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m Global outook is very weaok. India hasahuge
current account deficit and the domestic liquidity
is tight. So companies which get most of their i
revenues from domestic market should do well

m Companies that suffer from currency risk
should be avoided, be it a net importer or

exporter

m Sactors like capiial goods, sugar and
two-wheelers should do well

u One should avoid redl estate, metals,
four-wheelers, technology and telecom

4 3 "f‘
ﬁ: 'sn-ﬁy for long-
nvestment horizon,

! S e at least
three years
B Look for bluechip
companies trading ot
decent yaluations.
They carry less risk

m Consider diversified
large-cap comparies

 bottom fishing
As the global credit crisis worsens, rattling stock markes
across the globe, the Indian market is hitting new lows almost
every other day. The Sensex has already lost 42.35 per cent
since January 1, 2008. While the outlook remains gloomy,
market valuations have become very attractive, and dlert
investors are waiting for the right momentto make a killing. We

! asked top bosses of five broking houses to drow o bottom fishing
strategy for refail investors. Here is what they have fo say:-

(Compiled by Anand Rawani) |
# # i
‘%arﬂ-hﬁ-ln a hurry. The market

o further correction of

u Companies with high cash reserves are
preferable. t would be difficult far companies
to raise funds in the neor term

u Look at the business model of the company,
goin for the enes whose businesses are less
likaly to be impacted by any slowdown

m Last, but not the least, valuations should be
of decend levals

m Go for systematic
investment in strong
companies like LE&T

and Infosys

m Spot companies that

are frading low due

to huge Fil selling.

These scrips should
_generate good refurns

inthe long term

decision. 5o they should
approach to braking firm
having good track record
and having a good
research backup.”

© Financial Chronicle

Page 1/1




