FY13.

 Gujarat State Petronet Ltd (GSPL). We expect GSPL to report marginal growth
in profits partly due to low base. The Company may get benefit from take-or-pay
clause.

 Gujarat State Petronet Ltd has entered into a 15 years long term gas transmis-
sion agreement with Essar Oil Limited for LNG supply of about 2.5 million cubic
meters per day (mcmd) to Vadinar refinery. The agreement is on take-or-pay
basis. The pipeline is expected to be ready by 2014.

 OIL India (OINL): We expect sedate Q4FY13 earnings performance of OIL India
mainly on account of flat volume growth and pressure on net realization. How-
ever, OIL will benefit from weak rupee.

 Petronet LNG (PLNG). In Q4FY13, global LNG prices surged to USD $ 17-18/
mmbtu mainly on account of higher demand from Japan due to winter session.
Higher spot LNG prices became unaffordable for few sectors resulting in lower
off-take of RLNG.

We expect the Company to show decline in profits as higher LNG price could
lead to lower spot re-gasification sales volumes. Also, spot volumes attract higher
re-gasification tariffs and, hence, lower spot volumes will have a bigger impact
on profitability.

PLNG's management has further indicated the likely delay in commissioning of
Kochi terminal to June-July'13 from early April'13.

 MRPL. We expect MRPL to show decent performance on account of higher ca-
pacity and better margins on account of improved yields. A key reason for the
yields improvement in the current quarter is a tight supply situation on account of
refinery outages and closures. Moreover, demand remained strong, due to win-
ter.
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3M performance (%)

Source: Bloomberg

1M performance (%)

Source: Bloomberg

Refining margin ($/bbls)

Source: Bloomberg

Brent Crude Price Movement (US$/bbls)

Source: Bloomberg

Quarterly estimates - Oil & Gas

Company Revenues (Rs mn) EBIDTA (%) PAT (Rs mn) EPS (Rs)

Q4 Q3 QoQ Q4 YoY Q4 Q3 Q4 Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY
FY13 FY13 (%) FY12 (%) FY13 FY13 FY12 FY13 FY13 (%) FY12 (%) FY13  FY13 (%) FY12 (%)

Cairn India  48,265  42,763  12.9  36,681  31.6  68.1  81.7  73.6  27,714  33,449  (17.1)  21,862  26.8  14.5  17.5  (17.0)  11.5  26.8

Castrol 8058.75 7507  7.3  8,156  (1.2)  21.3  22.2  19.2  1,239  1,179  5.1  1,229  0.8  2.5  2.4  5.1  5.0  (49.6)

IGL  9,154  8,680  5.5  7,098  29.0  22.0  21.4  21.6  961  863  11.3  714  34.7  6.9  6.2  11.3  5.1  34.7

GSPL  2,715  2,606  4.2  2,763  (1.8)  91.7  89.7  91.2  1,294  1,190  8.7  1,293  0.1  2.3  2.1  8.7  2.3  0.1

MRPL  169,426  176,919  (4.2)  154,567  9.6  4.4  (0.5)  6.5  4,626  (3,596)  228.6  5,997  (22.9)  2.6  (2.1)  228.6  3.4  (22.9)

OIL India  25,411  24,073  5.6  17,079  48.8  45.8  46.7  28.2  9,453  9,403  0.5  4,448  112.5  15.7  15.6  0.5  7.4  112.5

PLNG  84,366  84,228  0.2  63,228  33.4  6.2  6.3  5.9  2,940  3,185  (7.7)  2,451  19.9  3.9  4.2  (7.7)  3.3  19.9

Source:  Companies; Kotak Securities - Private Client Research; * Follows calendar year
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BANKING & NBFCS

Outlook: Neutral
 During Q4FY13, net income for Banks under our coverage is expected to

decline 1.1% YoY - private banks are likely to grow faster at 22.7%,
while PSU banks are likely to report subdued performance (decline of
13.4% YoY) NBFCs are expected to report healthy earnings (20.1% YoY)
on back of healthy core earnings and stable credit costs.

 Credit growth continued to moderate to (15.5% YoY as on March 15,
2013) while deposit mobilization continued to lag the overall credit
growth - 13.8% YoY (as on March 15, 2013) which has led to rise in the
C/D ratio.

 Expect NIM to remain stable QoQ with negative bias. We expect strong
treasury profit during Q4FY13 as yield curve movement was volatile dur-
ing the quarter. However, we are forecasting subdued core fee income
on back of muted loan growth.

 We expect fresh slippages to remain stable QoQ with positive bias for
banks under our coverage. However, addition to restructured portfolio is
likely to be lumpy with one large account from wind power segment is
likely to be reported during Q4FY13. Hence, banks having exposure to
this particular account are likely to report higher provisions. We would
be closely watching the revised restructured portfolio as banks would
start reporting under new guidelines from this quarter.

