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HE 40% rise in benchmark equi-

ty indices since the second week

of March would have easily
caused some heartburn to most retail
investors, who stood by and watched
stock prices scar, rather than bet their
money on it. But they need not curse
themselves for their reticence. If lead-
ing brokers and market observersare o
be believed, even the so-called smart
money — foreign institutional in-
vestors, domestic fund houses and high
net worth individuals —have not prof-
ited 10 the extent that share prices
would like one to believe,
The Sensex dosed at 11403 on
Wednesday, up 3243 points since
March 9, while the Nifty has gained
900 points during the same period.

“Barring a handful of market opera-

tors, and some exremely nimble for-
eign funds, majority of the investors —
be it retall or insttutional — have
missed the rally,” says Sandeep Jain, di-
rector and head of private client group.
Ambit Capital. According to Mr Jain,
the upswing in stock prices for most
pan of March was mainly fuelled by
covering of short positions in the mar-
ket. That led most players to believe
that the rally was unlikely to sustain.
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Suzlon 6360  34.80
ICICI Bank 47920 26295
TATA Motors 243.80  136.65
Unitech 4405  24.80
STER 41005  244.50

DLF 230.25

*The overwhelming consensus was
that the Nifry could goas high as 3100 be-
fore elections, atbest 3200, but not more.
Also, having lost heavily on many occa-
sionsover the past one year, most players
booked profits quickly rather than hold-
ing on to their positions,” he said.

What would have made money
making tougher for these investors is
that a handful of stocks has driven the
huge rise in Nifty. Also, the best per-
formers have been stocks that were
most concems relating to the business
environment as well as company-spe-
dficissues.

Consider this. Nearly 40% of the 900
point-rise is accounted for by five stocks

STATE BANK.

— Reliance Industries, ONGC, Bharti
Airtel, SBland ICICI Bank.

Top periormers in terms of share
price included Reliance Capital, Su-
zlon, Unitech, Tata Motors and Sterlite,

“Even as the rally was underway,
there was widespread scepticism that it
would not sustain, because the trigger
for the upmove was a temporary surge
in liquidity and a not an improvement
in fundamentals,” says Kotak Securi-
director SA Narayan.

not paruapate

the rﬂlh_,I for this reason, and those who
did, chose to book profits quickly. The
only investors who would have really
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LOST OPPORTUNITY?

Not Just Retail Investors, Most Institutions Too Missed The 40% Rally Since Mid-March

benefited would be those who would
have been holding on to their long-
term portiolios. Else, I don't see too
many short-term players having bene-
fited from the upswing,” he added.

Some fund managers at domestic
mutual funds privately admit that even
local fund houses have missed the bus.

“Cash levels at most fund houses
have come down over the last month,
but are still reasonably high, as most
fund managers still prefer to sit on cash
because of uncertainty over the poll re-
sults,” said the chief investment officer
at a mutual fund backed by a promi-
nent corporate house.

Mutual funds have been net buyers
worth Rs 1,092 crore since March 9,
but many say the purchases have not
been out of genuine conviction.

“We had to deploy some amount of
our cash, asan unexpected positive elec-
tion verdict would then have sparked off
arally and forced us 1o buy atstll higher
prices,” the fund manager said.

Some brokers say a section of opera-
tors have tightened their hold on the
market in the past couple of weeks,
flush with the profits made in the re-
cemit rally. “The sudden swings in the
market midway through the session, or
towards the close of the day, indicate
typlcal operator activity,” said a broker.
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