Date : 20-Mar-2009 Edition : Kolkata

Page No.: 1

Page Name: Front Page

Size: 207.82 sq. cm

Sector: Banking and Finance

Circulation: 83456

AVE: Rs.138202.01

Frequency: Daily

Tar Economic Tives

Fed’s $1 tn recession remedy just what India ordered

Unexpected Move To Help Indian Corporates In Hunt For Dollars And Check Greenback’s Rlse
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“Toe inbened rate magket will becane nre byuid
and there will be nwore iransactions, ” sald Rob Car-
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Fed to buy go
bonds worth $300 b
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“IT'WILL bring down the entire interest rate structure,
Iower morgage rates and benefit existing and fumre
minrigage borrowers,” he added,

The Fed has said that it will buy government boods
worth $300 billion, for the first time since *61, and S850
billion of mongage-backed assers.

This will give U5 banks an opportunity to fum morne
liquid and clean wp their balance sheets. Faced with un-
certain global markets, banks had putled back the dollar
they had lent, causing a money market crunch which is

el 10 ease now,

According 1o 54 Narayan, MD of Kotak Securities, the
Fed move will positively impact Indian equities in the
near L.
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