 Top Picks: ICICI bank, HDFC Bank and IDFC

Muted earnings growth for banks under our coverage - private
banking universe is likely to grow faster while PSU banks to wit-
ness subdued performance
During Q4FY13, net income for Banks under our coverage is expected to decline
1.1% YoY. Our private banking universe is likely to grow faster at 22.7%, while PSU
banks under our coverage are likely to report subdued performance (decline of
13.4% YoY) on back of modest NII, higher credit costs and higher provisions for
impending new wage settlement. NBFCs are expected to report healthy earnings
(20.1% YoY) on back of healthy core earnings and stable credit costs.

For Banks & NBFCs under our coverage, we expect NII growth of 9.1% YoY, with
private banks growing at 22.4% YoY while PSU banks likely to report almost flat NII
(3.2% YoY). During the same period, NBFCs core earnings are likely to witness
healthy growth (14.7%) mainly aided by strong loan growth and stable margins
(YoY).

Credit growth saw moderation; however, deposit mobilization
continued to lag the overall credit growth, leading to rise in the
C/D ratio.
The credit growth has moderated marginally to 15.5% YoY (as on March 15, 2013)
as compared to number reported during three previous fortnights, when it was hov-
ering at 16% plus mark. We expect loan growth to come at ~15% for FY13, mar-
ginally lower than RBI's revised credit growth projection of 16% on back of subdued
credit off-take on corporate segments.

Deposit mobilization continued to lag the overall credit growth - 13.8% YoY (as on
March 15, 2013) which has led to rise in the C/D ratio to 77.8% at the end of
March 15, 2013, as compared to 75-76% seen during previous two quarters.

Top Picks:

ICICI Bank
HDFC Bank

IDFC
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Expect NIM to remain stable QoQ with negative bias; higher trea-
sury profit to support healthy traction in other income despite
subdued core fee income
We expect NIM to remain flat QoQ with some negative bias. Although RBI has cut
the policy rates twice by 25bps each during Q4FY13, it did not provide any respite to
banks in terms of lower funding costs as they are finding it difficult to garner enough
deposits at prevailing card rates. This has forced many banks to tweak their deposit
rates upward to garner more deposits or to match their ALM. Wholesale deposit
rates also did not soften during Q4FY13, however, re-pricing of bulk deposits con-
tracted at higher interest rates during earlier quarters could provide cushion to their
funding costs.

Nonetheless there is some pressure on asset yields due to change in competitive
landscape (especially retail book) as well as marginal decline in lending rates (15-
30bps) during Q4FY13 by banks under our coverage.

We expect strong treasury profit during Q4FY13 as yield curve movement was vola-
tile during the quarter. Although 10-Yr G-Sec closed at 7.96% by the end of
Q4FY13, 9bps lower than the previous quarter; it was volatile in the range of 7.80-
7.96% and could have provided enough opportunity to banks to book treasury
gains. However, we are forecasting subdued core fee income on back of muted
loan growth.

Asset quality pain to persist; credit costs for PSU banks are likely
to be higher vis-à-vis private banks.
We will be closely watching the corporate book - especially exposure to sensitive
sectors like power, aviation, textiles, Iron & steel and construction etc. However,
private sector banks are better placed with significant exposure to retail assets and
this segment is doing better in terms of asset quality.

We expect fresh slippages to remain stable QoQ with positive bias for banks under
our coverage. However, addition to restructured portfolio is likely to be lumpy with
one large account from wind power segment is likely to be reported during Q4FY13.
Hence, banks having exposure to this particular account are likely to report higher
provisions.

We would be closely watching the revised restructured portfolio as banks would start
reporting under new guidelines from this quarter. Under the new guidelines, all re-
structured loans which have satisfactory performance for a period of two years, can
be removed from the pool of restructured book. Now, all banks would come on the
same platform and would report the restructured loans as per borrower-wise includ-
ing all facilities. For, many banks this could see rise in restructured portfolio as they
were reporting facility wise (eg. BoB, Union Bank) or upgrading the loan after one
year itself of satisfactory performance (eg ICICI bank).

Retain our cautious stance on PSU banks; prefer private sector
banks which have higher retail focus with lower asset quality
overhang.
We reiterate our cautious stance on PSU banking space in near term on back of
deteriorating macro environment. Slowing loan growth with almost completely dried
up new corporate capex proposals has forced many banks to go aggressive on retail
book to deliver some respectablity to their loan growth, in-turn impacting their mar-
gins.

Although many PSU banks are still trading below its average trading multiple, we
believe, the near term outlook remains challenging for the stocks on back of high
share of stressed assets (restructured book + net NPA) along with relatively lower
coverage ratio. We prefer private sector banks which have higher retail focus with
lower asset quality overhang.

Top Picks:
ICICI bank, HDFC Bank & IDFC
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Quarterly estimates - Banking & NBFC

Company Net Interest Income (Rs mn) Pre-Provisioning Profit (Rs mn) PAT (Rs mn) EPS (Rs)

Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY Q4 Q3 QoQ Q4 YoY
FY13 FY13 (%) FY12 (%) FY13 FY13 (%) FY12 (%) FY13 FY13 (%) FY12 (%) FY13 FY13 (%) FY12 (%)

Banks

Allahabad Bank  13,771  13,302  3.5  12,884  6.9  9,265  8,600  7.7  9,011  2.8  3,369  3,108  8.4  4,002  (15.8)  6.7  6.2  8.4  8.4  (19.8)

Andhra Bank  9,940  9,714  2.3  9,139  8.8  7,134  7,121  0.2  6,610  7.9  3,077  2,571  19.7  3,397  (9.4)  5.5  4.6  19.7  6.1  (9.4)

Axis Bank  26,282  24,948  5.3  21,461  22.5  25,780  23,615  9.2  20,376  26.5  14,561  13,472  8.1  12,773  14.0  31.2  31.6  (1.2)  30.9  0.9

BOB  29,912  28,409  5.3  27,974  6.9  23,566  22,560  4.5  20,509  14.9  11,774  10,116  16.4  15,182  (22.4)  27.9  24.6  13.3  38.7  (28.0)

HDFC Bank  41,294  37,989  8.7  33,883  21.9  31,176  30,237  3.1  24,132  29.2  18,913  18,591  1.7  14,531  30.2  8.0  7.9  1.7  6.1  30.5

ICICI Bank  38,005  34,990  8.6  31,048  22.4  33,616  34,525  (2.6)  31,116  8.0  23,296  22,502  3.5  19,018  22.5  20.2  19.5  3.5  16.5  22.4

Indian Bank  12,052  11,434  5.4  10,826  11.3  9,170  7,481  22.6  7,973  15.0  3,328  3,306  0.7  3,454  (3.7)  7.7  7.4  4.4  7.8  (0.3)

IOB  14,267  13,816  3.3  13,406  6.4  9,842  10,171  (3.2)  10,024  (1.8)  2,410  1,165  106.9  5,288  (54.4)  3.0  1.5  106.9  8.5  (64.3)

J&K Bank  6,479  5,942  9.0  5,161  25.5  5,011  4,348  15.3  4,176  20.0  2,631  2,894  (9.1)  2,081  26.4  54.3  59.7  (9.1)  42.9  26.4

PNB  38,798  37,333  3.9  33,100  17.2  29,875  26,819  11.4  29,362  1.7  13,604  13,056  4.2  14,241  (4.5)  40.1  38.5  4.2  44.8  (10.4)

SBI  113,004  111,545  1.3  117,038  (3.4)  90,771  77,908  16.5  95,968  (5.4)  37,789  33,961  11.3  40,503  (6.7)  56.3  50.6  11.3  60.4  (6.7)

Union Bank  19,208  18,915  1.6  18,766  2.4  13,816  13,584  1.7  15,988  (13.6)  5,863  3,024  93.9  7,732  (24.2)  8.9  4.6  93.9  14.7  (39.9)

NBFCs

HDFC Ltd  18,900  14,757  28.1  16,808  12.4  20,150  15,851  27.1  18,491  9.0  15,500  11,401  36.0  13,261  16.9  10.1  7.4  36.0  9.0  12.0

IDFC  6,750  6,560  2.9  5,970  13.1  7,060  7,000  0.9  5,832  21.1  4,580  4,520  1.3  3,319  38.0  3.0  3.0  1.3  2.2  38.0

M&M Finance  6,330  5,612  12.8  5,089  24.4  4,375  3,793  15.4  3,563  22.8  2,818  2,002  40.7  2,277  23.8  25.0  18.6  34.5  22.2  12.8

Shriram Transport  9,240  8,947  3.3  8,056  14.7  7,016  7,248  (3.2)  6,529  7.5  3,459  3,460  (0.0)  3,081  12.3  15.2  15.3  (0.0)  13.6  11.9

TOTAL  404,233  384,212  5.2  370,606  9.1  327,625  300,859  8.9  309,657  5.8  166,972  149,150  11.9  164,138  1.7

Source:  Companies; Kotak Securities - Private Client Research
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Gainers & Losers Nifty Gainers & Losers
Price (Rs) chg (%) Index points Volume (mn)

Gainers

Reliance Ind  780  1.6  6.4  3.0

Maruti Suzuki  1,406  7.3  3.9  1.7

ONGC  314  2.2  3.7  2.9

Losers

ITC Ltd  291  (2.8)  (14.1)  7.0

HDFC  771  (2.7)  (10.4)  2.9

ICICI Bank  998  (1.1)  (3.8)  5.2

Source: Bloomberg
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